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By Phnfp Stephens and Judy 
Dempsey hi.London 


US President George Bush yesterday Rtcesed * ■ ‘ ■ 
his reeleetioh strategy ooattacking the- Democrat- 
controlled Congress. Ina*TV, news;broadcast, - 
MrBush h^ topcniiay hjjmelfa&^i^b^ - 
too busy dealing with Confess to lay out ah - 
agenda for a second terin. Page 10; RepobBcan 
convention, fage^ Editorial ramment, fage g;-. 
Observer, Page 9^ > 

Citicorp, America's b Jggestbank,bflsfinaHy 
agreed to cioser r^folatory scratihy; It joins 530 
other t hanks which need special attention : 
because of problems .with ted loans and shrinking' 
capitoLPageli ■ . 

Afghans seek safety? Thousands ere trying" 
to leave the Afghan capital, Kabul, alter a week -.. 
of rocket fire from a Hiaddep f' wi i^flhiffaen group ' 

led by Giilbiiddin Hekmatyar. Most’ UN staff with¬ 
drew aMd. renewed rocket fire.Pakis±an PM 
cools towards Hekmatyar, Page 3 


BtffiTABfiyeelarday left open the 
ppsaibflfty that it would send 
troops to protect aid convoys in 
Bosnia ns Mr-John Major, the 
prime minister, announced he 
was interrupting his holiday for 
emergency talks on the crisis. . 

British officials, however, «dri 
IdrMajor wasdetennined British 
troops v should not become 
embroiled in a peacekeeping role 


President George Bush reiter¬ 
ated that; the US would not 
involve US servicemen in any 


multinational force “for the time 
being." British officials empha¬ 
sised that Mr Major’s return to 
London tomorrow from Spain for 
talks with senior cabinet col¬ 
leagues did not signal the Immi¬ 
nent despatch of ground troops to 
the former Yugoslav republic. 

The prime minister instead 
planned a detailed review of the 
options following last week’s UN 
resolution authorising the use of 
“all necessary measures" to 
ensure that humanitarian aid 
convoys were protected. The res¬ 
olution fell short of advocating 
military force. 

. Mr Major’s decision to raise the 


UK’s profile in international 
efforts to restore peace to Bosnia 
is partly in response to mounting 
criticism that his government, 
the current holder of the EC pres- 
Idency, has not done enough to 
co-ordinate international action. 

His decision coincided with 
criticism of Serbia by Mr Douglas 
Hogg, the foreign office minister. 

Mr Hogg said next week's Lon- 
don peace conference on Yugo¬ 
slavia, sponsored by the EC and 
UN. would makp it clear to Ser¬ 
bian leaders that their country 
would remain a "pariah’’ state 
until it reversed the policy of 
"ethnic cleansing" in Bosnia. 


But a US diplomat in Belgrade 
yesterday said it was “naive" to 
believe that ethnic cleansing 
could be reversed. 

“Entire Moslem-inhabited vil¬ 
lages have been destroyed, and 
territory seized, and it is highly 
unlikely that territory [in Bosnia] 
seized and controlled by Bosnia's 
Serbs and Croats, will be relin¬ 
quished." he added. 

EC officials will meet in Brus¬ 
sels today to discuss measures to 
stop vtoLations of UN sanctions 
against Serbia and Montenegro, 
its remaining ally from the for¬ 
mer Yugoslavia, a German for¬ 
eign ministry spokesman said. 


Mr Bush, meanwhile, said dur¬ 
ing a television interview shown 
yesterday: "I don't want to com¬ 
mit a soldier to battle unless I 
know that we’ve got the where¬ 
withal for them to win, and win 
fast, and that I can see how that 
soldier's going to get out of there 
with his head high, his country 
backing him.” 

He added: "The United States 
cannot be the world's police¬ 
man.” 

In Bosnia, UN peacekeepers 
based in the besieged city of 
Sarajevo finally managed to 
reach the blockaded town of Gor- 
azde, east of the Bosnian capital. 


Mr Ron Redmond, a spokesman 
for the UN High Commissioner 
for Refugees in Zagreb, the Croat 
capital, said an eight-truck food 
convoy delivered 46 tonnes of 
food and medicine to Gorazde. 

A mined bridge, however, pre¬ 
vented the convoy from return¬ 
ing to Sarajevo. Three French 
armoured personnel carriers, and 
de-mining experts were sent from 
the Bosnian capital to rescue the 
convoy. They were expected back 
in Sarajevo last night. 

Hospital crisis. Page 2 
Twin tasks to stop 
the strife, Page 8 


Taiwan’s foreign currency 
reserves, the biggest-inihe world, staged to a- 
record higb .af US$864>bn (£4Sk3bn) at the end ; 
of June; Jftay’s figure was SSiSbii. 




ii Ihis may 

be sterling's toughest week this year. The currency 
is again at the bottom of the EMS grid, at its 
lower limit against the Portuguese escudo and 
the Spanish peseta.-The. banks of Spam and Portu¬ 
gal may .be„ferced into covert intervention to 

• At. «! J *-«-*•- ~ * “ ■ • S ‘ * 1 ■ _* J • ■ ■ ■ ' 1 II, 




tial of 41,18 percentage points against- ftmpound. 

Of greater concern is sterling's weakening against 
the D-kferk- ITis now less than 4 pfennigs above '' 
DM2.T78Q,its absolute floor against-the Ge rman , 
currency. Currencies, Page 23; Lex, Page 10 
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weakest currency in the BUS'S narrow 225 per " 
cent fluctuation band, ht practice, aarmcJes in 
the EMSjtarrowIxmd cannot rise more than Z2S 
per certfjtom.the weakest anrencyfn that part, 
of the systemi- Steriing, the Qiastish peseta and . 
the Portuguese escudo operate with six per cent 
fluctuation bands. ■ 

Ganadfrm AIrfines kxtamatloned is delaying 
mergerialks with Air Ginada while it considers . 
an employee buy-out proposal hacked by several 
Canadian provincial goverrunents. - 
Page L4 . - 

'Bring back roubles*: Ukraine needs a tactical 
retreat” from coupons’, the republic’s shaky quasi- 
currency, according to Vadhn-Hetman, chairman 
of the Ukraine National Bank. Page 2. 

Snub for CoHon Brazilians ignored an appeal 
from President President Fernando Collor de 
MeUo for them to wear the national colours as 
a sign of opposition" to corruption charges threaten¬ 
ing his government. Instead, many wore black 
in "mourning 1 " for their corruption-plagued country. 

Pfaiatubo seethes: About 2£Q0 Filipino villagers 
have fled from homes near Mount Pina to bo after 
warnings that the volcano may be about to erupt 
again. Hundreds died in last year's eruptions. 


Zairean president 
Mobutu Sese Seko pledged he would co-operate 
with E tienn e Tshisdkedi, his arch-rival and the 
man elected prime minister by the national confer¬ 
ence guiding the country to multi-party democracy. 

Danish aircraft crashes: Five people were 
killed when a small Danish aircraft crashed into 
Lake Vanern in southern Sweden. Three others 
were rescued. 

Takeover troubles: Instability in the UK 
stockmarket is making it bard for companies 
to stage successful takeovers unless they can 
make all-cash bids or offer significant proportion 
of cash. Page li 

Baby back home: Six-month-old Farrah Quli 
flew home to London from Ireland with her parents 
Shane and Bernadette. The baby was found safe 
an well in an Irish village two days after being 
taken from her east London home by a woman 
posing as a childminder. 

Messy mountains Climbers attempting Mount 
Everest will from next month have to pay Nepal 
a cleanliness fee of $4,000. The money will be 
used to remove rubbish from the mountains. 

Crazed taxi driven A deranged South Korean 
taxi driver in Seoul deliberately mowed down 
19 people, then injured 17 more by driving Into 
the crowd which gathered to help his victims. 

BCCI under near names Bangladeshi premier 
Begum Khaleda Zia opened the Eastern Bank, 
which incorporated all the assets and liabilities 
of the former. Bangladeshi branch of the Bank 
of Credit and Commerce International. 

Mansefl victorious: Nigel Mansell. 39, became 
Formula One world drivers* champion - the 
first Briton to take the title for 16 years. He secured 
it by finishing second in yesterdayfs Hungarian 
Grand Prix. Picture, Page 10 


AusMa ScMO 
Bahrain Ohl.OOO 
Befek*n BFrfiO 
Cyprus CC1JXJ 
Czacn teas 

Denmark DKi14 
Egypt BtAJDO 

Finland FM10 
Pram FFr&SO 
Gvnmvy DKL30 
Grm . DiSO 


Hungary R162 
Iceland ' iKrieo 
soda Rs20 
Indonesia BpSSOO. 
feral ShkS-50 
Italy L25D0 
Jordan J&U2D 
Korea Won 2500 
Kuwait Fife ,500 
Lebanon US$125 
Lux LFrfiO 


Mefte UnO50 
Morocco MOM1 
Nefc H 350 

Mgerla MabeSD 
Norway NKr15J» 
Oman OfliiO 

Ptfttataft Ba35 
Pldtppinsa Pso45 
Poland. ZHBJ00D 
Portugal EsISO 
omaoD 


&Acsbta SR9QQ 
Singapore SS4.10 
Spain Pta200 
Sweden SKrt4 
Swttz SFraDO 
TMisiid BhtSO 
Tuntala OtatXBO 
Turiey LBOOD 
UAE DftflLOO 


By Roger Matthews, Middle East 
Editor, in Washington 

THE US Is prepared to bomb 
targets in Iraq within days if 
President Saddmn Hussein again 
attempts to defy UN weapons 
inspectors in Baghdad Officials 
say air strikes would be triggered 
if Iraq carried out its threat, 
made earlier this month, to deny 
the UN team access to gorcm- 

mgn troitriRfai pR; • ■ • - ■ 

■ ;■ The US'Administration is confi- 
denttlst the S-stroiig UN" team 
In Baghdad will demand to visit 
the Ministry of Military Industr¬ 
ialisation before its planned 
departure from Iraq, tomorrow.. 
Mr Nikita Smidovich. the Rus¬ 
sian who heads the team, said 
yesterday be was “awaiting 
instructions” from UN headquar¬ 
ters in New York on the timing 
of bis departure. 

Following five hours of discus¬ 
sions with Iraqi officials, Mr Smi¬ 
dovich said: “Tomorrow [Mon¬ 
day] will be an inspection day." 

The New York Times claimed 
yesterday the confrontation with 
Iraq was being provoked by the 
White House to boost Prerident 
George Bush's Sagging re-elec¬ 
tion campaign, ft said the deci¬ 
sion was taken last week during 
a series of meetings which 
included consultations with Brit¬ 
ish and French officials. 

Mr Dick Cheney, defence secre¬ 


tary, said the report was "dead 
wrong”. It did not make any 
sense to take action against Sad¬ 
dam just because of the . 

A State Department official 
stressed that any US-Iraqi con¬ 
frontation was entirely the 
responsibility of Baghdad. Iraq’s 
refusal last month to allow UN 
inspectors access to the Ministry 
of Agriculture sparked the pres¬ 
ent crisis; Washington has 
repeatedly stressed its readiness 
to use force If Iraq did .not.com-: 
ply'with "UN resolutions. 

Military preparations for 
renewal of hostilities with Iraq 
are well advanced. More than 
5,000 US troops are in Kuwait for 
two months of exercises, brought 
forward in response to the 
increased belligerence from 
Baghdad. Additional batteries of 
Patriot missiles are being deliv¬ 
ered to Bahrain and Kuwait, 
while the Pentagon confirmed 
that an air warfare control group 
has been sent to Saudi Arabia 
from its base in South Caro lina. 

The US has more than 200 
strike aircraft in the region, prin¬ 
cipally in Saudi Arabia and on 
the carrier Independence in the 
Golf. It also has Tomahawk 
cruise missiles which could be 
used as the main strike weapon. 

The US could also use the con¬ 
frontation with Iraq to aid Shia 

Continued on Page 10 
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Somali aid 
shipment 
looted 
by militia 

By Julian Ozanne and Michael 
Holman in Mogadishu 


RELIEF operations in famine- 
stricken southern Somalia were 
sabotaged yesterday when armed 
looters seized part of the first 
United Nations shipment of food 
and fuel into the port of Kismayo. 

In an incident which under¬ 
lines the urgent need for UN mili¬ 
tary protection of relief 
operations, local militia hired to 
protect the shipment carried off 
600 tonnes of food and fuel. 

The supplies were meant for an 
estimated 200,000 starving people 
in and around the port, including 
10.000 children believed by the 
UN to be in the final throes of 
malnutrition. 

About 1.5m people are facing 
i mmin ent starvation throughout 
the country. 

The looting in Kismayo took 
place as rival gunmen shot dead 
three people in the port of Moga¬ 
dishu, disrupting efforts to 
unload food from two ships. 

In spite of security problems, 
international relief efforts were 
boosted yesterday by the 
announcement that the US would 
begin an airlift of 145,000 tonnes 
of food to Somalia. But the news 
took aid officials in Mogadishu 
by surprise, raising questions 
about the level of co-ordination 
between donors. 

An Irish relief official aboard 
the ship in Kismayo described 
the scene in a radio call to UN 

Continued on Page 10 


A Somali mother and child 
beg for food in Mogadishu. 
As drought tightens its grip 
on the country, the US and 
United Nations are preparing 
to provide water relief 


British recovery hampered 
by stagnant housing market 


By Edward Balls 

ONE MILLION British 
households - one in every 10 
homeowners with a mortgage - 
may be trapped with' homes 
worth less than the value of their 
loans, according to the Bank of 

Bn glanii 

The total value of this “nega¬ 
tive equity” amounts to about 
£6bn. ($11.5bn) an average of 
£6,000 per household affected, the 
Bank estimates in its next quar¬ 
terly bulletin. 

This assessment of the depth of 
Britain's housing market crisis 
provided further evidence of the 
obstacles to a consumer-led 
recovery. It came as the Confed¬ 
eration of British Industry, the 
employers organisation, 
announced a sharp fell in July 
retail sales, compared with a year 
ago. This was the second succes¬ 
sive monthly fall 

Retailers said that sales for the 
time of year were more depressed 
in July than at any time sim-e 
the CBI distributive trades sur¬ 
vey began in 1983. - 

Sales linked to the housing 
market were among the worst hit 
sectors. "Furniture and carpet 
retailers are among those report¬ 
ing the sharpest annual decline 


in sales,” said Mr Andrew Sent- 
flwflg, director of economics at the 
CBL 

The Bank of England report 
suggests that households will 
have to maintain high savings 
ratios for some years to rebuild 
their balance sheets. If house 
prices were to rise by 1 per cent 
per quarter, then the value of 
negative equity would fall to 
around £2'/*bn by the end of 1993, 
although 600,000 households 
would still face a shortfall. 

But if they fell by a further 1 
per cent a quarter, then the vale 
of negative equity would rise to 
£10 Vi bn by the end of 1993, affect¬ 
ing more than 1.6m households. 
A recent research paper by Mor¬ 
gan Grenfell, the UK investment 
bank, forecast that house prices 
would fell by an average 2 J5 per 
cent next year, and by 4J5 per 
cent in the south-east. 

The two reports painted a “dev- 
astatingly bleak” picture for the 
British economy, said Mr Roger 
Bootle, economist at Midland 
Montagu, the investment bank. 
“There is a direct conflict 
between the government's policy 
for near-zero inflation and the 
prospects for relief for hard- 
pressed homeowners,” he said. 

“If the impotence of the hous¬ 


ing market remains, consumer 
spending is going to be weak not 
for one or two quarters but for 
many years to come”, Mr Bootle 
said. Analysts expect official fig¬ 
ures for retail sales volumes for 
July, released on Wednesday, to 
be fiat compared with June and 
down 0.1 per cent compared to a 
year ago. 

The opposition Labour party’s 
spokesman on economic affairs. 
Mr Gordon Brown, called for Mr 
John Major, the prime minister, 
to meet mortgage lenders to con¬ 
sider new measures to lift the 
depressed housing market. He 
told a Labour party meeting that 
the Tory party was in "disarray 
over its mishandling of the econ¬ 
omy”. Britain should use its EC 
presidency to urge “co-ordinated 
action to expand the economies 
of Europe and get interest rates 
down”, he said. 

Nominal house prices in the 
south-east have fallen by 25 per 
cent since their peak in the last 
quarter of 1988. The Bank esti¬ 
mates that 876,000 households 
were caught in the negative 
equity trap by falling house 
prices. Of these. 523,000 are in the 
south-east 

Ranks suffer. Page 4 
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from a rather 
large venture 
capital company. 
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CINVen is backed by three of Europe's largest pension funds - British Coal, 
British Rail and Barclays Bank. This gives us deep pockets - at least £250m 


of equity, to invest in unquoted investments each year. We act asdeal leaders over the whole 
range of management buy-outs and development capital financings. Further funding 
is always available later on. should it be necessary. And if flotation is the target, 
we provide in our backers, three blue chip investors as major shareholders. If you'd like 


to know more, we'd like to know you. 


ONlfcn Limited isj iwmiwral IMRO- 
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NEWS: INTERNATIONAL 


Moscow’s mayor thrives in icy waters 


Yuri Luzhkov believes he is making headway despite his bitter inheritance, writes Leyla Boulton 


M R Yuri Luzhkov inherited 
three gifts when he took 
over as mayor of Moscow in 
' June: privatisation which was fast but 
-ineffective, an obstreperous city legis- 
'lature, and a mountain of corruption 
allegations. 

, One year after the abortive coup 
-which he played a prominent role in 
.'■opposing as deputy mayor, this 
i thick-skinned 55-year-old believes be 
Is making headway on market 
reforms in spite of the setbacks over 
the past year. 

Since the euphoria over the coup's 
defeat, many Russians, ground down 
by the harsh economic reforms which 
followed, have also come to feel sym- 
* pathy for the Communist leaders who 
claim they were only trying to save 
the Soviet Union. 

But Mr Luzhkov opposes calls to let 
~ them off. 

? The mayor, who was appointed for 
. .his bravery during the coup to the 
-interim committee which ran the 
. Soviet economy until the country’s 
: collapse in December, says: “[ am cat- 
-egoricaliy against pardoning them. 


We have a responsibility to history. If 
we want to live in a democratic sys¬ 
tem, they must be severely punished.” 

He also rejected increasingly fash¬ 
ionable calls by many politicians and 
industrial plant managers for the res¬ 
ignation of Mr Yegor Gaidar, the 
young acting prime minister who 
launched the painful reforms. 

"Gaidar is not the the same Gaidar 
as the man who came to office a year 
ago. He is a man who has undergone 
the harshest criticisms... and is no 
longer just building macro-economic 
models,” he said. 

As for bis own reform plans for 
Moscow, Mr Luzhkov disclosed that in 
a few weeks, he would make it legal 
for anybody. Including foreigners, to 
buy land outright This has so far not 
been possible under national legisla¬ 
tion because of fears in the Russian 
parliament that foreigners will buy up 
the country. He also pointed to the 
little-publicised fact that foreigners 
could now buy flats in Moscow, a 
right so far reserved for Russians. 

On Saturday, the capital will con¬ 
duct its first auction of buildings 


which the bankrupt state building 
sector has been unable to finis h. 

He said hard currency proceeds of 
real estate deals would finance the 
building of municipal housing for 
Muscovites who had been queueing 
for years for their own flat under the 
old state system. Most of what he 
does involves riding rough-shod over 
an antiquated city legislature inher¬ 
ited from the Bolsheviks. 


M r Luzhkov has also dropped 
the give-away privatisation 
methods launched by his 
predecessor, Mr Gavriil Popov. It had 
been fast and had kept work collec¬ 
tives happy, but had made little or no 
improvement to the quality of goods 
and services. In some cases, the 
method justified by Mr Popov to 
“smash state property at all costs'’ 
had made things worse. 

“A simple man assesses reforms 
through his pay packet and the situa¬ 
tion in the shops. If these become 
worse, he will decide that market 
reform is a load of nonsense and that 
things were better under the Commu¬ 


nists. This is alarming.” 

A number of shops, for instance, 
had stopped selling basic commodities 
like bread, and turned themselves 
into wholesalers of consumer goods 
for the little retail kiosks which have 
sprung up all around Moscow as a 
result of a presidential decree allow¬ 
ing free trade. 

He would now try the auction sys¬ 
tem of privatisation introduced by the 
government elsewhere in Russia. He 
would also clamp down on the street 
sellers despite the continuation of the 
presidential decree. 

He also dismiss ed allegations of cor¬ 
ruption which have dogged him and 
his colleagues, saying hurtful lies 
were an additional reason for the res¬ 
ignation of Mr Popov, who said he 
was stepping down to defend demo¬ 
cratic politics at national leveL 

In a new departure for Russian poli¬ 
ticians, who usually do not sue, Mr 
Luzhkov, who enjoys swimming in 
sub-zero temperatures, says he has 
already won the first of six libel suits 
he has lined up against Russian news¬ 
papers. 
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Yuri Luzhkov: riding rough-shod 
over antiquated legislature 
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Ukraine’s bank chief 


seeks return to rouble 


By Chrystia Freeland in Kiev 




A Georgian national guardsman rests before going into action near Sukhumi 


UKRAINE needs a “tactical 
retreat” from the coupon, the 
republic's faltering quasi-cur¬ 
rency, and re-introduction of 
the Russian rouble, according 
to Mr Vadim Hetman, chair¬ 
man of the Ukraine National 
Bank. 

The National Bank of 
Ukraine is emerging as the 
strongest proponent of tougher 
economic policies for the 
republic, but fears its belt¬ 
tightening measures will be 
opposed by Mr Vitold Fokin, 
the prime minister. 

The showdown could come 
in September, when Mr Het¬ 
man plans to present a tough 
stabilisation programme to 
parliament The struggle will 
pit the technocrats at the 
National Bank, who are itching 
to become members of good 
standing in the international 
banking community, against 
Mr Fokin's insular, Commu¬ 
nist-dominated cabinet of min¬ 
isters. which is struggling to 
preserve a command economy. 

First introduced in January 
as a stop-gap solution to 
Ukraine’s severe shortage of 
roubles, the coupon now 
accounts for 97 per cent of offi¬ 
cial cash transactions in 
Ukraine. 

However the government's 
ballooning budget deficit and 
lax credit policies have rapidly 
eroded the value of the coupon 
from an initial two or three 
roubles to the current rate of 
between 60 and 65 kopeks. 

“The state of the coupon is a 


The manner in which several CIS members are tinkering with 
the rouble is causing growing alarm to the monetary authorities 
in Moscow, writes John Thor nhill in Moscow. 

On Saturday, Azerbaijan announced it was to print a new 
currency, the manat, to supplement a shortage of roubles circu¬ 
lating In the trans-Caucasian state. Workers will now receive 20 
per cent of their pay in manats. The Azeri central bank said it 
would issue three different denominations of manat bank notes. 
One manat would be equivalent to 10 roubles. 

Other former Soviet republics have also issued parallel curren¬ 
cies, although only Estonia has completely abandoned the rou¬ 
ble - introducing its own kroon. 

Many western economists and bankers have argued that a 
proliferation of national currencies among the republics of the 
former Soviet Union will only hamper trade w ithin the region. 


national tragedy,” Mr Hetman 
said at an emotional press con¬ 
ference over the weekend 
dosed to foreign journalists. 

“We took a series of provoca¬ 
tive acts against the coupon 
which no currency in the 
world could endorse and which 
no other government In the 
world could countenance.” 

Mr Hetman, a hard-headed 
manager who ran Ukraine’s 
largest commercial bank before 
moving to the' National Bank 
this spring, outlined a two-part 
strategy to rescue the coupon. 

In the short-term, Mr Het¬ 
man said: “We must arrange a 
temporary marriage with the 
rouble. This is a tactical 
retreat.” 

In a move piloted in Crimea 
last week, Mr He tman would 
like to re-introduce the rouble 
as a parallel currency in main¬ 
land Ukraine, where state 
stores only accept coupons. 

In the long term, Mr Hetman 
wants to restrict the issuing of 
coupons by putting a celling on 


wages and severely cutting 
credits to inefficient state 
enterprises. 

However, discussions of 
these proposals late on Friday 
with Mr Fokin did not encour¬ 
age him. “The prime minister 
does not want us to take these 
steps but wants us. to stick 
with the old policy,” he said. 

Mr Hetman blamed Mr Fok¬ 
in’s government and the parlia¬ 
ment for Ukraine’s runaway 
inflation. ... 

' “The parfiamerit ami "the gov¬ 
ernment continue to print 
money and to endorse increas¬ 
ingly costly programmes, 
despite the repeated protests of 
the National Bank,” he said. 

Mr Hetman warned that, if 
the introduction of Ukraine’s 
long-awaited separate cur¬ 
rency, the hryvnia, was to be 
successful, “these 'stabilisa¬ 
tion' measures must be imple¬ 
mented by the. end of the 
year.” The final decision on 
when to Introduce the hryvnia 
would be taken in September. 


Twenty killed in Georgia as Russian troops fly in 


By John Thornhill in Moscow 
and Agencies 


OVER 20 people have been 
killed in three days of clashes 
in the breakaway Abkhazia 
region of western Georgia. 

The violence prompted 
Moscow to despatch a para- 
troop regiment to the regional 
capital of Sukhumi, scene of 
the worst violence, to help pro¬ 
tect its own citizens and help 
evacuate 1,700 threatened Rus¬ 
sian holidaymakers. 

in spite of a formal ceasefire 
between the Georgian authori¬ 
ties and Abkhazia at the week¬ 
end, fighting flared again yes¬ 
terday in Sukhumi. 

The fighting first began in 
the regional capital on Friday, 
when Georgian troops were 
deployed there after separatists 


kidnapped several officials, 
including the Georgian interior 
minister, Mr Roman Gvent- 
sadze. All were subsequently 
released. 

The ruling State Council 
claimed Georgian forces now 
fully controlled the situation in 
the west of the country and 
had arrested 200 suspected 
members of “bandit groups”, 
the usual term for supporters 
of the ousted Georgian presi¬ 
dent Zviad Gamsakhurdia. 

The Black Sea region of 
Abkhazia, famous for its 
tobacco, tea and beaches, 
wants to break away from 
Georgia and effectively 
declared its independence last 
month, following a parliamen¬ 
tary vote. 

But Georgia has dismissed 
its claim, arguing that ethnic 


Abkhazians represent only a 
quarter of the pupulation and 
are outnumbered by Geor¬ 
gians. 

On Saturday. Mr Kdiiurd 
Shevardnadze, the Georgian 
leader and former Soviet for¬ 
eign mimster. declared Abkha¬ 
zia to be "an integral part of 
Georgia” and said forces had 
been deployed to protect the 
region from "banditry". 

Abkhazian leaders accused 
him of launching an invnsiun. 

Bands of armed Abkli.vinnv. 
a Caucasian ethnic group vih'i 
are heavily outnumbered b\ 
Georgians even on Abkhazia's 
own territory, have fought 
fierce clashes against uhat 
they regard as Mr Shevardnad¬ 
ze’s invading annv. 

Top Georgian and Abkhazian 
officials renewed talks on 


restoring order to the city yes¬ 
terday as their forces withdrew 
to create a buffer zone of some 
■ikm. 

But isolated bursts of 
machine-gun fire rang out 
across the city yesterday, 
whore Georgian patrols were 
stopping local cars in an appar¬ 
ent search for arms. 

The Abkhazian dispute is the 
latest in a series of fierce eth¬ 
nic battles in the former Soviet 
Union. 

in an attempt to help contain 
such conflicts, seven members 
of the Commonwealth of Inde¬ 
pendent States signed an 
accord oil Friday to establish a 
joint peace keeping force. 

Itar-Tass news agency 
reported that the specially 
trained force could only be 
deployed with the agreement 


of the council of CIS leaders 
and the various parties 
involved in a particular con¬ 
flict. The agreement was 
signed by Russia, Kazakhstan, 
Uzbekistan, Kyrgystan, Tajiki¬ 
stan, Armenia and Moldova, 
although four other states may 
also join before next month’s 
CIS summit. 

This weekend, Mr Mikhail 
Gorbachev, the former presi¬ 
dent of the Soviet Union, 
warned of the dangers of mas¬ 
sive upheaval unless the CIS 
member states developed 
stronger links. 

Writing In Saturday's edition 
of La Stampa, the Turin daily 
newspaper. Mr Gorbachev com¬ 
mented: “If the Commonwealth 
fails truly to develop, then all 
will have to fight each other. 
Ail borders will become objects 


of dispute, all the parties 
involved will he in conflict. We 
will find ourselves faced with a 
situation of extreme danger, 
which could develop into a war 
of vast proportions." he . said. 

• Russia's air traffic control¬ 
lers abandoned a brief strike 
yesterday in the face of public 
hostility and the “catastrophe” 
they claimed was threatened 
by the government calling in 
replacement military control¬ 
lers. 

Saturday's strike disrupted a 
few domestic flights to 
Moscow, _ St Petersburg, Omsk; 
and. Volgograd, but Interna¬ 
tional connections Were largely- 
unaffected. . 

All Russia's airports .were. 

operating normally last night. 
The controllers had. been 

demanding a big pay rise. 
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By Laura Sllbor in Belgrade 


UNITED Nations sanctions, 
including an oil embargo, 
imposed on May 31 against the 
reconstituted Yugoslavia, are 
biting hard in Belgrade despite 
allegations of widespread viola¬ 
tions. 

The effects are far broader 
than petrol queues snaking out 
from the few city filling sta¬ 
tions still open. 

Amid an overall collapse of 
the economy, hospitals are 
among the hardest hit. “All the 
doctors pray that we won’t fell 
ill because we know there is no 
way to be cured" says a young 
endocrinologist In Belgrade. 

Dr Sasa Simic, a surgeon 
who works at one of Belgrade’s 
top hospitals, calls the present 
state of health care a “catastro¬ 
phe”. Patients are admitted to 
hospital only if they can sup¬ 
ply their own medicine, anaes¬ 
thetic, bandages, and towels. 

“We do not have any mate¬ 
rial. No sutures, no plastic 
gloves. Everything we used 
was imported from the US.” 
Doctors say while medicine is 
supposed to be-exempt from 
the sanctions, medicines must 
go through the UN bureau¬ 
cracy in order to be imported. 

A cardiologist who spoke on 
condition of anonymity said: 
“The import of medicines theo¬ 
retically is not banned. But it- 


is blocked because it is illegal 
to import packaging.'’ 

The shortages have forced 
doctors into an ethical 
dilemm a: to choose which 
patients should be allowed 
medical care. “We now have to 
reject all patients for elective 
surgery, operating. only, on 
those with cancer or injuries,” 
says Dr Simic. He explains how 
hernia patients, for example, 
are told to go home and wait 
for better days. 

Haematologista say the treat¬ 
ment of blood disease has 
stopped because diseases such 
as leukaemia were treated 
exclusively with imported 
drugs. 

Dr Simic says: “We now have 
a rise of urinary infections 
because we no longer have dis¬ 
posable catheters. Infection 
results because everything 
must be washed by hand." 

An official from the World 
Health. Organisation (WHO) 
aaid it would soon be hazard¬ 
ous to drink tap water because 
Serbia and Montenegro,, the 
sole members of Yugoslavia, 
can no longer provide the 
chemicals for purification. 
Flats in'about half of Belgrade 
for the past five days-have 
been without any water at all 

But Dr Simic says: “Medicine 
is. so hard tut that all other 
problems - gas queues and 
shortages - seem irrelevant” 
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Greece lifts controls on 




top commercial banks 




A NEW Greek banking law, which incorporates the European 
Community’s second banking directive, also lifts state controls on 
the country’s main commercial , banks, Kerin Hope writes in 
Athens. 

The law abolished the Finance Ministry's right to act as proxy 
for Greek institutional shareholders who hold a controlling inter- 
est in National Bank and Commercial Banfc The two banks 
together control about 75 per cent oT the Greek banking market 

The change will permit both institutions to operate indepen¬ 
dently ^government for the first time. It isexpected to boost the 
banks' competitiveness'by allowing modernisation programmes 
to be speeded up- -: 

The Jaw also Jorfiids banks to accrue .interest..on-loans that 
remain unserviced for longer than 12 ' months, abnormal account¬ 
ing practice atsfate-controlLed Greek banks; 

From 1994, the inflationary practiceof obliging the central bank 
to fund ID per cent of the budget deficit will he abolished. Next 
year the Bank of Greece' will finance only 5 per cent of the deficit, 
according to the law. 
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Spain holds illegal immigrants t 

Thirty-two Africans were detained yesterday after crossing the '' - y .nv.wi 


Thirty-two Africans were detained yesterday after crossing the 
Strait of Gibraltar in a small craft, tlte latest incident involving 
the steady How of illegal Immigrants entering near the port of 
Algetfras, AP reports. 7 

Spanish officials said the detentions brought to 128 the number 
of illegal immigrants from Africa who have been taken into 
custody in the last week. 

. Thirty-one of those held were Ethiopians and one was from 
Liberia, officials said. Thousands' of Africans, mainly from 
Morocco, are believed to have made the dangerous crossing since 
Spain, to comply with European Community requirements, 
imposed visa requirements more than a year ago on north Afri¬ 
cans. ' 
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Prosecutors charged three people yesterday in. a scandal arising 
from illegal Imports of German medical waste intercepted on 
their way to French dump sites, AP reports from Pails, 

Mr Daniel Thiel, director of the Concorde International wnaste 
control, firm,-and Mr Michel Picard, head of the Sodex recy cling 
firm, were ordered to be held in custody pending further investi¬ 
gation, The charges against Mr .Thiel were, hot specified. Mr 
Picard was charged with violating dum ping regulations. ■■ 

A third person, Mr. Jacques Peurreux, owner of an abandoned 
quarry near Neiiflly-sur-Suizeiti eastern France;also unspe¬ 

cified .charges. 
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Six soldiers were lightly wounded in a hand grenade attack that 
investigators said- was meant to intimidate an arihy brigade 
conducting a show of force against Sardinian kidnap and bandit 
gangs, APreports from Lula, Sardinia. . . 

Investigators said the type of grenade thrown at the soldiers of 
a mechanised brigade at the weekend had not been used, by the 
army for four years but was available an the black ^ .. 
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Bulldozers try to clear a path through mountains of rules 
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Andrew Baxter looks at the uphill struggle to shift the obstacles to cross-border sales of construction equipment 
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ASK a construction 
equipment man to 
pick out a German 
wheeled loader from 
a yard full of similar 
equipment and he 
tup find one in less 

EUROPE am than it takes to 

say “homologation". 

The German 
wheeled loader will 
be the one with the wheel chocks 
screwed on, or close to. the steps up 
to the cab. Germany Is the only 
country which requires chocks on its 
loaders for use in case of brake fail¬ 
ure. “They’re waiting for something 
that never happens,” says one senior 
UK executive. 

Little more than four months 
before the introduction of the Euro¬ 
pean Single Market, progress 
towards a true single market in con¬ 
struction equipment matches that of 
an overloaded dumptruck struggling 
up a muddy hill. The engine is run¬ 
ning, but the final destination is a 
long way off. 

It Is not just details such as wheel 


chocks and lighting specification dif¬ 
ferences which irritate the big con 
struction equipment producers, and 
add to production costs. “We’ve got 
machines lying around in the UK 
which could easily be sold In Ger¬ 
many if they were adapted to Ger 
man standards,” says Dr Frithjof 
Timm, president of Komatsu Europe. 

Producers, in fact, do regularly 
bring unsold equipment back to 
their factories to refit them for a 
different European market, but this 
is both inefficient and demoralising, 
says Mr Tuve Johannesson. presi¬ 
dent and chief executive of Brussels- 
based VME Group. 

Unfortunately, though, some 
national regulations defy minor re¬ 
engineering. On Italian roads, for 
example, there is a 2 . 5 m width 
restriction for construction equip¬ 
ment: consequently, it can be a lot 
easier for an Italian producer to sell 
its equipment in the UK than vice 
versa, says Mr David Barrell. direc 
tor-general of the UK’s Federation of 
Manufacturers of Construction 
Equipment & Cranes. 


Behind tin.* complexity lies the 
thorny issue uF homologation - 
modifying a piece of construction 
equipment to conform to national 
legal and market requirements with¬ 
out changing the overall design. 

These requirements are often more 
exacting than the two main recog¬ 
nised sets of standards - the SAE 
(Society of Automotive Engineers) 
and ISO (Internaiinnal Organisation 
of Standardisation* standards. 

Multinational producers claim, 
with some justification, that the hid¬ 
den purpose of homologation has 
been to protect national industries 
and markets from foreign encroach¬ 
ment. It has thus contributed to the 
chronic overcapacity, fragmentation 
and duplication nf effort among 
European suppliers. 

Cutting through the morass 
of conflicting national regul¬ 
ations and specifications is. of 
course, a key aim of the the Single 
Market programme, and a start 
has been made. The EC's basic 
Machinery Directive was adopted 
in 19&*. and subsequently amended 


to include mobile machinery. 

Even at this late stage, discussions 
are still continuing on a second 
amendment related to lifting equip¬ 
ment. Agreement could be reached 
by the end of the year for adoption 
in May or June next year, complet¬ 
ing the “Machines Package". 

For the main equipment suppliers, 
the directives are fine - as far as 
they go. Caterpillar, the world's larg¬ 
est producer, is pleased by the prog¬ 
ress made, and notes particularly 
that the standards backing up the 
directives are clearly based on the 
ISO norms. 

But there are problems. Apart 
from some unease in the industry 
over the pace at which national gov¬ 
ernments will introduce the neces¬ 
sary enabling legislation, there is 
concern that a mandatory directive, 
which is deliberately framed in gen¬ 
eral terms, is backed up only by vol¬ 
untary standards. These are being 
drawn up under the aegis of CEN, 
the European standardisation organ¬ 
isation. 

This raises a serious question 


about the enforcement of the direc- - regulations on widths, weights knd 
tive. The precedents are not promis- specification details. “The rest of the 
mg: one supplier says an EC direc-. ' loaf las yet to be worked on,” says 
tive on noise omission from certain _ Caterpillar- ' 
types of construction equipment. -Wlfh most observers ’pr edicting ' 
introduced in January 1989, virtually .. slow progress towards harmohis a- 
outlawed a. particularly irritating ' tion of road standards, tlu implies- 
French homologation requirement, Hons forthe iiidustryare significant 
but there Is no evidence of foe direc- : Germany is generally regarded as 
tive being policed.' - the toughest market for homologa- 

The. biggest problem with the- tion; .with every, detail of a“ machine 
Machinery Directive, however; is its., tested by the TUV road safety body 
scope. It was'designed fo concentrate -for compliance, from foe. reflector 
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on safety at wofo, "wifo the result 
that what. foe. industry .calls “job- 
side” specifications. are ; . rove red, 
while “road-side", rules, are' not ' 

Although there is some frustra¬ 
tion, especially in the U^ that'the. 
two elements were- not considered 
simultaneously, the inclusion of 
road regulations yrould undoubtedly 
have caused further delays, because 
of the need to consult many different' 
levels of highway authorities. 

The result, therefore, is- that — 
despite pushing by tiw UIC - biniy 
preliminary work has. been..carriad. 
out at EC ievel on harmrmfal^ y road 


plates io engine output ■ i / 7. 
But reunifloation 7 has transformed 




ted 45 per cent of! European con¬ 
struction equipment'sales' this -year, 
up firem-a stagnant is per cent in 
1989, according to a. Corporate’ intrf. 
llgence Group forecast la^ weeky .! 
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: Byr Alexander Nlcall apd 
PPrhan Bokharf In Islamabad 

MR • Nawaz = Sharif, Pakistan's 
prime minister, yesterday 
strongly' critlcLsed' Mr Ciil- 
buddin Hekmatyar.the Mioabi- 
deen leader Paldstan supported 
during tfie 13-year Alighan civil 
war. • '-. 

■ Pakistan's growing. impa¬ 
tience with. Mr Hekmatyar - is 
the result of heavy fighting in 
the past week around KabuLin 
which hundreds of civilians 
are reported killed. The'Red 
Cross hospital alone .said, it 
admitted. 604 people in five 
days, of whom 86 had died. 

Mr Hefanatyar's foro^ have 
encircled tiie city and closed 
the airport and Mr Hekmatyar 
yesterday vowed to continue 
his attacks on the Al^hdn capi¬ 
tal until his demands are met 

Mr Sharif said in ah inter¬ 
view with-the Financial Times: 
“I think Mr Hekmatyar should 
abide by the commitment that 
he has given. He should not 
fight, the government. Why. 
should he tight? Afghanistan 
stands liberated. Vilio is he 
fitting against?” 

The ■ recent violence, Mr 
Sharif said; was a violation of 
the April Peshawar-accord, 
which followed the downfall of 
the Soviet-backed President 
Najibullah. Under the. agree¬ 
ment, designed to end the civil 
war, Mr Hekmatyar agreed 
with ..other ; rebel leaders, 
including Mr Ahmad Shah 
Masowh an. sharing power in 
an interim government and 
holding elections within six 
months. 

It emerged yesterday that 
Afghan President Burhanuddin 
Rabbani had dismissed Mr 
Ustad Fhrid, the prime minis¬ 
ter who was Mr Hekmatyar's 


most senior representative in 
the interlca government _. 

Pakistani government efff-. 
' dais said that Islamabad had 
taken steps to cut off sup plies 
of food andT,other essential 
. goods going, over - theVbbrder 
Into Afghanistan, since These 
supplies' were m^nly"gomg- to 
Mr Hekmatyar. - ■ 'i >: "s\ . 

■One Pakistani official.'said: 
Hekmatyar isthe man respon^ 
sible. He. needs to be brought 
' back to his senses." - 

However,- Islamabad is also 
discussing with. Mr Rabbani 
"bow supplies can be-sent Into 
Afghanistan without aiding Me 
He k matyar. and has offered to 
assist in bringing the rival foe- 
■iions together for discussions. . 
.. Officials fear that a worsen- 
ir^ of the conflict could lead to 
a break-up, of Afghanistan. 
Pakistan wants to prevent this, 
partly h^ause'stability th^e 
is crucial for Islamabad's pol¬ 
icy of developing political and 
trade links with the new cen¬ 
tral Asian republics. 

Pakistan’s frustration with 
Mr Hekmatyar is significant 
because during the Afghan war 
it provided him - with large 
amounts of arms and other 
support. It also helped Mr 
Masoud, but he largely relied 
on weapons captured from 
Soviet and Afghan troops. Most 
guerrilla groups maintained 
offices In Pakistan as their 
main links to the outside 
world. 

Despite the government's 
attempt to dissociate itself 
from Mr Hekmatyar, however, 
there remain elements within 
Pakistan sympathetic to the 
guerrilla leader -who feel the 
other parties to the Peshawar 
accord have not honoured their 
commitments to him. 

They remain suspicious of 


the rote being played fry Gen¬ 
eral Rashid Oostam, the militia 
leader who was previously 
-. allied with Mr Najibullah. His 
; switch to Mr Masoud, contrib- 
irted significantly to NaJibul- 
' jah’s fall, but his militia has 
since aroused resentment 
among Mujahideen. 

Mr Hekmatyar is thought to 
be attempting to press his case 
by force because time is run¬ 
ning out. The winter, snows, 
due in October, would tempo¬ 
rarily weaken his.position 
because his forces are mainly 

‘ camped in the hills.. 

: •- Most UN staff withdrew 
' r from the Afghan capital as 
more rockets pounded residen- 
. iial areas over the weekend. 
Renter adds. 

Only seven staff remained to 
the city after three carloads 
headed towards toe northern 
town of Mazar-i-Shafif, UN offi¬ 
cials said. 

Tens of thousands of 
Afghans were fleeing north. 
Several thousand who tried to 
head east have taken shelter 
instead in the Pul-i-Charkhi 
prison on the city outskirts. 

Diplomats were reported to 
have met Mr Rabbani to dis¬ 
cuss evacuating foreigners 
from Kabul but said they were 
waiting for guarantees of 
safety before evacuating. 
About 200 embassy personnel 
want to leave the city after two 
Russian embassy staff were 
killed last week when five 
rockets hit the embassy in the 
south of the city. Embassy 
spokesman Zmair Kaboulov 
said the compound had been 
targeted deliberately. 

Mr Rabbani warned diplo¬ 
mats they could become a tar¬ 
get for rockets and some 
embassies said they were con¬ 
sidering closing. 
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National Organisation for Women president Pat Ireland puts a court order into the pocket of anti-abortion activist Keith Tucci outside a Houston clinic. The order 
forbids anti-abortion campaigners - whose cause will be espoused in the Republican agenda - to approach the clinic. 

■ 

Turn right for the Astrodome 

Jurek Martin previews this week's Republican party convention in Houston 


NEWS IN BRIEF 
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reserves at record 

TAIWAN’S foreign' currency reserves, the largest in the world, 
surged to a record $S 6 . 6 bh (£45^bn) at the end of Jane, Reuter 
reports from Taipei 

The reserves rose from their previous record of $84.6bn in May 
and $72.2bn in June 1991, the central bank reported. It attri¬ 
buted the rise mainly to recent appreciation of the D-Mark and 
yen against the dollar, which inflates the value of the reserves 
when expressed in dollars, 

Taiwan holds about 55 per cent of the reserves in the form of 
securities issued by foreign governments and institutions, and 
the rest as hank deposits. It was the biggest Asian bnyer of US 
government securities in the first quarter of 1992. 

The reserves have drawn fire from the US, which runs a trade 
deficit with Taiwan. Washington said in May their huge size 
indicated Taiwan was manip ulating its currency to gain a trade 
advantage, a charge which Taipei denied. 

BCCI reopens in Bangladesh 

Bangladeshi prime minister Begum Khaleda Zia reopened the 
collapsed Rank of Credit and Commerce International (BCCI) in 
Ban glades h yesterday under a new name, assuring depositors 
their money would be safe, Reuter reports from Dhaka. 

“This financial institution is fully secured," she said as she 
opened the Eastern Bank, which Incorporated all the assets and 
liabilities of the former Rangiadmehi branch of BCCL “We shall 
not let any bank in toe country fall in crisis,” she said. 

Bangladesh Bank, the country's central bank, approved the 
reopening of the collapsed BCCI after the government had 
received clearance from the bank's main shareholders in the 
United Arab Emirates. 

Manila police chief resigns 

Philippine police chief Cesar Nazareno resigned yesterday in a 
widening scandal over the alleg ed involvement of senior officers- 
in illegal gambling, kidnapping and other crimes, agencies 
report from Manila. Mr Nazareno, head of the country's 100,000- 
strong police force, was the second high official in a week to 
leave the government. 

President Fidel Ramos meanwhile shrugged off reports of 
bitter infighting in his cabinet He took his ministers on a cruise 
around Manila Bay in an apparent bid to quash reports of 
schisms between power blocs in his seven-week-old government 

Go-ahead for China markets 

china will go on developing nascent stock markets despite 
investor riots in the southern city of Shenzhen, a Chinese gov¬ 
ernment minister said yesterday, Reuter reports from Singapore. 

Authorities closed the Shenzhen Stock Exchange Last week 
after a rush for shares prompted unrest raising concern that 
China might give np its stock market venture. 

“The incident will not change our policy, well go on develop¬ 
ing our stock markets," said Li Lanqing, minister for foreign 
economic relations and trade. 

“The incident will give Shenzhen a good lesson. I'm sure they 
wifi avoid such incidents in ftiture," he said. He added that 
China had no plans to open stock exchanges in other Chinese 
cities and provinces at the moment 

Call to curb Kenya crime 

The International Federation of Tour Operators fftto) is to ask 
Kenya to establish a tourist police force in an attempt to reduce 
crime against visitors, Michael Skapmker writes. 

The call follows a number of widely publicised attacks on 
tourists in Kenya which, tour operators say, have led to a fall in 
bookings. 

Ifto, which represents tour operators in 17 countries, hopes to 
send a delegation to Kenya at the end of this month to dis cuss 
improving safety for tourists. Hto will also ask for stricter 
licensing of drivers involved in the tourist industry. 

Angolan parties register 

The former foes in Angola’s recently ended civil war are among 
18 political parties registered to contest the country’s first free 
elections next month, AP reports from Luanda. 

The elections result from peace accords last year that ended 
the 16-year war'between the leftist government and the US- 
backed National Union for the Total Independence of Angola 
(Unite). Unite and the ruling Popular Movement for the Libera¬ 
tion of Angola (MPLA) party are expected to be the leading 
contenders in toe September 29-30 election. 


Talks on 
Japanese 



By Gordon Crainb In Tokyo 

A WEEKEND meeting between 
Mr Klichi Miyazawa, the Japa¬ 
nese prime minister, and Mr 
Gaishi Hiraiwa, chairman of 
the Keidanren business federa¬ 
tion, produced no new propos¬ 
als to stem economic slow¬ 
down. 

Mr Miyazawa reiterated that 
an autumn package aimed at 
stimulating the economy 
would lay stress on reviving 
demand for property and equi¬ 
ties. He promised to study 
ways to reduce the tax burden 
on such investments. 

At their talks on Saturday 
Mr Hiraiwa urged a govern¬ 
ment commitment to some 
YB.OOObn to Y7,000bn (£24Bbn- 
£29bn) In additional public 
works in the current fiscal 
year which ends next March - 
sums around the average of 
expectations. 

The outlay would encompass 
government purchases of land 
needed for state projects. Mr 
Hiraiwa said such lots should 
be bought in part from finan¬ 
cial institutions, which would 
be able to reduce bad loans by 
selling land they had been 
holding as collateral. 

Mr Hiraiwa called for the 
stock market to be made more 
attractive to small investors 
through expansion in employee 
stock ownership and a cut in 
the minimum trading unit on 
the Tokyo stock exchange. 



THE Houston Astros, a 
baseball team of limited 
talent, are having a 
miserable season. 
Adding insult to the 
injury of being nearly 
last in their league, 
they have been evicted 
from their own sta¬ 
dium, the Astrodome, 
for nearly a month 
because the Republican party is staging 
its quadrennial bash there, just down 
the road from the hotel room which 
President George Bush calls home for 
voter registration purposes. 

That hotel, the Houstonian, is also a 
sad stoiy, operating only under the pro¬ 
tection of bankruptcy laws. Indeed, 
Houston generally is a bit of a mess, 
unrecovered from the recession that so 
damaged Its biggest industry, oil, hit by 
rising crime and recently in the grip of 
the sort of heatwave that turns tarmac 
back into crude by midday. 

These are not the most auspicious 
surroundings for a party which needs 
some auspicious moments this week. 
By contrast, the Democrats found New 
York last month at its most benign and, 
thus encouraged, came out of the city 
on a unifie d bus and with a ticket driv¬ 
ing away to undreamt-of leads in every 
known form of polling measurement. 

It is not easy to adjust to this political 
role reversal Democratic conventions 
used to be fun, because they were disor¬ 
ganised, while the Republicans orches¬ 
trated theirs to the last nano-second, 
easing such dissent as existed under the 
blue rinses and funny hats of the dele¬ 
gates quietly into oblivion. 

Now, suddenly, it is the Republican 


party which portrays itself as “the big 
tent", tolerant of an unprecedented 
diversity of opinion, while depicting the 
Democrats as the unposers of the sort 
of discipline that used to be associated 
with the KGB. 

The reality is that the Republicans 
must get their act together this week. 
The twin tasks are to bash the Clinton- 
Gore ticket at every tum. but in ways 
that strike home to the wider electorate 
and not only to the committed; and to 
give President George Bush the sort of 
“bounce” which so lifted Governor Bill 
Clinton a month ago. 

Yet this is going to be done mostly 
without the ever-present direction of 
the new bandleader. Mr James Baker, 
still secretary of state until next Sun¬ 
day. who may not be much in evidence 
at Houston. The convention score has, 
in effect, been composed mostly by 
those very people found so wanting that 
Mr Baker's return was deemed neces¬ 
sary by Mr Bush. 

The party platform, for example, con¬ 
stitutes a very conservative wish list, 
the unfinished agenda of the Reagan 
era. This reflects the influence of the 
activists, almost all of the right and 
many of them nakedly distrustful or Mr 
Bush, not to mention Mr Baker. 

Only with difficulty were explicit crit¬ 
icisms of Mr Bush’s sanctioning of the 
1990 tax increase excised. As it stands 
the economic policy recommendations 
of the draft document emphasising tax 
reductions contain most, if not all, the 
right wing’s demands. 

The social policy agenda was best 
described by a leader of the Christian 
Coalition, representing fundamental¬ 
ists: “The language on Aids, education, 


abortion, homosexual rights, prayer in 
schools and taxes is all being strength¬ 
ened so we can telegraph a message to 
the core constituency that this is still 
their party." 

It is unlikely that Mr Baker will pay 
too much heed to the platform when he 
is in control, though if the battle for the 
presidency is to be fought on middle 
ground, as the Democrats expect, it 
does not help to be stuck with too much 
baggage from either far left or right. 

But to go into battle without the right 
- who are. like liberal Democrats, the 
enthusiasts, the activists, the letter 
stuffers of the party - would be a 
handicap. So Vice President Dan 
Quayle stays on the ticket and speaking 
room has been found this week for Mr 
Jack Kemp, the housing secretary, and 
Mr Patrick Buchanan, the erstwhile 
candidate for the nomination, just as 
Mr Clinton let the Rev Jesse Jackson 
and Mr Jerry Brown have their say. 

The worst handicap is to go into bat¬ 
tle with an unpopular leader, and in 
this respect the resurrection of Mr Bush 
is easily the most important task of the 
week. This can be done both by tearing 
Mr Clinton down and by building'Mr 
Bush up. The same can. and will be 
done to their respective wives. 

There has been a sharp negative edge 
to the assaults on the Clintons in the 
last two weeks, especially as voiced by 
Ms Mary Matalin, the campaign’s politi¬ 
cal director, and by Mr Rich Bond, the 
national party chairman. What they 
have seen as good rough'll'tough parti¬ 
san politics seems sometimes to have 
sat ill with Mr-Bush, though he has 
never explicitly disowned them. More to 
the point, they have neither rattled Mr 


Clinton nor improved Mr Bush's stand¬ 
ing. 

Mr Baker undoubtedly will, in time, 
refine this, creating more of a balance 
between attacking Mr Clinton for bis 
inexperience and the presumed cost and 
impracticality of some of his policy pro¬ 
posals, contrasting both with Mr Bush's 
record, especially in foreign policy. It is 
certain that this week will be full of the 
Gulf war and the president's role in 
presiding over the collapse of that ulti¬ 
mate Republican demon, Soviet commu¬ 
nism. 

Where Mr Baker's influence might 
first be apparent is in the content of Mr 
Bush's acceptance speech on Thursday 
night. While too much can be made of 
one address - Mr Clinton gave an indif¬ 
ferent one in New York, but was not 
hurt by it - the president's matters 
because it gives him the opportunity to 
lay out what he would do with a second 
term. This is precisely what the elec¬ 
torate has been waiting to hear and it Is 
why Mr Bush said he was bringing Mr 
Baker back to the White House. 

The president enters this week know¬ 
ing he is behind. The current polling 
gap is comparable to the 23-24 point 
margins by which Nixon beat McGov¬ 
ern in 1972 and Johnson beat Goldwater 
in 1964. There is no way that Mr Bush 
and Mr Clinton are going to be sepa¬ 
rated by as much in November, but 
what the incumbent needs from Hous¬ 
ton is more than its miserable baseball 
team can offer. 

If he wants local inspiration, he 
might try Nasa’s Johnson space centre, 
accustomed as it is to proclaiming “we 
have lift-off." He will have to ignore the 
fact that it is named after a Democrat 


Rao urges freeze on discussing ‘divisive’ issues 


By Shiraz Sfdhva in New Delhi 

THE Indian prune minister. Mr P.V. 
Narasimha Rao, has urged all political 
parties to agree to a “three-year morato¬ 
rium on dMsive issues" in the interests 
of the “co-ordinated development” of 
the country. 

In an Independence Day address, Mr 
Rao was in effect asking for a freeze on 
any debate on the key issues confront¬ 
ing his government. Referring to the 


Ayodbya temple dispute which threat¬ 
ened his government's authority in 
July. Mr Rao suggested that a grand 
Hindu temple be constructed without 
destroying the 16th-century mosque, 
built on a site claimed by Hindu mili¬ 
tants to be the birthplace of Lord Ram. 

On Kashmir, Mr Rao said the state 
was an indivisible part of India, and “no 
force on earth” could separate the two. 

The prime minister reiterated his gov¬ 
ernment's commitment to punish the 


guilty in the Bombay financial scandal, 
and to see through economic reforms. 

Opposition parties have not 
responded favourably to his unusual 
suggestion that all “dispute and dissen- 
tion" be shelved for three years. 

Mr Lai Krishen Advanl the leader 
of the right-wing Hindu Bharatiya 
Janata party (BJP). yesterday opposed 
the move to stop public debate on 
controversial issues, and demanded 
that the prime minister clarify what 


he meant by a “moratorium". 

“Let them have a moratorium on vio¬ 
lence. terrorism, or political corrup¬ 
tion," said the BJP leader, who is head 
of the opposition in parliament. He sakl 
the prime minister's suggestion would 
mean a breakdown of democracy. 

Mr Somnath Chatter) ec, leader of the 
Communist party (Marxist), described 
the prime minister's call as “an excuse” 
to prevent people from raising uncom¬ 
fortable issues. 


Mutual suspicion across the causeway 

Kieran Cooke charts the climate of mistrust between Malaysia and neighbouring Singapore 


S INGAPORE'S parliament 
this month approved the 
construction of a second 
bridge across the narrow 
stretch of water separating 
Singapore from the state of 
Johor in Malaysia. 

The SS169m (£S9m) project, 
already approved by Malaysia, 
is due for completion in early 
1995 and marks another step 
towards closer economic links 
between the two countries. But 
news of the bridge comes at a 
time of tense and difficult rela¬ 
tions between them. 

The immediate and most vis¬ 
ible argument between Singa¬ 
pore and Malaysia concerns a 
bleak island about 50km 
north-east of Singapore. 
Administered by Singapore for 
more than 100 years, toe island 
sits on an important shipping 
lane and has a lighthouse and 
radar station. The Singapo¬ 
reans call the guano-covered 
rock by its Portuguese name, 
Pedra Branca. To Malaysia, it 
is Batu Puteh. 

In the early 1970s Malaysia 
lodged a claim to the island. 


This year a group of Malay¬ 
sians from Johor made an 
abortive attempt to plant a flag 
on it. A shouting match devel¬ 
oped between the two coun¬ 
tries after a series of tit-for-tat 
arrests of fishermen. The 
Malaysians accused Singapore 
of being high-handed and arro¬ 
gant there was talk in Singa¬ 
pore of Singaporeans being 
maltreated in Johor. An MP of 
the governing People’s Action 
party in Singapore advised his 
compatriots against visiting 
Malaysia. 

While senior government 
officials on both sides have 
acted to calm things down, 
other issues have raised hack¬ 
les. in the latest incident, 
Malaysians were angered by a 
guide book published in Singa¬ 
pore and depicting tbe Malay¬ 
sian town of Johor Bahru, just 
across the causeway from Sing¬ 
apore, as a sexual pleasure 
haunt, full of “love hotels". 
The book was mistaken, they 
said. Furthermore. Singapore 
was allowing writers licence 
abroad it would never permit 


at home. The publishers with¬ 
drew the book. 

Underlying these quarrels, 
some petty, some more sub¬ 
stantial, are broader problems 
of history and race. In the 
early 1960s, Singapore was part 
of the post-colonial Malaysian 
Federation. Malaysia is more 
than 50 per cent Malay but has 
a large Chinese minority. Sing¬ 
apore is 76 per cent Chinese 
but 15 per cent of its 2.7m peo¬ 
ple are Malay. 

Even before the days of the 
federation, Mr Lee Kuan Yew. 
the former Singaporean prime 
minister, had campaigned for 
“A Malaysian Malaysia, not a 
Malay Malaysia". In turn the 
Malays, already fearful of Chi¬ 
nese economic domination, 
saw tbe rise of a Chinese city 
state - “A Chinese nut in a 
Malay nutcracker”. Malaysia's 
rulers warned of bloodshed. 
Singapore left the federation 
after less than two years. 

Since then the two countries 
have gone their own ways. 
Malaysia is governed by 
Malays: the United Malays 


National Organisation (UMNO) 
has had uninterrupted control 
of government for nearly 20 
years. Singapore, though its 
politics are not divided on such 
sharply racial lines as in Mal¬ 
aysia, is run predominantly by 
the Chinese. 

Each country is acutely sen¬ 
sitive to issues of race. Though 
only a few hundred yards of 
water separates them, neither 
country allows the sale of each 
other's newspapers. 

T here are other restric¬ 
tions. The many thou¬ 
sands of Singaporeans 
who travel to Malaysia each 
week have to pay their govern¬ 
ment an exit tax. Singapore 
also insists motorists have at 
least half a tank of petrol lest 
they take advantage of cheaper 
prices in Malaysia. 

Singapore recently caused a 
furore in Malaysia when it 
introduced a daily SS20 charge 
for Malaysian vehicles travel¬ 
ling into the island republic. 

Such measures seem to fly in 
the face of the increasing eco¬ 


nomic interdependence 
between Singapore and the 
south of Malaysia. Singapore 
imports water and natural gas 
from Johor. Many Singaporean 
companies have their main 
manufacturing base across the 
causeway. Over the past 10 
years Singaporean companies 
have invested nearly MSl.5bn 
(£312ra> in 540 projects in the 
state. 

To some in Malaysia this is 
evidence of creeping Singapo¬ 
rean - that is, Chinese - eco¬ 
nomic controL “We must guard 
against Johor becoming Singa¬ 
pore's Kowloon," says one 
senior Malaysian official 

Singapore maintains what is 
generally perceived to he one 
of the best equipped and 
trained military machines in 
tbe Asian region, it spends 6 
per cent of its GDP each year 
on defence, one of the highest 
ratios in the world. Though a 
fraction the size of its neigh¬ 
bours. Singapore has a bigger 
air force than Malaysia and 
Indonesia combined. Military 
analysts are also impressed 


with the Singapore army's 
more than 300 light tanks. Gov¬ 
ernment advertising often 
reminds people of the fate of 
Kuwait and other small states. 

By contrast, Malaysia's 
armed forces have been 
starved of funds and badly 
equipped. In what seems in 
part a reaction to Singapore’s 
defence build-up, Malaysia has 
recently embarked on a 
multi-million dollar defence 
procurement programme, 
much of the equipment being 
supplied by Britain. 

Mr Musa Hi tarn, once a con¬ 
tender for power in Malaysia 
and a former special envoy to 
the UN. is concerned about 
what he secs as a lack of sensi¬ 
tivity on the part of an 
up-and-coming generation of 
leaders on both sides of the 
cduseway. “I worry when i see 
the new leaders in Singapore 
and Malaysia responding to 
events in both countries not in 
the manner handled by the old 
guard. If this level of tolerance 
is lowered, we are going to 
have problems.” 
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l-'KW ECONOMISTS doubt that trade is 
rile mute to rvononuc growth for develop¬ 
ing fiiumrliu. Most also believe that free 
trade is in the interests of consumers in 
developed countries too. But the rise of 
rrnrie barriers in industrial countries over 
the. Inst ilrcade. and their unwillingness to 
cum pi Pie the Uruguay Round, suggest that 
politicians are not convinced by the merits 
of lower trade barriers. 

The papular view that competition from 
Imv cost producers in developing countries 
I-"** a growing threat to jobs and incomes 
in industrial Cuiintries is. instead, gaining 
ground. Both Russ Perot, the former US 
pn.'sklentiul candidate, and senior Demo¬ 
crats in congress have latched on to this 
fear. The proposed North American free 
trade area, signed last week, may yet 
flounder over the next few weeks in the 
face uf congressional opposition. 

Developing country exports have cer¬ 
tainly grown rapidly over the past three 
decades, and Exports from the east Aslan 
economies have grown even fasten by an 
average M.'j per cent between 19G5 and I960 


and 10.2 per cent a year over the same 
period between 1980 and 1990. The share of 
developing country goods in total con¬ 
sumption of manufactures has more than 
tripled in the last 25 years. 

Yet conventional wisdom among econo¬ 
mists says that developing country trade 
is too small to have significant negative 
effects on wages and employment In devel¬ 
oped countries. The penetration of devel¬ 
oping country imports Into developed 
country markets may be growing, but it 
remains low. Developing country exports 
account for less than a tenth of the manu-. 
factoring imports of developing countides 
and only 3.1 per cent of total manufactur¬ 
ing consumption, as the upper chart 
shows. Even if every developing countries 
had posted South Korean style export 
growth in the 1980s, this share would, have 
been a mere 0.6 percentage points higher. 

The impact of trade on labour-intensive 
manufacturing industry in developed 
countries has been more pronounced. The.’ 
share of developing country trade .in 
industrial country imports, of these goods > 


has grown from (US per cent ba lSfiS 1 to 18,7 
per .cent in 1589 ,*^ developing country 
clothing producers now ^account- for 22.1 
per cent of total ^lathing consumption in 
industrial countries.^ v'~ - . 

Professor Adrian Wood of the Ipsltote 
od development Studies at Sussex. Univer¬ 
sity has estimated dtbe cumulative effects 
of dev e loping coiwdry trade on manufaiN 
luring emplo yment in lndostrial countries. 


. Tet esti m ates of lost employment -and 
import penetration ratios, ignore, the effect 
of trade on investment and technical prog¬ 
ress.. Research In the US 'suggests that 
.:trade is overwhelmed by domestic factors 
in obtaining the shift in demaid for 
labour from unskilled to 'skilled. B dt .win- 

f]!!!? 001 * 10 threQ t ofcompe- 

more advanced pro- 
whl ch use less Bbour. 


over.the lastthirty yrni Skilledemploy- .The timing of the accelerationSSSac- 
meat increases.-veiy slightly the :&£&»■--'turing productivity-growth over fast 

jobs created. oat-Wfligted the Jobs dis- -three decades raatchw the rise'or develop 
placed by Dxip6rts.; ;Bat. far-unskilled -4hg. country ^de. Prodxictivitv Mrth £ 
employees^ thfl tosses swamp tire, gains. By . largely to blame for the fall tn^SSur- 
1990, total manufacturing employment was tog employment in develoSSS^ 

StlU. e^imates ' of vthe manu facturlng . -falling relative wage? 
employment cost of developing country-.workers, whether ornot it to’ 

tradearenot large compared.to the.a^ual.. domestic or external facial wMnVrtS 
decline la manufacturing employment that'. nervousness of politicians. ’ “ ' We 

hasoccurred..ThedeclineInshwsjrf.^ 
manuiactu^ng ; -in iotai.emplpyment j^^ . EdwrWrrt Rafis 

industrial^-fr6m-.aft.pen does - 

the, mid- 1368s -to XL per. -ceiitin'.to8Ntmd^>^^ 

.1980s, implies a .toss of3Qmjabs. v ^Research Observer; JmmSu isal 

■ “ ,* - Va* ' ' “1 ’■ -j" *1 “ ‘m'"‘rnm mm aip*. > a ’a^" ■ " ■ a , a a ff ■ ^ ■_ ," y"* — " 

• •■«*■•* ’ . " , ’ • b -’a a ' • . -V » ’ a. * ' * a .a" • . • ’ " j? • a I V “ - 


m # to ■ 


. . -t . z.; y. i 


































(To talk business to 300,000 influential Russians, call +44 71 873 4797) 

From October, the Financial Times, in partnership with Izvestia, Russia’s leading quality daily, will 
produce ‘Financial Izvestia’. A weekly 8-page newspaper, it will accompany Izvestia and be printed on the 
FT’s distinctive pink paper. 

Financial Izvestia will feature the week’s key Russian and international business and economic news. 

It will be essential reading for the 300,000 Izvestia subscribers and readers in and around Russia’s 
commercial centre, Moscow. 

To find out more about advertising to these influential people, please contact Ben Hughes at the 
Financial Times on +44 71 873 4797 or fax +44 71 873 3428. 

No Financial Izvestia.no comment. 
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MANAGEMENT 


O n the last Friday in July 
19,000 British Telecom 
employees across the UK 
cleared their desks, said 
goodbye to their colleagues and left 
work for the last time. 

Over the coming months thou¬ 
sands more will join this exodus: 
the company calculates 33,000 of its 
210,000 workforce will go during 
this financial year. 

The sheer scale of the redundancy 
programme has been unmatched by 
anything else in British industry in 

a single year since the coal-field clo¬ 

sures of the 1980s. 

The opportunity to shed staff has 
been presented by technological 
advances, stimulated by competi¬ 
tive pressures and the example of 
US telecommunications companies’ 
lean staffing. However, greatest of 
all has been pressure on the bottom 
line: pre-tax profits in the quarter to 
June fell nearly 30 per cent, and 
the pressure will continue now 
that BT has been forced by its regu¬ 
lator to adopt a stricter pricing 
regime. 

The job cuts are also set to con¬ 
tinue. By 1996 the workforce may 
well have dropped to 130,000 
employees or fewer - a 38 per cent 
reduction on numbers at the begin¬ 
ning of this financial year. Even 
more remarkable than the scale of 
the operation is the fact that ail 
redundancies have been voluntary. 

Indeed, the exit package offered 
by BT has been so popular - it was 
more than 50 per cent oversub¬ 
scribed - that a new piece of jar¬ 
gon has passed into industrial rela¬ 
tions language. Union leaders at BT 
now complain of "compulsory reten¬ 
tion" where they once spoke of the 
threat of compulsory redundancies. 

The main BT union, the National 
Communications Union, has moved 
a long way towards accepting the 
inevitable: in the days when it tried 
to Eight privatisation with industrial 
action it wouid certainly also have 
been manning the barricades over 
job losses on the current scale. 
Instead, the NCU speaks with 


With 45,000 of its staff applying for 
voluntary redundancy, BT has had 
to be selective, says Diane Summers 
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pride about the terms of the pack¬ 
age it has negotiated. The NCU's 
membership will be decimated but 
its leaders console themselves with 
having achieved what Tony Young, 
general secretary, calls a redun¬ 
dancy package that is "one of the 
best in the UK". 

Release 92, as the package is 
called, is made up of the following 
elements: 

• Redundancy compensation of up 
to three years' pay, depending on 
age, length of service and which of 
two pension schemes an individual 
belongs to. 

• Pension and pension-related 
lump sum, dependent on the same 
criteria. 

• Early-leaver bonus of 25 per cent 
of annual pay for those who left 
before or during July. Employees 
leaving before October get bonuses 
on a sliding scale of between 10 and 
20 per cent of pay. 

• Fay in lieu of notice for those 
who left before the end of July. 

• Counselling and outplacement 
services to identify skills and train¬ 
ing needs, and provide advice on 
preparing CVs. “Job shops" provide 
details of vacancies, word proces¬ 
sors and telephones. 

• Retraining costs of up to £1,000. 

• A tie-up with two employment 


agencies - Skillbase for managers 
and professionals. Manpower for 
engineers, operators and clerical 
staff - providing opportunities for 
temporary work within BT and 
other telecoms companies. 

Payments to some employees 
quitting the company will be as 
high as £100,000 plus pension enti¬ 
tlement, although pay-offs of 
around £30,000 are more common. 
Overall, BT estimates the deal will 
cost more than Elbn. 
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E xpensive but successful - 
that is the official BT ver¬ 
dict on Release 92. How¬ 
ever, behind the scenes the 
company is attempting to answer 
some awkward questions about 
whether the package was pitched at 
the right level, it also has to deal 
with what it admits are continuing 
severe morale problems and a com¬ 
plex redistribution or the workforce. 

Judging from the demand from 
employees to leave, it appears that 
in the management's anxiety to 
recruit enough volunteers, and win 
union support, the deal was over- 
generous. The final figures speak 
for themselves. Some 29,000 employ¬ 
ees are being allowed to leave (the 
balance of job losses will come from 
natural wastage and the sale of 


some businesses). However, nearly 
45,000 applied to go. 

Demand was whipped up to some 
extent by management warnings 
that the generous terms of Release 
92 wouid never again be available. 
It was also made clear that more 
jobs would go over the next two or 
three years. Poor morale bora of 
constant policy changes and insecu¬ 
rity about future prospects, say the 
unions, was another factor which 
inflated demand. 

It has been claimed that many 
employees were misled about their 
chances of being able to collect the 
redundancy package and start new 
lives. The NCU is supporting 
appeals by employees who, for 
example, took leases on business 
premises and raised loans in the 
expectation - allegedly fuelled by 
their line managers - that they 
would be able to leave under 
Release 92. Says Young: “They cre¬ 


ated a climat e of expectation they 
couldn’t hope to fulfil in the end.” 

Michael Hepher, group managing 
director, told staff last month: “We 
have said repeatedly ... that BT 
could not undertake to release 
everyone who asked to go, but with 
hindsight, we should have 
reinforced this message at every 
one-to-one i nte rvi ew ." 

Young claims that, as the cut-off 
date of July 17 approached, Release 
92 “spun out of control". When it 
became clear that take-up had been 
seriously misjudged, managers were 
given the invidious job of rejecting 
candidates who showed merit 

An internal memo at the time 
made it clear that certain categories 
of applicant should be retained. 
Those whose appraisals had marked 
them out as sound performers with 
potential for promotion, for exam¬ 
ple, were rejected. Those with long 
service (the most expensive to pay 


off) were also less likely to get 
through. Unions complained that 
employees were being punished for 
being loyal and capable. 

It was decided at the last minute 
to extend Release 92 to SJ500 more 
employees than had originally been 
intended. David Scott, BTs indus¬ 
trial relations manager, denies the 
p rogr a mme was out of control but 
concedes there was “certainly a lot 
Clf quick thinking going OH". 

Now BT is turning its attention 
from those clearing their desks to 
those who will remain. The priority 
is maintaining customer service: 
last time staff numbers were cut, 
following privatisation, consumer 
complaints soared and recruitment 
had to be increased again. Rede¬ 
ployment to fill some of the worst, 
gaps Is now urgent as is restoring 
morale among the 16,000 staff who 
thought they would be attending 
their own leaving parties this year. 



One switch after another 


Lise Bockhart leaving BT for a new career In aromatherapy 


LISE Bockhart Is swapping her 
computing job at British Telecom 
for the exotic occupation of 
aromatherapist, using fragrant 
oils and massage to treat stresses 
and ailments. 

Her choice of a new career may 
be unusual but the voluntary 
redundancy package she has 
picked up from her employer is 
fairly typical of the terms of 
Release 92. 

A lump sum of £21,000 includes 
the maximum “early leaver" bonus 
and money in lieu of notice. She 


also gets £1,000 towards the cost 
of her retraining. 

Bockhart, aged 31 and with a 
son of five, bad worked for BT 
for eight years and was earning 
£17,000 when she left at the end 
of May. 

She says she “moved very 
quickly" when she heard about 
the package: out of her 30 
immediate colleagues, six have 
left under the scheme but a further 
four have been refused. 

Her Hertfordshire-based job was 
on BTs internal computer “help 


desk”, taking about 200 enquiries 
a day and problem solving over 
the telephone. 

Before that, Bockhart was a 
senior data processing officer - 


a job which gave her greater 
opportunities for overtime and 
shift payments. 

If morale w ithin the company 
had not been so low and future 
job prospects so insecure, Bockhart 
says she would not have gone for 
voluntary redundancy. “I knew 
our site was threatened with . 
closure. 


“Other sites have been moved 
to the far reaches of Scotland 
where labour is cheaper. It would 
have been, impossible to relocate*** 
she says. 

Bockhart expects to be qualified 
as an aromatherapist by the New 
Year mid wants to work freelance 
from her home in St Albans. Tve 
a stre s sfu l working . 
environment Now my job will 
be to treat others who are still 
there,” she says.. 

Diane Summers 


IF YOU could have your time again, 
wouid you choose to struggle up the 
same ladder? Some 40 per cent of 
British managers are not so sure, 
reckoning that the costs In toms of 
lost free time are so. high that it is 
not worth it 

Indeed, only 3 per cent of execu¬ 
tives feel that on the way to the top, 
they have not made any sacrifices 
at alL 

The survey, carried out by Robert 
Half, the recruitment consultants, 
shows that many managers also 
fear that their work is having a 
nasty effect on their personalities: it 
is making them less likeable, ruin¬ 
ing their relationships at work, and 
getting in the way of their friend¬ 
ships. Above all it is damaging their 
home life - one in five reckon the 
effect is serious. 

Has the problem always been this 
bad, the difference being that only 
now managers-are happy to . talk 
about it? To judge by the survey, 
the pressures do seem to be increas¬ 
ing. It seems that the move to cut 
out several hundred thousand mid¬ 
dle managers in the UK has served 
to increase the pressure on those 
that remain. Many of those who 
took part in the survey noted that 
their workloads had increased, and 
were continuingtodo so. Further¬ 
more, almost Half had felt that their 
Jobs could be next to go. 

Apparently.. managers realise 
they are not alone in their suffer¬ 
ing. On average, they estimate that 
70 per cent of executives in their 
organisations are also victims of 
stress, a problem, made worse by 
recent waves of redundancies. The 
most common signs are badtemper 
and irritability, although the symp¬ 
toms identified ranged from ner¬ 
vous breakdowns and heart attacks 
at one extreme to rattling change 
and clicking teeth at the other. 

The survey, suggests that rather 
-than tarkiing manag ers’ problems 
through changes in work patterns, 
many companies are instead con¬ 
centrating on treating , the. symp¬ 
toms. Consequently, the manage¬ 
ment of stress is becoming big 
business. One. executive said that 
following: two nervous breakdowns 
among managers at his company, a 
special agency dealing with stress 
and its problems had been taken on, 
and executives', who seemed, to be 
bending undo 1 the stress were being 
sent off to private clinics for a rest 
cure. 


Lucy KeJJaway 



BUILDING CONTRACTS 


£22m Merseyside hospital plan 
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Expansion 
at London 
hospital 

A 13.7m contract to construct 
two buildings in the grounds of 
Hammersmith Hospital in west 
London has been awarded to 
MOWLEM SOUTH EAST, a 
division of John Mowlem Con¬ 
struction. 

The larger of the two is an 
eight-storey 9,500 sq metre clin¬ 
ical research building for the 
Medical Research Council The 
building will have six storeys 
of folly fitted laboratories for 
research into the basic science 
of disease, with two storeys of 
plant above. 

The second is a three-storey 
3.500 sq metre cancer centre 
Tor The Hammer Cancer Trust. 
This will have treatment 
rooms and wards grouped 
around a central atrium. 

Research centre 

Two contracts totalling 
□early £9m - both for organisa¬ 
tions moving to Swindon - 
have been won by TARMAC 
CONSTRUCTION. 

A £4.5m research and tech¬ 
nology centre is to be built for 
National Power on the Wind¬ 
mill HiU Business Park cur¬ 
rently being developed by St 
Martin's Properties. 

Tarmac's second contract, 
valued at £4.3ro, is to build an 
archive store for The Royal 
Commission on the Historical 
Monuments of England which 
is moving its headquarters 
from London to Churchward. 

Binfield Manor 

JOHN LELLIOTT CONSTR¬ 
UCTION GROUP has been 
awarded a total of £18m worth 
of contracts including the £4m 
restoration of Binfield Manor, 
Forest Road, Binfield. Berk¬ 
shire. 

Work on this Grade Li listed 
building involves stripping out, 
installation of M & E services 
and fitting out, including mar¬ 
ble floors and carved wood 
n-nclling. 


AMEC BUILDING, which 
recently changed its name 
from Fairclough Building, has 
been awarded contracts total¬ 
ling in excess of £52m. 

The total includes a £22m 
design and build contract for 
the Liverpool Obstetric and 
Gynaecology Services NHS 
Trust, to construct a women 
and babies hospital in Liver¬ 
pool 

The company will commm- 
ence construction of the 263- 
bed hospital in September, 
with completion anticipated 
early In 1995. 

Located on a 13 acre green¬ 
field site in Liverpool 8, the 


hospital will contain an obstet¬ 
ric and gynaecology centre 
incorporating five theatres, 
general ward and day ward 
departments together with 
patient residence accommoda¬ 
tion and conference facilities, 
all with full support and 
administration facilities. 

The first hospital to be built 
on Merseyside for almost two 
decades, the three-storey build¬ 
ing will be constructed in just 
30 months. 

It will replace the Liverpool 
Maternity Hospital, Mill Road 
Maternity Hospital, the Wom¬ 
en’s Hospital in Catherine 
Street. Liverpool and depart¬ 


ments currently housed in the 
Royal Liverpool University 
Hospital. 

At Plymouth, AMEC Build¬ 
ing has been awarded a £I0.4m 
contract to construct student 
accommodation buildings for 
the University of Plymouth. 

The contract, which is for 
construction of a total of 84 
fiats, will provide 430 accom¬ 
modation units for students, 
162 of which will have shower 
en suite facilities. 

Residence blocks will also 
include a 250-seat lecture thea¬ 
tre, seminar rooms, warden 
accommodation, a refectory 
and a basement car park. 


New shopping centre for Edinburgh 


BOVIS CONSTRUCTION 
(SCOTLAND), a P&O company, 
has been appointed project 
manager for the building of the 
£34m Gyle Shopping Centre in 
Edinburgh. 

The development is being 
jointly undertaken by Edin¬ 
burgh District Council, Gazeley 
Properties, and Marks & Spen¬ 


cer. It wiii provide 300.0U0 sq ft 
of shopping at a key location 
on the west side of the city. 

The anchor stores will be 
Marks & Spencer and Asda. 
with a further 60 units in the 
shopping mall, together with a 
food court. 

The external car parks will 
accommodate 2,625 cars and a 


dedicated petrol station will 
also be provided as part of the 
overall development. 

Work has already com¬ 
menced on site and along with 
the completion of the Gogar 
underpass and road improve¬ 
ments. the centre is scheduled 
to be operational by Christmas 
1993. 


Concert hall venue in Basingstoke 


COSTAIN BUILDING & CIVIL 
ENGINEERING has been 
awarded the £9.5m manage¬ 
ment contract for the construc¬ 
tion of a concert hall in Basing¬ 
stoke for Basingstoke and 
Deane Borough Council. 

The building will provide a 
main auditorium to seat 1,400 
people and will cater for a full 


symphony orchestra. A second 
hall will provide a more inti¬ 
mate setting, to complement 
the main auditorium or to host 
separate events. 

The structure consists of 
piled concrete foundations, 
partial basement and a struc¬ 
tural steel frame superstruc¬ 
ture. The external envelope is 


a composition of three types of 
cladding: glazed curtain 
wailing, traditional brick and 
rain screen walling of lightly 
profiled metal cladding, which 
is also being used on the roof. 

A pedestrian bridge over 
Churchill Way will link tbe 
entrance courtyard to public 
areas nearer the town centre. 


Port Dinorwic bypass development 


■ NATIONAL WESTMINSTER 
BANK has appointed a new 
boss of its operations in Lon¬ 
don's West End a month after 
it sacked 185 staff. Andrew 
Blessley, 41, has been 
appointed regional executive 
director for the bank's West 
End region which puts him in 
charge of over 90 branches and 
more than 3200 staff in the 
heart of London. 

The bank says that there Is 
no connection between Bles- 
sley’s appointment and the 
sackings, which have caused 
considerable ill-feeling 
amongst the bank staff. Bles- 
sley’s predecessor, Alan 
Thomas, 57, retired in May. 

Nevertheless, whilst all big 
banks have been operating vol¬ 
untary redundancy schemes, 
NatWest has gone further than 
most by identifying the staff it 
wants to get rid o£ as opposed 
to those who want to leave vol¬ 
untarily, and summarily dis¬ 
missing them. One of Bles- 
sley's first tasks will be to 
rebuild staff morale which 
Richard Lynch, senior London 
organiser for the Banking 
Insurance and Finance Union, 
says is at an all-time low. 

Blessley, who joined the 
bank after reading modern lan¬ 
guages at Cambridge, has 
spent the bulk of his 20-year 
NatWest career on the interna¬ 
tional side. He spent three 
years in San Francisco, was 
seconded to Banco National in 
Mexico City for six months, 
and worked in New York for 
several -years. In October 1990 
be was appointed assistant 
general manager of the group 
chief executive’s office. 

■ Ron Williams, NatWest’s 
director of business operations, 
UK branch business, has been 


appointed ceo of EUROPAY 
INTERNATIONAL, the com¬ 
pany created by the merger 
between Eurocard Interna¬ 
tional and eurocheque Interna¬ 
tional. 

■ Hans-Dietrich Baaernfeind 
has been appointed a director 
of THORNTON ASEAN 
EMERGING MARKETS 
INVESTMENT TRUST. : 

■Ted Lord, formerly head of 
financial engineering at Citi¬ 
bank Frankfort, has joined 
BZW Ftankfurt as a director of 
corporate finance. 

■ Christine Shepherd, Julia 
Prescott, Rosamund Williams, 
Pavlos Stellakis, Jonathan - 
Trower, John Ross, Christine 
Cottrell, Jonathan Daniels,. 
John Davies, Hike Campion, 
Tom Murphy and Knee Offer- 
gelt have been appointed to the 
board of HILL SAMUEL 
BANK. 

■ Aids Karayiann is. for merly a 

vice-president at Citicorp, has' 
joined LEHMAN BROTHERS 
INTERNATIONAL as an execu¬ 
tive director and bead of for¬ 
eign exchange sales and trad¬ 
ing in London. - - 

■ Usha Kelly has been 

appointed technical director in . 
the personal financial 
planning division of BAIN 
CLARKSON FINANCIAL 
SERVICES; Craig Stansfteld 
is promoted to regional 
director. ' ; 

■ John Pearce has been 
appointed a director af LON- 
DON AMERICAN VENTURES- 
TRUST.'' 

■ Marilyn Fee White has been 
appointed director of market- ■ 
ing» based in New York, of Pos¬ 
thorn. Global Asset Manage- : 
ment, a Lo ndon-based 
subsidiary of SHSARSON LEH¬ 
MAN BROTHERS, 


Home help Benyon 


How would George Peabody 
have tackled the problems of 
London’s homeless if he had 
been alive today? This is a 
question that William Benyon, 
the former Tory MP, will be 
increasingly. asking, himself as 
he takes up his new job in Jan¬ 
uary as chairman of the. Pea¬ 
body Trust; London’s largest 
housing charity. . ■ 

The problems of London’s 
poor have changed considera¬ 
bly since George. Peabody, tbe 
onetime supposedly heartless 
American banker, .suddenly 
disarmed his many critics by 
setting-up the Peabody Trust 
in 1862 with a £500,000 dona¬ 
tion. However, the trust, which' 
houses 25,000 Londoners on 
some 70 Peabody Estates; has 
hot moved with the times as 
^quickly as it might' ' 

A paternalistic organisation, 
for-many years Peabody’s main 
motivation seemed, to be. to 
keep the rents on its propert i es 
as low as .possible. To this 
extent it has been very suc¬ 
cessful with average rents lor 
two-bedroom- houses ranging 
from £25 in Haringey to £48 in 
Ealing. 

However, Benyon, who takes 
over his unpaid role from 
Hugh Astor, hopes that Pea¬ 
body-esm come to play a for 
.bigger role in tackling poverty 
generally / rather than just pro- 



- viding cheap housing; The 
problem is balancing the costs 
of a £200ffl~ ten-year modernisa¬ 
tion. of Peabody's existing old 
properties with wider plans to 
.help the homeless and' disad¬ 
vantaged. He . says that ha has 
a number of. ideas but refuses 
’ to be -drawn oil them because 
■' "negotiations are very ticklish 
at the moment" 
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The award by tbe Welsh Office 
of the 5.3 km Port Dinorwic 
bypass in north Wales boosts 
the workload of MORRISON 
SHAND CIVIL ENGINEERING 
in the north west of England 
and north Wales by some 
£7 Am. 


Work has begun nn the 
bypass, which is single car¬ 
riageway with crawler lanes on 
the up gradients. 

The route, which runs para! 
lei to the Menai Straits, 
involves tbe excavation of 
500,000 cu metres of material - 


of which 250,000 cu metres is 
rock. The project includes 
three overbridges and three 
underbridges as well as three 
underpasses. In addition there 
will be three reinforced con¬ 
crete retaining walls and 
extensions to box culverts. 


Withdrawing from Wescol 



Mixed batch for Miller Construction 


Contracts totalling nearly 
£lQm have been won by 
MILLER CONSTRUCTION dur¬ 
ing July. 

Less than four months after 
securing the £7m contract to 
build a 332-bed student accom¬ 
modation unit at St Andrews 
University the company has 
won the £2.8m contract to 
increase the size of the devel¬ 
opment to take 537 beds. 

Contracts worth a total' of 
£Un will involve the com¬ 


pany in caiTying out labora¬ 
tory alterations at Ninewells 
Hospital, Dundee and at the 
Western General Hospital. 
Edinburgh refurbishing and 
enlarging the oncology depart¬ 
ment 

The cost of the latter con¬ 
tract to improve and increase 
reception, consulting and 
waiting areas will be jointly 
funded by the Lothian Health 
Board and the Macmillan 
Trust, a charity involved in the 


care of cancer patients. 

A £2.2m contract will see the 
company carry, out the alter¬ 
ation and enlargement of the 
Capital Moat House Hotel on 
Edinburgh's Corstorphine HilL 

The Port of Leith Housing 
Association has placed a £2.6m 
contract for Miller Construc¬ 
tion to build 67 sheltered 
homes for elderly people. Work 
has also begun on a £420.000 
sports and leisure facility for 
Dumbarton District Council 


Alan Riddle and David Sutton, 
who Joined the board of 
USM-quoted steel fabricator 
Wescol In May, have resigned 
already, as the stock market 
turned sour and general busi¬ 
ness confidence dropped, put¬ 
ting an effective halt to expan¬ 
sion plans. 

Riddle. 50. and Sutton, 39, 
had set up in business together 
in 1988, when they both left 
Tarmac. Having developed an 
interest in niche building 
material products, including a 
controlling stake in a security 
shutters and grills business, 
they were keen to merge with 
Wescol, which they had Identi¬ 
fied as* a well-managed com¬ 
pany. albeit in a problem sec¬ 
tor. “We thought we had seen a 
window of opportunity to raise 
money and build it up.” But 


they had underestimated the 
grave problems afflicting the 
sector - with structural, steel 
and building components com¬ 
bine Ward Group, for instancy " 
going into administration 
about the time the pair Joined 
Wescol'The climate for rights" 
issues also “fen-off a cliff", as- - 
Sutton puts it; 

The' previous Wescol chair¬ 
man John. Hicks had resigned, 
in May over an unrelated mat¬ 
ter. Riddle and Sutton had 1 
lined up “a. well.known figure .•! 
in construction and engineer-, 1 
ing” to chair what should have • 
been an expanding busings.' 
But with their plans dropped, - 
Barry. Anysz, a non-executive •* 
director since 1987, -and acting - 
chairman following Hicks 1 ' 
departure, is 7 confirmed, as ; 
chairman. ' V 






Qn the 25th Sep(ember'die FiiKmcial Times proposes 
to publish a survey entitled . • '. »■'. 


■ ■ ■ /■ •' • .* ,■ 

■ :*'• ^ : i 


■f; * Business Travel is one of the major costs that a ?-• 

T" foc^ Tfais airvcy will examine the ' 

managancnt cootr^ travel costs and examine 

.... -r'r. y theissmis most relevant tothe sector V-"- -'-r- 

■ r.i'-"-V' '• ; •*•.-: . 9 ', r-/7. . 

I " *« £ 4 \ "■ it • • 

The. survey vrfli prortle die Guild of business Travel - 
Agents wtecelebrafo their 25th. annrvcis£iry and examine > 
v ^ iaflucoasOT febustacss travel indnsiry.. .: ; 

V ’ - r- ; \ v • . . .. x ■/ ’.7 !-.» : 


the 
of 1 
:ircl 


d 










r- 




nV;’ 



jl'. ^ 


•mm '*JN- »“m .'lj 

v vy 



— 


— *■ vrH 


//y--£2 

fc'Jfc- .T"- -* 




- ry 




\r.yram 




-US 


- if • f d 

.*1 i 4 


. .: ''r? 


J-. . . 


- 7 ■ 


* ■_ 


>- 


• «„ -r r 

. * f w - . _ 

■ « * »■ 

. ■ 

• Kj? i. . . . 

i ■. 

■» - m ' • 








. V ?*■ 


: r’mir 


■-mmi -A 


,1 , 


r 1 '* 

:\>ri w&afrr-' 


■ ■ v- . _ 


-UVC 


S&ta Tt 


. t>». 

V'o* 


Vus 

XT* ^£*31 

■St 


v Person 0^l8734^1f ^ ^ 

'^ar.- 1.j~ r-—----- - „ . 

. 1 ‘ : ’ ‘r • • " J 

j • ; r ; - ~ . 1 ' : 

• .j *. *■ /" * • • i . *• . .- ... , 

•- * *, . • < ■ ' „ - ■ * - * . . ■ ■ 
■ •. % -. , ■ ■ .i : . , » %i • / . 

.* • J . m - . 1 (4 ■' ■'( - %- «. ^ 





























«■ /■' - < - 
r <« *i.. : . - . 

•■j ■ 


n 


/' ■ 4 <t.> / ■ | ■* ■» ■ ■ • - , *- m'i " r 


> 1 'i i 


® ore th> 

f 0ur jobt 

f; Worth 

’^VOUwuMv * 

■«n»' fcftfeX 0 ?* »streS 6 to. 


s = 2 : 11 Consult 

fc*r tiut th* f- V^SS 

a*** «k*5 

."•«& 

; hal Ok- 

-n^* ^MUdfrri ihat^ 

». t~.nL FT. * t ij 

as.« *«* * * 25 


W 1 -. '^^Uissp? 

’ * -T. i u-. :.’ -T.': ”'j-- on ^ y 
i?c*: jar. : - -.._ . v _°- 
£?»ir • ‘-V'T'" 1, soiei-T 

**?* cs, = ;. 

*■»<<«. ■ * ■ ^ % cr, e. ^ 

“*** ii.ru,' - , 4 J - *Ur+]fe. 

-«ii5 i^iV •-, ; T.^^lhait^ 

WSS i->2 -V .: ‘.‘flarsift 

rv'per r .."•U'.^’^fr 1 

iKftaf.::*-.; .■..'- --'. '4 ^ 

5ET->c *. t. ■ — - . „. " > ltU!l$ d 

7 ,i- ; r 1 ;. £ ** *«!!fc 
««« ’.\..T~ ,- 
rod :rr.:„r..— ,' 
tonr-i ■ • •'■_■■■ ■ " J ~/? i^ 2 jTs 
1WH, CT^n's-; i( -s,'r^“??* no 

*: * Vi>.3^*84 

Jpi£ - • v r - -■" . ~’ ' rtte 
Zl- ——•*•* *- ■ T - r. j r n,J^ 

-fi-r: -- .. k - 1 * ' 1^3 

1 -■-.- .--it - ■■. ■■ 'V.c* _■ 

’.ha a-,ij; 

&Ki.f ,:.:■ . 

j-v; •* ■ »-■ "... - _ X 

V* i..| h. .k, V. .... .- 

SC. M • 1 ■ - . 


l&T?. i 


1 - • 


t ^ • ‘ 

r- 

■*’•**'. ■• / “ # 

■*<■>■ .•■ . % ... _ 

Sjw*^ 


■■■ ■■■ .■“? ^JJ5- 

■■ "■ ■■■■ 1 , ■ 

•- - — ■ ? »yr iv. 

..r..u-; siiijT 


-.-JT T .■!• ■■ s 

- - • J -* = 

'.* - :* 1 


i.uc\ keliawc 


Ben\on 


•. ■• i, ■;.;■■:•.« 

« * . 1 . '*»-K 

‘'".v 






. •. . • _ "a 

-".: ■ - v>1 

. if V> 

. • "->e ^4 


’.. * .»*..;* sr 


^ 

'i 


•- 7r : 'i 









'■: ■-■' -. T 


■ * •* .• V, 


•-—■ --'f L .. 


'V^irVi.. 




J r • . - J 

W 


4 




n. • 


.-1 ; 
. ; - J / - . 1J 

f fm F 


■i V 


. -1 ■ 


fr-W^NGTA r; TIIVIES MONDAY A OGlJST i? 1992 ' 

r : . :7;:r^ ; -. r-—^ .■?«. r^; :;•;-." 7 tt^ 7 

• • : - J •; ■"' . • • ’ -T ■ .^' • • • ••_'••. . __ . U-- " . " r . 

-c ^.-•7^;^^ .- ^• - ■ - s v’" ■"-r • * -V s . - > ■■■ ^ \ 


ARTS 


j % ^ ■ 

, ■ ' • "• ' * ■ 


> § %.. ;. 



v_ .. __' 


vvVAV: 






r -. ; - L- 1 -- . ** : ■'i 1 ,• ." " . -*7 * :> J - 

;. >•-. ■;• p.- •■ *' : r -•■ *1 > t ; •*;. ■'£■: : 


*• • •• • C" * “ ■•■ 


rfTi •■ ■ ' • ■ 


, J Po r 'rZ^ 

. J^V 033 * *33: ■'he l‘° not 5 
■■J** frut ' a^^ts i 

®»es fee! :}» »* _“ ** er ^ , 

■ Wtsy hsM *.’? n : -o wav ^.V N|-. 
. sent- „ '■' ^ 




T HI& summer-'Beach . analysis of.the ways Uia£Nazis- 
reading lakes .on a misused artists is accurate and 
Serious tone as Euro- " fascinating, 
peans rlollr oh sunny Both -books belong in ’any 
Islands, within- earshot- of the - -‘ library ^bout.the art apdarchi-. 
sounds of hideous civil wars. ■ tecture of the twentieth cen : ’ 
Two particular books seemv. tury^ -Both, demonstrate .the : 


to have-a timely relevance for 
anyone interested in the inevi¬ 
table effects of politics upon 


huge. set-rback these tyrants 
caused to the ttatairal^devdop- 
menL-of <a- historically based 


architecture'-' The Arts of thp.. 'architectural traditum.-Brst 
Third Reich by. Peter Adam, ' tyranny and then modernist 
(Thames and Hudson, _£24.95> : .excesse s almost succeeded to 
and StdBnist Architecture by kHling off history as a source 
Alexei Tarkhanov and Sergei-^ of arcWtectural development. 
Kavtardze, (Laurence King, •... Both, the Nazis and^the Sta- 
£35): Both those.-books are’ Mnist&-perverted history - and 
about blood and buildings. Hit- , we are aB still suffering for It 
lor and Stalin, two tyrants, of. How often is fascist now used 
the twentieth .century, both as a term of abase when classi 1 
needed more than just terror to - clsm ijs revived today ? These 
perpetuate their nauseating books;both-show objectively 


Ideals. * . ■' ■; 

Hitler had serious architec¬ 
tural and artistic ambitions - 
indeed he is supposed to have 
wanted to be arTarchltect. He 
would certainly have given 
architectural arrogance a new 
dimension. But he was. served 
by his architect Albert Speer 
and the sculptor Arno Brecker 
in ways that -werer not com- 
-pletely -without artistic' merit : 
The tzagedy (d art and azchi- 


thef dangers of political archi- 
tecture and the artistic dahgu 
erf perverting history. 

O n a calmer note, 
anyone interested in 
recent architecture, 
‘should take a . look 
at a series from Phaidon Press.. 
It is called “The Architecture 
hi Detail" series - and plus 
to. be.a range of monographs 
with excellent drawings and 
photographs of the, “most cele- 
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lecture being used so blatantly brated buildings of the last two 
for banal propaganda purposes centuries". 
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is that all artistic standards 
are debased. Even a good artist 
Is inevitably corrupted. 

Stalin simply encouraged 
miEkUess-monumentalism. The 
two Russian authors have writ¬ 
ten an .extremely staJght-for-_ 
ward account .of a period that 
Is very recent to them with ele¬ 
gant objectivity. The Stalinist 


' The series struck me as use¬ 
ful to anyone contemplating 
commissioning an architect, (a 
rare, and recondite activity 
today) and probably useful as 
crib sheets tor practising archi¬ 
tects. The buildings covered 
include. The Bed House by 
Philip Webb; The Oxford 
Museum of Natural History by 
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style las an intoe* bemuse if architects Deane and Wood- mtler ^ ^ 


it had been built with its mod¬ 
ernist cubist style of ornament 
and without its Social Realist 
heroics, it might well be 


ward; Alvar Aalto's Villa Mai- 
rea in Finland; Frank Lloyd 
Wright’s Barnsdall House in 
Los Angeles; The Royal Festi- 


admired today. Instead the- val Hall; The Hoover Factory; 


mighty buildings stand for a 
hollow and . horrific period of 
megalomania. 

Peter Adam has gathered 
from . the slowly opening 
archives a good collection of 
visual images many of which 
have never been seen before. 
From his book you get a very' 
strong sense of art perverted 
by 7 politics; It is the kind of 


the UK Pavilion at the Seville 
Expo; and.many more. 

They are far from perfect as 
a series because they seem to 
toll between two stools. They 
are quite expensive - £19.95 
for a paperback magazine for¬ 
mat and yet they are not the 
last word on the. buildings they 
cover; They are not written by 
scholars and indeed the texts I 


book-that- makes -then reader- -rhave-read «re-very-.variable - - 


examine his aesthetic 
responses as well as his politi¬ 
cal ones. The author engages 
In an impossible search for 
artistic objectivity and inevita¬ 
bly leaves a lot of difficult 
questions unanswered. His 


the quality of the actual writ¬ 
ing does not seem to matter. 

Several of the series deal 
with recent trendy architecture 
- it is bard to see the lasting 
significance of some London 
restaurants and advertising 


offices. If the series can avoid 
appearing as uncritical public¬ 
ity brochures for current con¬ 
temporary architects it will be 
far more successful 
My other criticism is that an 
aversion to captions and a cer¬ 
tain martyrdom to the wilful 
ways of the graphic designer 
makes the series more difficult 
to read than should be the 
case. The most successful are 
the- titles that are photo¬ 
graphed by one distinguished 
photographer.-The publishers 
hope for annual subscribers - 
twelve slim volumes a year - 
and offer a good discount 
I bad looked forward to the 
summer break to have time to 
read the handsome volume. 
The Italian Renaissance Inte¬ 


rior 1400-1600 by Peter Thom 
ton, (Weidenfeld and Nicolson . 
£65.00 ). What a disappointing 
book - perhaps the subject is 
too big and the evidence too 
recondite to make a book on 
this intriguing subject readable 
and scholarly and convincing. 

This is really an amazing 
cull of pictorial material 
assembled by a team of helpers 
and captioned at length by an 
author who is clearly more 
interested in certain aspects 
than in others. I cannot be 
alone in finding it hard to take 
seriously a tome that wants to 
be seen as scholarly but con¬ 
tains this extraordinary dis¬ 
claimer by the author - 
“Readers may notice that when 
I come to matters that do not 


particularly interest me (or 
about which I am rather igno¬ 
rant, which comes to the same 
thing) i say very little; l men¬ 
tion these matters in the 
appropriate places merely so 
that my coverage of the Field 
should be fairly comprehen¬ 
sive." 

This reader noticed that Mr 
Thornton is not particularly 
interested in architecture, nor 
is he even remotely interested 
in painting. His analysis of 
fragments of great paintings 
selected to illustrate interiors 
of his period almost always 
ignores the artist's colour and 
compositional intentions. 

The book is hill of wonderful 
pictures - the text is a worry¬ 
ing muddle. 


Theatre/ Plymouth 

Annie Get Your Gun 


W HEN Ethel Mer¬ 
man revived 
Annie Get Your 
Gun in 1966, 
pLaying her own original part 
from 1946, it was dubbed 
“Granny Get Your Gun.” But 
nothing could be more fresh, 
energetic and upbeat than this 
new -production of Annie at 
The Theatre Royal Plymouth. 
This is; uplifting, sunny thea¬ 
tre, precisely sung, energeti¬ 
cally danced and meticulously 
directed.- 

The show has aged well. 
Annie was nearly written by 
Jerome Kem. He died In 1945 
leaving the producers with 
everything but the music. They 
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called cm Irving Berlin in the 
spring of 1946, just before 
rehearsals were beginning, and 
he wrote them a golden score 
at breakneck speed. It opened 
at New York’s Imperial Thea¬ 
tre in May 1946, and ran for 
1,147 performances. 

Annie followed Showboat in 
setting a show within a show. 
It added two great American 
institutions, hotels and trains, 
anil based Itself on the life and 
times of Phoebe Anne Moses 
(1866-1926), sharpshooter and 
firebrand. The writers, Herbert 
and Dorothy Fields, had found 
a subject fantastic enough to 
meet the musical's demand for 

ggna piam- 


Roger Redfarn’s direction 
knows that the musical offers 
the complete world. He leaves 
no character on stage redun¬ 
dant even when not singing or 
dancing. The show-stopping 
ensemble “I Got the Sun in The 
Morning 1 ' has a butler and 
footman singing to each other 
in the chorus, and makes two 
dancers pause before launch¬ 
ing into the number, wonder 
ing whether to join in. The 
precise choreography comple¬ 
ments the pacey orchestral 
accompaniment (Nick Davies) 
to make every aspect of the 
show hum with vitality. 

Each scene has its own rich 
design (Terry Parsons): stet¬ 


sons and bustles in town, head¬ 
dresses and moccasins in the 
tee pee. 

Kim Criswelll plays Annie 
magnificently. She fills the 
stage with personality, round¬ 
ing out a two dimensional part 
with the intimate “Moonshine 
Lullaby" and the stomping 
“I’m an Indian Too". Opposite 
her, John Diedrich as Frank, 
her rival and beau, makes the 
most of Berlin's more varied 
fore, particularly “My Defences 
are Down”. 

Their infectious energy 
transmits to the rest or the 
cast: Veronica Hart and Billy 
Burke as two young lovers, 
sing and dance their way into 


love, twice; Leon Greene (Buf¬ 
falo Bill) and Brian Glover 
(Chief Sitting Bull) add height 
and depth. 

The all-singing all 
dancing chorus carries the 
ensemble numbers with verve 
and wit. 

This is a delightful piece of 
Americana, alive with move¬ 
ment and incident still foreign 
to the English sensibility. And 
it proves Berlin's wisdom, “A 
man never trifles with girls 
who carry rifies”. 

Andrew St George 

The Theatre Royal, Plymouth, 
0752-26722 


Glasgow International Early Music Festival 

An enchanted voyage 

T HE highlight of this cia actress, who experienced radiance. 

year's Glasgow Inter religious revelation in mid-per- Kate Brown (producer) an 
national Early Music formance and took up the life Warwick Edwards (music: 
Festival was La com■ of a hermit. A Spanish play on director aud editor), the teai 


T HE highlight of this 
year's Glasgow Inter¬ 
national Early Music 
Festival was La com- 
icii dr! cielo. ovvero La Balta- 
sara a lt> 6 B Koman “music- 
drama” given two perfor¬ 
mances in the vast and won¬ 
derful spaces of the Tramway 
Theatre. The music was by a 
noted Roman church musician, 
Antonio Maria Abbatini. the 
text by a play-writing cardinal 
Giulio Rospigliosi. at the time 
ni*ar the end of his short period 
or office as Pope Clement IX. 

In ease any of this suggests a 
dusty research-exercise, 1 must 
immediately insist that this 
revival of La Baliasara - 
claimed as the first-ever - 
afforded an experience of 
rarest delight, a enchanted 
voyage across historical time 
and space to what for most 
people in the Glasgow audi¬ 
ence will have proved a new 
world of opera. Seventeenth 
century Roman opera, not pos¬ 
sessing a musical figure of 
Monteverdi dominance or Cav- 
alli stature, is a territory rela¬ 
tively little excavated; these 
festive Glasgow re-discoveries 
two years ago it was Maraz- 
zoii's I 6 r i 6 Vila humana, still 
talked of with excitement - 
are changing all that, to illumi¬ 
nating effect. 

The titular heroine stepped 
into theatrical and then oper¬ 
atic re-creation from real life: 
she was Francesca Baitasara 
de los Reyes, a leading Valen¬ 


cia actress, who experienced 
religious revelation in mid-per¬ 
formance and took up the life 
of a hermit. A Spanish play on 
the subject preceded Rospig- 
iiosi’s treatment: the character 
of Spanish theatre, of Lope de 
Vega and Calderon (both of 
whom the cardinal passion¬ 
ately admired), feeds one 
source or influence into the 
libretto. 

Act 1 is a backstage comedy- 
drama. Acts 2 and 3. set in a 
desert, mingles events super¬ 
natural (Baltosara's new-found 
faith tested by the devil) and 
picaresque, of main and subor¬ 
dinate characters serious and 
comic. The morally uplifting 
ending - Baltasara's trium¬ 
phant arrival in Paradise to 
the strains of a celestial chorus 
and a dance of the seven vir¬ 
tues - is entirely in keeping 
with the distinct tenor of 
Roman opera. 

Ears habituated to the 
mould-breaking genius of 
Monteverdi and the indelible 
melodic and rhythmic appeal 
of Cavalli may at first have 
found Abbatini's succession of 
recitative and short numbers 
small-scale, and lacking in 
individuality. As Baltasara's 
own stature grows, however, 
so does the force of the drama; 
in this reading, with two small 
groups of "period” instruments 
disposed to either side of a 
thrust stage, the dignity of the 
later scenes infused the whole 
theatre with a glow of lyrical 


radiance. 

Kate Brown (producer) and 
Warwick Edwards (musical 
director aud editor), the team 
responsible Cor La eita Humana 
at the Tramway in 1990. have 
mastered the art of spreading 
the focus of a music-drama 
across a whole auditorium 
(and. in the intervals, the foy¬ 
ers) without ever diluting it. 
Tbe charm and fluency or the 
production, the brisk wit and 
keen intelligence of its stage¬ 
craft, the deft manipulation or 
cohorts of dancers and singers 
all this kept the show tautly 
unfolding, and kept me capti¬ 
vated. A pity 110 English trans¬ 
lation was available for even 
closer contact with the audi¬ 
ence (but the standard of Ital¬ 
ian enunciation was higher 
than usual, and a libretto was 
on sale). 

lu the title role Janis Kelly 
showed herself once again - 
as she had in the Opera Fac¬ 
tory poppea earlier this year - 
an artist of the highest elo¬ 
quence, verbal and vocal con¬ 
viction, distinction of bearing. 
She was the opera's vital cen¬ 
tre; around her such admirably 
stylish singing-actors as 
Tinuke Olafimihan (a fast-de¬ 
veloping young soprano of lus¬ 
trous tone and presence). Alan 
Watt, Eleanor Bennett, Stuart 
Pattcrsou and Francesc Garri- 
gosa were aptly and impres¬ 
sively displayed. 


Max Loppert 


London Promenade Concerts 


Elves of Denmark 


T HE elves of Denmark 
were malicious little 
creatures, not nice at 
all. Just when the peo¬ 
ple who lived around their ter¬ 
ritory thought things were 
progressing for the good of the 
community, the Danish elves 
would rouse from their other¬ 
worldly slumbers and throw a 
spanner in the works out of 
gleeful spite. AU fiction, of 
course, handed down to us in 
folk-tales. 

Stories about elves were pop¬ 
ular in Northern countries in 
the nineteenth century and the 
Danish composer Niels Gade 
was particularly taken by 
them. At the Promenade con¬ 
cert on Friday a visiting Dan¬ 
ish choir and orchestra 
brought a rare performance of 
his cantata Elverskud (“The 
Elf-King’s Daughter”) with a 
text in which Hans Christian 
Andersen had a hand. A noble 
lord is lured to Elfin Hill on his 
wedding day by a elf-maiden of 
the night, whose seductive 
wiles bring him to a grisly end 
The tale, with its barely- 
suppressed theme of the dan¬ 
gers of sexual attraction, is 
potentially a gripping one. If 
only the music was half as 
interesting. Unfortunately 
Gade was content to spend his 
time picturing at leisure star¬ 
lit nights on the Elfin Hill and 
barely gets to grips with the 
nub of the story at all (Schub¬ 
ert said for more in five min¬ 
utes in his song “Erlkonig”). 

The music is all watered- 
down Mendelssohn. Occasion¬ 
ally some of the descriptive 
passages catch the magical 
atmosphere, but the rest is far 
too monotonous, substituting a 
generalised naive and homely 
mood for the thrill of narrative 
tension that the story 
demands. The fine solo trio of 
Inga Nielsen, Anne Gjevang 
and Poul Riming Introduced a 
couple of Wagnerian voices to 


this very sub-Wagnerian piece, 
accompanied by the Danish 
National Radio Choir and Sym¬ 
phony Orchestra under Dmitri 
Kitaenko. 

The chorus and orchestra, 
which had made a good 
impression in the Gade, 
returned later for a lacklustre 
performance of Prokofiev's 
Alexander Nevsky. In between, 
however. Aage Haugkmd was 
the awesomely gloomy bass 
soloist in an extraordinary 
arrangement of Musorgsky's 
Songs and Dances of Death by 
Edison Denisov, in which Deni¬ 
sov enjoys himself hugely 
adding vibraphones and 
ghostly chromatic celesta des¬ 
cants to the music. Nothing 
like Musorgsky - at-all, but 
novel and entertaining. 

Tbe next night brought 
another choral concert. In 
which the BBC Symphony 
Orchestra and Chorus might 
have made more impact if they 
had been galvanised into 
action by a conductor with 
some energy and a tough line 
on ragged ensemble. Instead, 
Gennady Rozhdestvensky led 
them in a sleepy account of 
Brahms’s Schicksalslied (“Song 
of Destiny") and a slack one of 
Verdi’s Quattro pezzi sacri. 
Strong music like the Verdi 
needs strong direction. 

A corresponding lack of 
energy and freshness marred 
Schumann‘s :Piano Concerto. 
The soloist was Victoria Post- 
nikova. who alternated a few 
passages of Prokofiev-like 
metallic virtuosity with long 
stretches in which all momen¬ 
tum was lost, as she laboured 
to find the .poetry that should 
be at the heart of the concerto. 
If not for the glory of Verdi 
resounding through the Royal 
Albert Hall this would have 
been a dispiriting evening. 

Richard Fairman 


Thursday's BBC Philharmonic 
concert at the Proms was con¬ 
ducted by the orchestra’s 
recently-appointed Composer 
Associate, Peter Maxwell 
Davies. 

It included, as well as works 
by Mozart, Tchaikovsky and 
Beethoven, a big Maxwell 
Davies revival - Black Pente¬ 
cost (1979), the long, bleak-spir¬ 
ited song-symphony for mezzo 
(Della Jones) and baritone 
(David Wilson-Johnson) and 
forge orchestra on texts by the 
Orkney poet George Mackay 
Brown. 

The theme is the destruction 
for commercial purposes of an 
Orkney island. This adds Black 
Penieco si to the honourable 
short list of twentieth century 
“protest symphonies" (Shost¬ 
akovich being, of course, Max¬ 
well Davies's most significant 
predecessor on that list). 

It starts, Shostakovich-like, 
with a slow, dark, barely- 
scored rumination, shaped 
according to this composer's 
“medieval-modern" structural 
designs, that gradually accrues 
bitter tints of Mahierian 
anguish. 

The beauties of the island 
(touched in by achingly deli¬ 
cate applications of percussion 
glitter) are characterised as 
spacious and timeless; the vio¬ 
lence and mindlessness of its 
destroyers are depicted in 
terms of “mechanical" mad¬ 
ness. 

The voice parts, grave in 
tone, work predominantly in 
narrative mode (though the 
baritone has a brief passage of 
this composer's dottiest 
Expressionist vocal writing). 

1 don't feel Black Pentecost 
quite adds up, holds together, 
its form seems somehow dis¬ 
tended. loose. But the impact 
of all its parts proves lower- 
ingly fierce. 


Max Loppert 
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■ FESTIVALS 

■BAYREUTH 

This is Domingo week at the 
Festspielhaus. The Spanish tenor 
makes his Bayreuth debut tonight 
in Parsifal with a second 
performance on Thurs. Domingo 
will also sing the title role in all 
next summer's performances. 
Tomorrow, Giuseppe Sinopoli 
conducts Der Hiegende 
Hollander, with Bernd Weikl and 
Sabine Hass. TannhSuser can 
be seen on Wed, with Wolfgang 
Schmidt, Tina Klberg and Eike 
Wilm Schulte in the main roles. 
The final cycle of the 
Barenboim-Kupfer production 
of The Ring begins on Fri. Ends 
Aug 28. (921) 20221 


it 


■8REGENZ 

The final week of this year's 
festival has daily performances 
of Carmen on the floating stage. 
The Carmina Quartet plays works 
by Haydn. Ravel and Schubert 
at Hohenems on Fri, and James 
Judd conducts the Bergen - 
Philharmonic Orchestra in the 


Festspielhaus on Sun morning, 
with Bruno Leonardo Geiber 
soioist in Grieg's Piano Concerto. 
(5574) 4920 224 


■EDINBURGH 

in the first full week of this year's 
festival, the Usher Hall 
programme is almost entirely 
devoted to a Tchaikovsky 
retrospective, with concerts by 
the Danish Radio Symphony 
Orchestra under Kitaenko 
(tonight), the Scottish Chamber 
Orchestra under Mackerras 
(tomorrow), a Dmitri 
Hvorostovsky recital (Wed), 
Scottish Opera's concert 
performance of The Oprichnik 
(Thurs) and three St Petersburg 
Philharmonic concerts (Fri, Sat. 
Sun). 

Recitalists in the morning 
series at Queen's Hail include 
the Borodin Quartet, Peter 
Donohoe and Barbara Bonney. 
Cristina Hoyos heads the ballet 
programme at the Playhouse 
(tonight till Thurs). followed by 
the Mark Morris Dance Group 
(opening on Sat). 

The Voysey Inheritance, the 
first of Harley Granville Barker's 
plays at this year's festival, runs 
dally till Sat at the Lyceum, while 
a series of plays by Scottish 
author C P Taylor can be seen 
at Church Hill Theatre, St Bride's 
Centre and The Corn Exchange. 
The Royal National Theatre 
production of Lope de Vega’s 
Fuente Ovejuna can be seen at 
the Assembly Hall. Ends Sep 5. 

Official Festival: telephone 
bookings (31) 225 5756. 24-hour 
information service within UK 


0891-600 304. Military Tattoo: (31) 
225 1188. Fringe: (31) 226 5257 


■LA ROQUE D’ANTHERON 
The piano festival at La Roque 
d’Antheron, 50km from Marseilles 
and Avignon, continues with an 
early evening recital tomorrow 
in the Parc du Chateau by 
Fr6d&ric Chiu. This is followed 
at 21.30 by a programme of 
Mendelssohn sacred music In 
the Abbaye de Silvacane, sung 
by the Chorus Musicus de 
Cologne. 

On Wed, Thurs and Fri, there 
are early and late evening 
recitals featuring a wide variety 
of artists including Elisabeth 
Leonskaja, Richard Goode and 
Malcolm Bilson. Shura 
Cherkassky gives a concert on 
Sat, and the final recital on Sun 
is given by Christian Zacharias. 
(16)4250 5115 


■LUCERNE 

The first full week of this year’s 
festival begins with two London 
Philharmonic concerts in the 
Kunsthaus conducted by Klaus 
TennstedL Tonight's programme 
includes Strauss' Four Last 
Songs sung by Felicity Lott. 
Tomorrow is a Wagner concert 
On Wed, Kurt Sanderling 
conducts the Swiss Festival 
Orchestra In works by Beethoven, 
Brahms and Schumann, and 
Maurice Andre Is soloist in a 
Festival Strings concert on Thurs. 

Also on Thurs, the City Theatre 
gives the first of three 
performances of the Cocteau 
ballet Las mariAs de la tour Eiffel, 


part of the festival's tribute to 
Les Six (three of whom have 
centenaries this year). The ballet 
is paired with Poulenc's opera 
bouffe Les mamelles de Tiresias. 
Andras Schiff gives a piano 
recital on Fri. On Sun, Anne 
Sophie Mutter is soloist in the 
first of two concerts conducted 
by Paul Sacher at the Lion 
Monument 

Next week's highlights include 
concerts by the Royal 
Concertgebouw Orchestra and 
the Dresden Staatskapelle. Ends 
Sep 9. (41) 235272 


■SALZBURG 

The new Mortier regime at 
Salzburg moves into top gear 
this week, with the premiere of 
Peter Sellars' production of 
Messiaen's Saint Francois 
d'Assise tonight in the 
Felsenreitschule (also Fri), and 
a new staging of Salome at the 
Kleines Festspielhaus opening 
on Thurs. Esa Pekka Salonen 
conducts the Messiaen, with a 
cast headed by Jos£ van Dam. 
The Strauss production Is 
conducted by Christoph von 
Dohnanyi, with Catherine 
Malfitano in the title role. At the 
> Landestheater, Anne Sofie von 
Otter stars in a revival of Ursel 
and Karl-Ernst Herrmann's 
production of Mozart's La finta 
glardiniera (tomorrow, Thurs and 
next Mon). Traditionalists will 
enjoy Le nozze di Figaro tonight 
and Wed at the Grosses 
Festspielhaus but the rest of the 
week is devoted to heavier fare 
— Die Frau ohne Schatten 
conducted by Solti tomorrow. 


and From the House of the Dead 
conducted by Abbado on Fri. 

Pierre Boulez's cycle of 
concerts with the Ensemble 
InterContemporain is underway 
at the Mozarteum. and Marjana 
Lipovsek gives a recital there 
on Sun. This week's Vienna 
Philharmonic concerts (Sat 
evening and Sun morning) are 
conducted by Bernard Haitink, 
with Yo Yo Ma soloist in Dvorak's 
Cello Concerto. Poilini gives a 
piano recital on Sun evening. 

Marilyn Home and Edita 
Gruberova have withdrawn from 
the concert performances of 
Tancredi on Sat and next Wed. 
and Vessel fna Kasarova and 
Nelly Miricioiu have been 
engaged as replacements. 

Ends Aug 30. (662) 846682 

■SCHLESWIG HOLSTEIN 
Neeme Jfirvi conducts the 
Gothenburg Symphony Orchestra 
tonight in Kiel and tomorrow in 
Eutin. The programme includes 
Stenhammar's Second Piano 
Concerto (Cristina Ortiz) and 
Sibelius's Second Symphony. 
Other events this week include 
piano recitals by Alicia de 
Larrocha on Thurs in Haseldorf 
and on Fri in Wotersen. and 
concerts by the Festival 
Orchestra in Altenhof on Fri and 
Kiel on Sat (with Iona Brown and 
Justus Frantz). Sinopoli conducts 
the Dresden Staatskapelle in 
Flensburg on Fri and Hamburg 
on Sat. The festival ends with 
performances of Britten's War 
Requiem in LQbeck's St Marien 
Kirche on Sat and Sun, conducted 
by John Eliot Gardiner. (431) 
567080 


■TANGLEWOOD 

This week's programme begins 
on Thurs with a recital by violinist 
Pamela Frank, accompanied by 
Peter Serkin. The Boston 
Symphony Orchestra's concerts 
on Fri evening and Sun afternoon 
are conducted by Marek 
Janowski. 

In the first programme, Garrick 
Ohlsson plays Bartok's Third 
Piano Concerto, and in the 
second, Itzhak Perlman is soloist 
in Brahms' Violin Concerto. 

On Sal James Conlon conducts 
Arvo Part’s Second Symphony 
and excerpts from Prokofiev's 
Romeo and Juliet, and Carol 
Vaness is soloist in Mozart arias. 

Next week, Tangiewood winds 
up its summer programme with 
a series of Jazz concerts. 
Ticketmaster Boston (617) 931 
2000 New York City (212) 3077171 


■VERONA 

Paolo Olmi conducts the Royal 
Philharmonic Orchestra and 
London Symphony Chorus in a 
Rossini concert tonight in the 
Arena. Maria Chiara sings the 
title role in Aida tomorrow and 
Sun. 

Nabucco on Wed and Sat has 
Piero Cappuccilll In the title role 
and Linda Roark-Strummer as 
Abigaille. Luis Lima is Rodolfo 
In La boh6me on Thurs. Don 
Carlo can be seen on Fri. 

Next Mon: Lorin Maazei 
conducts Porgy and Bess. From 
Wed to Sat this week in Teatro 
Romano, there are dally 
performances of two Orff ballets, 
choreographed by John Butler. 
Ends Aug 30. (45) 590109 


European Cable and 
Satellite Business TV 

{all limes CET) 

MONDAY TO FRIOAY 

CNN 

2000-2030. 2300-2330 World Busi¬ 
ness Today - a Joint FT/CNN pro¬ 
duction with Grant Perry and Cotin 
Chapman 

Super Channel 

0830-0600 fMon) FT East Europe 
Report - weekly in-depth analy¬ 
sis from FTTV 

2130-2200 (Tuq9) Media Europe - 
what's new In European media 
business 

2130-2200 (Wedl FT Business 
Weekly - global business report 
with James Bellini 
0830-0600 (Thurs) Media Europe 
2130-2200 (Thurs) FT Easiern 
Europe Report 

0830-0900 (Fri v FT Business 
Weekly 

Shy News 

0130-0200 (Mon). 2130-2200 
(Thurs). 0530-0600 (Fri) FT Busi¬ 
ness Weak) y 

SATURDAY 

CNN 

0900-0630 World Business This 
Week - a joins FT/CNN production 
1900-1630 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi¬ 
ness This Week 

Super Channel 

1800-1030 FT Business Weekly 
Shy News 

1330-1400. 2030-2100 FT Business 
Weekly 
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A two-horse 
race in the US 


IF PRESIDENT George Bush 
hopes to be re-elec tod on Novem¬ 
ber 3 he had better make & good 
speech on Thursday. He will be 
addressing fellow-Rcpublicans at 
their convention in Houston, but 
he will also be watched by most of 
the American electorate and much 
of the world outside the United 
States. He needs to give a convinc¬ 
ing answer to a single question - 
is there a reason why he should be 
returned to the White House for a 
second term? 

Ur Bush was at his best during 
the Gulf war, but that Is long over 
and President Saddam Hussein is 
still in charge of Iraq. He has sent 
a great many bills to Congress - 
on health, education, energy and 
other important matters - but he 
has not been able to persuade the 
American people of the value of 
his plans. 

This may now change. Last 
week the president confirmed that 
his old friend, Mr James Baker, 
would resign as secretary of state 
and come to the White House as 
chief of staff. Mr Baker's particu¬ 
lar strengths lie in the assembling 
of deals, and the presentation of 
the resulting packages as coherent 
and practical expressions of a logi¬ 
cal strategy. Over the past four 
years he has deployed these skills 
to great advantage in the Middle 
East and elsewhere. His task now 
is to apply the same energy to 
domestic policy. The first intima¬ 
tions of how he proposes to pro¬ 
ceed should appear In Mr Bush's 
acceptance speech in Houston. 

Full attention 

Mr Baker's task may be too 
much for even him to complete 
with success. As he leaves for the 
White House he is taking his 
entire inner circle of state depart¬ 
ment advisers and associates with 
him. It Is likely that he will try to 
run foreign policy with one hand 
while seeking the re-election of Mr 
Bush with the other. Unfortu¬ 
nately. both jobs need the full 
attention of the individual in 
charge. In the way of these things 
the probable outcome is that the 
election campaign wlU quickly 
come to demand all of Mr Baker's 
time, and then same. Only events 
of domestic electoral significance 
- such as, say, a fresh provoca¬ 
tion by Mr Saddam - will trigger 
an adequate American response. 
The rest of the world may have to 
wait until November 4, if Mr Bush 


gets back, or January, if, as the 
polls suggest, Mr Bill Clinton 
becomes president. 

This is in part the consequence 
of a natural US preoccupation 
with its own internal problems, 
and in part a reflection of the 
uncertainty that is felt by foreign 
policy professionals since the col¬ 
lapse of the Soviet empire. Four 
years ago such matters were quite 
simply stated. The Republicans 
stood as the party of strong 
defence and staunch anti-commu¬ 
nism, the Democrats were damned 
as unreliable. Now nobody is sure. 
As Dean Acheson might have said, 
America has lost an enemy, and 
has yet to find a role. 

Positive attributes 

Yet it is too soon to write Mr 
Bush off. Mr Clinton leads the 
president by around 20 points in 
most recent opinion polls, but the 
general expectation Is that this 
advantage will slip away quite 
quickly, especially if this week's 
convention is a success. Mr Baker 
can be expected to bring some pro¬ 
fessionalism and discipline to the 
Bush campaign team. He should 
be able to insist on a strategy of 
projecting two or three positive 
attributes of the Republican candi¬ 
date (“Leadership." and “trustwor¬ 
thiness" among them} while ham¬ 
mering home the message that Mr 
Clinton's expenditure plans can' 
not be put into effect without sub¬ 
stantially higher taxation. 

His difficulty is the recession. It 
did not exist when Mr Baker 
helped Mr Bush win in 1988. In 
that year the president came from 
behind and trounced Mr Michael 
Dukakis. A midsummer Demo¬ 
cratic lead of 17 points quickly 
melted away. 

The US mood was. however, dif¬ 
ferent then. Some of the afterglow 
of President Reagan's years still 
existed, to the advantage of Mr 
Bush. There was not quite so 
much disenchantment with politi¬ 
cians in general and none with Mr 
Bush in particular. The candidates 
are also different. Mr Dukakis was 
not a first-rate campaigner so far 
the strategies adopted by Mr Clin¬ 
ton have been highly successful. 
The contrast in the contenders for 
the vice-presidency has been 
widely noted. In short, Mr Baker 
may be a great help to Mr Bush, 
but even if he is, this looks like 
being a two-horse race, right down 
to the wire. 


Need for light 
over Europe 


FT IS still August - yet already, 
over Europe, a pall of pessimism 
seems to be descending. To the 
problem-racked countries of east¬ 
ern Europe, the western half of 
the continent is starting to look 
less like a beacon of light, more 
like a rock against which hopes 
founder. Beset by their own diffi¬ 
culties of slow growth and rising 
unemployment, the established 
European democracies are not 
doing enough to buttress the coun¬ 
tries which after 1989-90 broke free 
from communism. The main EC 
members, Germany, Britain, 
France and Italy, are for a mixture 
of political and economic reasons 
entering a phase of introspection 
and indecisiveness, just at the 
time when global vision and lead¬ 
ership are required. 

The US during the next few 
montlis will have its ear cocked to 
the hue and cry of domestic poli¬ 
tics. But Europe must not see US 
preoccupation with the hustings 
as an excuse for inaction. Euro¬ 
pean problems require European 
solutions, if Europe's leaders fail 
to produce results, they cannot 
complain about growing American 
jibes at European impotence. 

There an? three reasons for the 
setbacks: lack of preparation, lack 
of generosity, and lack of compe¬ 
tence. Into the first category falls 
the EC's dithering over the Yugo¬ 
slav war. By unlucky coincidence, 
an intractable crisis on the Com¬ 
munity’s borders has coincided 
with an upsurge in its ambitions 
of assuming a post-cold war 
defence role. The EC’s inability to 
prevent the apparent carve-up of 
Bosnia must Inevitably lower 
those ambitions, or at least post¬ 
pone their realisation until the EC 
has mustered the political consen¬ 
sus to support a common foreign 
and security policy worthy of the 
name. 


After-shocks 

The EC's economic treatment of 
the former Soviet Union and east¬ 
ern bloc conies into the second 
category, The Community's exter¬ 
nal trade barriers discriminate 
against the goods which countries 
like Poland, Hungary and Czecho¬ 
slovakia are most adept at produc¬ 
ing; and - with the exception of 
Germany - it has failed to pro¬ 
vide the financial resources 
needed to dampen the after-shocks 
of communism's collapse. 


In the third area of shortcom¬ 
ings, EC governments agreed at 
Maastricht a far-reaching treaty 
on political and monetary union 
without having properly explained 
the implications for national elec¬ 
torates. The rethinking almost 
everywhere in the Community is 
welcome, and may. depending on 
how the French vote in next 
month's referendum, end up sal¬ 
vaging the treaty. However, part 
of the Maastricht rationale - 
along with the desire to fit larger 
Germany into a new European 
framework - was to present unity 
in western Europe as an antidote 
to instability in the east. Unfortu¬ 
nately, to the reality of fission in 
the east has now been added the 
threat of western fragmentation. 

Balkan refugees 

Britain, as a seasoned interna¬ 
tional operator taking the Commu¬ 
nity chair at a taxing time, has the 
task of steering the Community 
through the shoals. It is too early 
for a considered judgment on the 
UK's presidency. But. so far. the 
British government has shown a 
greater predilection for advancing 
its own Interests than for encour¬ 
aging an atmosphere for effective 
joint decision-making. One exam 
pie would be its cautious reaction 
to calls from Germany for greater 
equality in sharing burdens 
caused by the Balkan refugees. 

There is a need both for princi 
pled leadership and for a spirit of 
compromise in which national 
goals can be put aside in pursuit 
of overriding aims. Mr John Major 
Is still a long way from showing 
that he can fulfil the expectations 
vested in him; the “flow of ideas" 
across Europe which bis foreign 
secretary claims is turning in 
Britain’s favour may end up caus¬ 
ing them considerable difficulty. 

Western Europe will not prop¬ 
erly cure its malaise until there is 
a pronounced upturn in the econ¬ 
omy. That will not happen 
quickly. In the meantime, if gov 
ernments look over their national 
parapets, they will recognise an 
urgent need for action to shape 
Europe's common interests. The 
Community aspires to the ranking 
of a global political player. If it 
fails now, at a pivotal moment of 
challenge in its own backyard, it 
wiu nave tarnished the idea of 
concerted action by west Euro¬ 
pean governments. 


A s Republican party lead¬ 
ers gather today in 
Houston to try to rescue 
Mr George Bush's ailing 
presidential campaign, 
there is no more potent symbol of 
his fils than the state of US educa¬ 
tion and training. Mr Bush singled 
out improving education as his 
most important domestic task when 
be was elected. But four years on, 
the education system that was once 
treasured for offering the best 
chance of a college education in the 
world now strikes many Americans 
as wasteful and Inefficient 
The Japanese politicians who 
questioned this year whether US 
workers were too ignorant to com¬ 
pete In the world economy thus 
touched a raw nerve. Mr Bush, who 
promises to come forward with new 
ideas for his “revolutionary" educa¬ 
tion programme, has backed 
reforms such as national testing of 
school pupils, but has not achieved 
enough to reassure voters. Mr Bill 
Clinton, his Democratic rival, has 
called for more radical measures. 
Among other things. Mr Clinton 
wants all high school pupils who do 
not enter college to have the chance 
of an apprenticeship. 

America's tradition of open access 
to university and college education 
- started under the postwar GI Bill 
- remains a striking achievement. 
A greater proportion of workers in 
the US hold college degrees than in 
any other OECD economy - 19.2 
per cent, compared to 11.5 per cent 
in Japan and 4.5 per cent in Ger¬ 
many. The growing worry is over 
the fate of the 67 per cent of the US 
population which does not enter 
any form of post-secondary educa¬ 
tion. 

The quality of education and on- 
the-job training received by what 
has been dubbed the “forgotten 
half' of the US workforce has a 
number of clear flaws: 

• School academic standards are 
often lax. Only a small proportion 
of pupils nearing high school gradu¬ 
ation can accomplish a mix of writ¬ 
ing tasks, and half cannot handle 
moderately challenging mathemati¬ 
cal problems, according to the last 
National Assessment of Educational 
Progress. The first National Educa¬ 
tion Goals report for 1991 says that 
only one In five pupils displays 
basic competency in mathematics, 
and reports Japanese pupils scoring 
significantly higher. 

• High school vocational education 
is often of poor quality, and has 
come to be regarded as a “dumping 
ground" for less able pupils. One 
study of 6,700 pupils taking voca¬ 
tional courses found that many 
were excluded from rigorous maths 
and science courses, and often had 
never read a poem or a play. Nor 
are pupils well-prepared for jobs by 
vocational classes: the Department 
of Education estimates that only a 
third of such education is used at 
work after leaving school. 

• There are few apprenticeships 
for young people nut entering col¬ 
lege, and those that exist are con¬ 
centrated in a few traditional indus¬ 
tries such as construction, fn 1989, 
there were 1.7m young people 
placed in apprenticeships with 
500,000 employers in West Germany: 
the US had only 263.000 registered 
apprentices from a population four 
times as large. Many employers 
resist apprenticeships because they 
dislike the principle of joint union 
administration. 

• American companies carry out 
less training or adult workers than 
foreign competitors, even compared 
with plants based in the US. Newly- 
hired workers in US car plants 
receive under 50 hours of training 
each, compared with more than 250 
hours for workers in Japanese car 


American worries over competit 
have put education and training 
Dolitical agenda, writes John Gi 


The 


price 


of ignorance 


plants in the US. Of the estimated 
S30bn that American companies 
spend on training adults, two-thirds 
goes to college-educated managers. 
Most is spent on orientation courses 
for recruits. 

There are two reasons why the 
US is worried about education and 
training standards. The first is a 
gradual increase in the demands 
placed on employees in jobs that do 
not require post-secondary educa¬ 
tion. Many employers who have 
installed new technology, or initi¬ 
ated quality improvement efforts 
that require greater involvement 
from entry-level workers, have 
made awkward discoveries about 
the limited competence of workers 
with high school diplomas. 

The second reason for concern 
affects US society as a whole. 
Despite the public attention given 
to trying to reduce the rate at 
which teenagers drop out of high 
school before graduation, a high 
school diploma is of shrinking value 
in the labour market. While the real 
wages of college-educated employ¬ 
ees Increased over the past 20 years, 
those of male workers with only 
high school diplomas fell by 25 per 
cent between 1973 and 1987. 

Underlying this Gall is the loss of 
well-paid jobs for men In industries 
such as steel and car making : the 
unionised blue-collar jobs which 
used to form the backbone of US 
employment. It is hard for a 
school-leaver to find work in a steel 
mill these days. He or she is far 
more likely to be offered an inse¬ 
cure and poorly-paid service job. 
One result is that 23 per cent of 
white high school-educated males 
now earn too little to support a fam¬ 
ily of four by themselves. 

T he need for educational 
and economic changes to 
address such problems is 
not disputed. The US 
government has called 
for more companies to adopt a 
“high-performance" model of work 
organisation, giving more responsi¬ 
bility to entry-level employees. It 
has also backed educational reforms 
aimed at improving preparation for 
work. Mr Clinton differs only in 
supporting more radical efforts to 
make employers train, and to over¬ 
haul education for those not enter¬ 
ing college. 

But the country's educational tra¬ 
ditions mean that reform involves 
two difficult tasks: the first is to 
raise the number of high-skilled 
jobs that can provide well-paid 
employment. Some companies have 
reorganised work or invested in 
new technology only to find that 
their employees are too badly edu¬ 
cated to cope. But most US employ¬ 
ers have stuck with old methods 
one study last year estimated that 
only 5 per cent were altering work¬ 
ing methods In ways which 
required higher skills of entry-level 
workers. 

Mr Ray Uhalde, an assistant sec¬ 
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re Cary at the Department of Labour, 
says the history of assembly-line 
work in the US means managers are 
more inclined to automate work 
than seek higher productivity by 
upgrading skills. “They know how 
to make production more efficient 
by chopping up work, and you tend 
to go with what is natural and com¬ 
fortable when you are thinking of 
ways to raise productivity,” he says. 

The US faces problems in per¬ 
suading companies to adopt differ¬ 
ent strategies of work organisation. 
The economy has one of the highest 
rates of adult job mobility in the 
OECD: only 35 per cent of male 
workers in their late 30s have been 
with their current employer more 
than io years in the US, compared 




with 58 per cent in Germany. The , 
feet that workers are likely to leave 
quickly reduces the incentive for 
employers to spend money an train¬ 
ing. 

The second task facing the US is: 
improving school education, and 
finding better ways to prepare' 
young people for skilled, employ- 
menfc. American employers are 
increasingly critical of schooling 
standards: “My sense is that not 
many schools are producing people. -. 
with the mix of skills we need. They 
might be producing people with 
barely manageable, get-by sort of . 
skills, but that is It,” says Mr Ear-. 
vey Greenberg, Polaroid's director 
of education and training. 

Until now, many employers have 


displayed little interest in how well 
pupils are educated at school Nor 
have they been willing to back 
apprenticeships, or give incentives 
for young people to. undertake fur¬ 
ther vocational education. Com¬ 
pared to the close links forged 
between Japanese employers and 
schools, and the involvement of 
German employers In the dual sys¬ 
tem, most US companies have been 
indifferent to the education of their 
non-manage rial workers. 

Some observers argue that this 
indifference has played a crucial 
role in the poor standards of US 
high schools. Mr John Bishop, an 
economist at Cornell University. 

says there is little incentive for 
school pupils to work hard because 
employers neither bother to ask 
what they did at school nor reward 
academic competency. One study 
found that employers had asked to 
see records of high school achieve¬ 
ment in only 14 per cent of cases 
where a school-leaver was hired. • 

T here is now growing 
interest among both 
employers and educators 
in forming closer links. 
The Educational Testing 
Service is working on an initiative 
to give employers access to a com¬ 
puterised record of high school 
achievement. Los Angeles, one of 
the largest US school districts, is 
trying to stimulate employer inter¬ 
est in its school standards by guar¬ 
anteeing any company dissatisfied 
with a school-leaver that he or she 
will be offered free reeducation. 

But such efforts only scratch the 
surface of the enormous task of edu¬ 
cational reform. Despite the current 
wave of interest in apprenticeships 
as an alternative to flawed aca¬ 
demic. schooling, there is little 
chance of apprentice places growing 
rapidly enough to match the Ger¬ 
man dual system. “Schools operate 
on a demographic cycle and employ¬ 
ers oh a business one, and they are 
'hard to. match," says Mr Richard 
Kazis of consulting group Jobs for 
the Future. 

The best hope lies in better forms 
of vocational education that include 
. a broad academic grounding. Amer¬ 
ica has a substantial asset in its 
network of community colleges, 
which provide academic and voca¬ 
tional courses leading to two-year 
degrees:' Most! educators and 
employers agree that the US needs 
to combine a more rigorous school 
system with better incentives for 
students to enter - and graduate 
fiom - community colleges.. 

So America feces a difficult strug¬ 
gle in raising the demand for, and 
the supply of, better-educated work- 
ers. The alternative is to accept the 
growing dispersion of wealth 
between the college-educated and 
others. For a country formed in the 
promise of equal opportunity for all 
such acceptance to virtually 
unthinkable. However, the current 
political clamour over education 
and training indicates the status 
quo wfil-aot -be quietly tolerated 
Yet the means of achieving 
change appear elusive. The division 
of responsibility for education 
among thousands of local school 
districts is mirrored by . the determi¬ 
nation of each American employer 
to define its own training policy. It 
will take a more. inspiring call to ' 
action than Mr Bush has yetrmus¬ 
tered to.unify this diverse body. 
And without such unity, America 
cannot solve , the education and 
training flaws that now hamper its 
economic progress. 

77rts« the first in a series of articles 
about US education and training. 
The author is a Harkness Fellow of 
the Commonwealth Fund, New York 


Twin tasks to stop the strife 

The future of Bosnia must be resolved or other ethnic conflicts could erupt, says Judy Dempsey 



lien Prime Minister 
John Major holds an 
emergency meeting of 
the British cabinet 
tomorrow, he will be faced with 
probably one of the must important 
decisions uf his career. 

Against a background uf mount¬ 
ing public pressure, he will have to 
decide whether in commit ground 
troops to protect humanitarian aid 
convoys m Bosnia -Herzegovina. 
And since Britain i> the current 
president of the European Commu¬ 
nity. Mr Major will be expected by 
his EC colleagues tu provide a sense 
of leadership in deciding how to 
deal with the war m Bosnia, and 
how to prevent it from spreading. 
Neither task is easy. 

British officials are hoping that 
the resolution passed last week by 
the United Nations Security Coun¬ 
cil. which stipulated that ‘all neces¬ 
sary means" would be used to safe¬ 
guard aid convoys in Bosnia, will be 
enough tu lorce the Bosnian Serbs 
to lift their siege of several towns. 

Fur the moment. Mr Radovan 
Karadzic, head uf the Serbs in Bos¬ 
nia. appears determined to allow 
the aid convoys unhindered access 
to some towns and cities. This is 
understandable. The last thing Mr 
Karadzic wants is a large-scale mili¬ 
tary intervention. Western diplo¬ 
mats and academics puint out that 
it is in Mr Karadzic's Interests to 
comply with the UN resolution. 

"Karadzic has everything going 
for him now.” said Mr James Gow, 
a specialist on Yugoslavia at the 
London-based centre for Defence 
Studies at King's College. 

“He will look good if he allows 
the convoys through. But more 
importantly, he has got what he 
wanted. Even though the Serbs 
make up 33 per cent of the 4.3m 
population, Karadzic's men now 
control 70 per cent of the territory 
of Bosnia-Hercegovina. He is in a 
position to sue for peace." 

The Croats, who make up 17 per 
cent of the population of Bosnia, are 
also in a position to sit down at the 


negotiating table. With the backing 
of Franjo Tudjman, the Croatian 
president, Bosnia's Croats now con¬ 
trol a swathe of territory in western 
Hercegovina, in the west of the 
republic. Like the Serbs. Bosnia's 
Croats, led by Mr Mate Bo ban, have 
carried out their own form of ethnic 
cleansing. Their war aims - the 
eventual annexation of parts of Bos¬ 
nia-Hercegovina to Croatia - have 
nearly been f ulfill ed. 

Indeed, so confident are Mr Kar¬ 
adzic and Mr Boban that they held 
their own talks in Brussels at the 
weekend, following the collapse of 
the official negotiations headed by 
Lord Carrington, chairman of the 
EC-sponsored peace conference on 
the former Yugoslavia. 

At the unofficial talks on Satur¬ 
day both leaders agreed to a cease¬ 
fire on those frontlines in Bosnia 
where Serbs and Croats have been 
fighting. In addition, they put for¬ 
ward their own version of a consti¬ 
tutional arrangement for the future 
status of Bosnia. The plan - sup¬ 
ported by the EC - will be pres¬ 
ented to a new UN/EC-sponsored 
conference in London which is 
scheduled to start on August 26, 
chaired by Mr Major. It suggests 
that Bosnia should be partitioned 
between its three constituent com¬ 
munities. 

The problem with this arrange¬ 
ment is that it leaves the Moslems 
- who accounted for 43 per cent of 
the population before tens of thou¬ 
sands fled the republic - with a 
tiny area of territory near Sarajevo, 
the Bosnian capital. 

“The Moslems have been boxed 
into a comer," a Turkish diplomat 
at the UN said. “They want to 
defend their homeland. But if they 
fight, regardless of the UN resolu¬ 
tion and regardless of the feet that 
Bosnian Serbs will allow the aid 
convoys through, they will be 
accused by the international com¬ 
munity of being unco-operative and 
obstructive to any peace plan," he 
explained. 

“If the Moslems and the Bosnian 



Convoy concern: Major has to decide wh e th er to 


os protection 


president, Alija Izetbegqyic, agree to 
the carve-up of their republic by 
Croatia and Serbia, they will be dis¬ 
owned by their own people*-It is a 
terrible dilemma for them. In real¬ 
ity, the Independent republic of Bos-' 
nia-Hercegovnla no longer exists. 
Force has destroyed it" 

Thus, tomorrow's cabinet meet¬ 
ing, and the challenges feeing the 
London conference, are daunting. 
Both meetings will have to decide 
whether Bosnia can exist' as an 
Independent and sovereign state. If; 
this principle is accepted, then 
arrangements will have to .be made 
to allow the mostly -Moslem refu¬ 
gees to return to their hdmea..' 

This would. mean, .that; the UN. 
would have to set.up safe .havenf m 
Bosnia for retaining refugees, said, 
western diplomats. Western govern¬ 
ments would-also have, to provide 
substantial financial assistance to 
rebuild the homes destroyed lathe; 
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war. However,; 

tus quo 'ante is; wkno^ledged to be 
impossible. . ■ ■. -■. ■ -■/ * 

“The problem wfth -any of tbese 
options- is that they are :too late. w - 
- said Mr Georg& Schopflhl.^an..sast 
European specialist at the London' 
School; of Econbmica.-.“Tbe west, 
particularly, the UK'has. responded 
■_ with w^ilaies^^and cowajrdica ^The 
M bstem i have no homes to '.which 
theycan ttktraL l^ifiternaflonal. , 
community, which has . Adopted.- the - 
politics of app^emept, Has allowed, 
might to. prevail bvw ri^jt - . 

“This : -wffi-eiiCOi^^ 
aiahortoarfeh i^imes to emerge. In. 
the republics of .fhe ^mer Soviet; 

. TTmiah amW ivi' -lUrtiYUto-^-Tia ; 
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would ba.'extre^ tor 

the: three ethnic communities to 
live peacefully together again.. “The 
war-has radicalised every, 1 ethnic 
community. The tragedy is that we 
are witnessing the establishment of 
ethnic ghettbes In Bosnia which 
wifi, be accepted as one of the'solix- - 
po p s towards bringing.-peac& to th** 

reputhc.'*... V 

: Meanwhile, ac the EC and the UN 
ponder the fete pf-Bosnla^dipiomats 
continue to-urge western ■govern- ’ 
menfe to.stop. the war spreading in 
the Serb-controlled southern prov¬ 
ince of Kosovo and In Macedonia. ’ 

7 “Ma cedonia will, become a pawn, 
bfitweca Serbia anfl Greece if we do 
not recognise .its .mdqi gwtawfe ' _ _ 

that iadependencer a 
^US, dfotomat said: “If the London 

to.’- tackle. 

.:thd prc*kan oE-the Balka^' it will 

15™. to 

^df-miaprlfy rights^ 1 -? - ■- 
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. . ., Trafalgar House JEaces a difficult future, says Tony Jackson 
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T he assets of Trafalg&r 
House, the UK coa- 
glomcrate;. read like a 
roll-call- of famous 
names from the past;. Cunard, 
John Browzi, Davy P Scott Lith- 
gow, the Rltz. A year ago. 
Trafalgar’s.standing.ou the UK 
stock m arket displayed the 
same faded grandeur. Though 
its shares, had uoderperformed 
the market for years, it was 
still valued at almost £ 2 bn and 
had just raised more - than 
£300m from its' shareholders.. 

Since then the shares have 
tumbled, the dividend has been, 
halved andThe company is 
worth just £396m., Subtract 
from that the cash raised last 
year, and the market is saying 
. that all those famous names,- 
plus £800m-worth of house- 
building land and-commercial; 
property, are worth S78m. 

As oue City analyst privately 
remarks, this kind of valuation 
suggests the market is no lon¬ 
ger worried about minor mat¬ 
ters such as cuts in the divi¬ 
dend. It Ls starting to ask 
whether Trafalgar might go 
under, The simple answer to 
that, is no. Whether .Trafalgar 
can ever regain its former glo¬ 
ries is another matter. 

Since, its foundation in 1956, 
Trafalgar has. been not so 
much a normal conglomerate 
as a loose collection of house? 
bold names. At one time these 
included the Daily and Sunday 
Express, which were hived off. 
in 1982. .They still include. 
housebuilder Ideal Homes and 
contractor Trollope & Colls. 

How did such an apparently - 
solid business get into such a 
mess? .The simple answer is 
one which has : become sadly 
familiar across, the UK corpo¬ 
rate landscape: cashflow.. 
Insofar as Trafalgar ever had 
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This .suggests the. 

market is no 
longer worried by 
minor matters like 
dividend cuts 


a traditional business, it was 
property and housebuilding. In 
the 1980s, these were danger¬ 
ously deceptive markets to be 
in. Year, by year, as property 
prices rose, housebuilders, 
property dealers, brewers and 
retailers found they could gen¬ 
erate cash by the simple expe¬ 
dient of buying and selling 
their property assets. When the 
asset inflation stopped, at the 
tail end of the decade, they had 


no means of servicing their 
borrowings: unless 7 like the 
brewers and some of the retail¬ 
ers - they could still generate 
. cash from their . normal 
operations/ ■' ,: ‘ 

In Trafalgar's case, it As not 
clear how cash-generative its 
other operations ever were. 
Whatever the history, the pres¬ 
sures have lately become 
acute, in particular, last year’s 
acquisition of the engineering 
contractor, Davy, -has caused a 
cash outflow this year of more 
than £ 100 m.. . 

Davy, one of the world's 
most distinguished engineers, 
had been brought to its knees 
by a-single disastrous contract 
on a North Sea oil rig. Trafal¬ 
gar paid just £60m for it, then 
wrote its net worth down to 
minus £I31m. 

But that was a mere book¬ 
keeping exercise. Trafalgar 
then discovered the reality: 
that Davy, was seriously 
.behind In. paying its bills. It. 
had to-inject more than-£ 100 m 
of working capital. 

,‘ r “l have tq s?y,Isays Sir Eric 
Parker, Trafalgar's deputy 
chairman and chief executive, 
“that in my experience since 
the mid-1960s of taking over 
UK quoted companies, you 
generally find things slightly 
worse than you anticipated. In 
Davy's case, the unexpected hit 
was the cashflow.” 

Otherwise, he claims, Trafal¬ 
gar’s underlying cashflow is 
not too bad. “Our construction 
and engineering side is very 
cash positive. There’s very lit¬ 
tle capital expenditure - 
mostly computer-related stuff 
for the engineering side. There 
are whole sections of that busi¬ 
ness which work oh negative 
working capital. That will 
throw up very positive cash- 
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flow in 1993-94. The hiatus in 
1992 is entirely to do with 
Davy. 

“In housing, we have a land 
bank which is too big for our 
present business, so we don’t 
need, to buy any land. On each, 
sale we recover some of the 
underlying book value of the 
land, even if the business is 
not making any profit. And in 
commercial property, we have 
almost no developments going 
on at present. That means the 
only cash outflow is Interest 
charges on the debt 

“In hotels, the cashflow is 
negligible. But the cruise ship 
business is positive - the only 
cash outflow is the improve¬ 
ments you have to make to the 
ships. Across the group,the 
pressure on cashflow has ema¬ 
nated from having two legs of 
the business - leisure and 
property - not generating the 
cash they should have done: 
that plus Davy.” 

Trafalgar is certainly in a 
tight spot but its finances look 
safe enough. Its agreements 
with its bankers, are: 

• Net worth should be at least 
£500m. Last year's figure was 
£716m. This year it will be 
lower, but not much (though it 
is worth noting that the figure 
has been falling since 1989). 

• Net borrowings should be 
no more than 1.75 times net 
worth. The borrowing figure at 
this year-end, including some 
£50m of off-balance sheet debt 
covered by the agreement, will 
be only around £500m. 

• The average interest charge 
should be covered at least 
twice by profits before provi¬ 
sions. Last year it was covered 
more than three times. 

Besides that, Trafalgar has 
lines of credit with its bankers 
- committed facilities, in the 


jargon - totalling £800m and 
good for another Five years. 

But its future remains prob¬ 
lematic. The kind of conglom¬ 
erate Trafalgar represents is 
these days deeply unfashion¬ 
able. The new fashion is to 
strip companies back to their 
original business and concen¬ 
trate on what they know best. 
The snog in Trafalgar's case is 
that UK commercial property 
and housebuilding are so mori¬ 
bund that no business would 
concentrate on them if it could 
possibly help it. 

Trafalgar’s strategy is rather 
the opposite: to concentrate on 
the businesses it bought most 
recently and knows least 
about. These are the engineer¬ 
ing contractors John Brown 
and Davy, acquired in 1986 and 
1991 respectively. Cunard and 
the Ritz will probably be sold 
off as soon as their markets 
recover, or possibly demerged. 
By the late 1990s, property and 
housebuilding may have gone 
too. Looking 10 years ahead, 
says Sir Eric, the only essential 
part of the company's strategy 
is to be like the giant US con¬ 
tractor, BechteL 

The trouble about that indus¬ 
try is the risk involved in huge 
contracts. Both John Brown 
and Davy ultimately owed 
their loss of independence to 
such contracts going wrong. 
Trafalgar, says Sir Eric, is the 
best in the business when it 
comes to risk control. But, as 
he concedes, the big risky turn¬ 
key contracts are where good 
profit margins are to be found. 

Nevertheless, he insists, “our 
engineering and construction 
business Is in the books for vir¬ 
tually nothing. This year it will 
produce operating profits of 
£100m or so. If you look at the 
fancy earnings multiples in 



A backward 

looking 

argument 

from Mr Mark A Fmnfo:om. 

Sir, Dr Sally's letter lAugu.st 
10 ) is surprising, coining from 
an institution which has as its 
goal the promotion of forward 
looking strategic thinking. Hr 
Sally's arguments relate to the 
past, not the future. I om nor 
sure the stakeholders in Bayer. 
Hoechst and BASF would 
agree that Germany is today "a 
conducive environment' - . High 
wages, environmental costs 
which outweigh the benefits 
they bestow and a legislative, 
constitutional environment 
that prevents the exploitation 
of biotechnology - hardly ;i 
positive picture. Many observ¬ 
ers of today's chemical land¬ 
scape have suggested that the 
three chemical companies fact- 
equal traumas to those which 
IC1 is already setting ahnut 
tackling. It has been noticeable 
that only in recent years have 
these companies begun to deal 
with their sprawling bureau¬ 
cracies and reduce headcounts. 

Even without a level playing 
field - equivalent electricity 
prices and a similar cost of 
capital to name only two l 
would be hesitant to pick them 
as tomorrow’s winners. 

Mark A Frankcom. 

Greystone Farm. 

Hall Lane. 

Parbold. 

Lancashire WHS 7BD 

Taking issue 
on currency 

From Mr J R Scott. 

Sir, Re Observer’s “Pioneers 
under fire” (August 13): 

Q: How much longer are the 
Scots (and the Northern Irish) 
going to be allowed to carry on 
this unpatriotic practice - ie, 
issuing their own notes? 

A: Until the currency notes of 
the UK are no longer issued by 
the Bank of England. 

James R Scott, 

15 Old Quay Road. 

Holytvood, 

Co Down. 

Northern Ireland 


Buying into eastern 

Germany: the dream 
and the reality 


Fnitn Mr Aiitlh'iiii Rosen. 

Sir. Christuphor I’urkes's 
aifimrablc .irtiL-lc i“German 
privatisation". August 11) high¬ 
lighted the gulf between dream 
and n.Mlity as far as the pro- 
\n isciI 'sales <if industrial and 
rnminema! propositions in 
oi* < t * ■ r n 1 j e r m a n y a re eo n - 
corned. 

The situation is. if pussible, 
even worse as far as agricul¬ 
tural land is cniu-emcd. The 
Trouh.md boasts ..if having 
sume l.yi large farms for sale. 
When one follows this attrac¬ 
tive statement up. one finds 
that they have actually sold 
■ ml) om.- farm and that they 
are in a position to sell, per¬ 
haps. only une more. 

The German government 
announcos that purehasers 
who wish to start new dairy 
units in eastern Germany will 
have made available “unlim¬ 
ited milk quota". In reality this 
means enough for *io cows - a 
totally uneconomic number 
or if in partnership the new 
owner may receive milk quota 
fur I'Ju cuws. 

The Treuhand puts the 
"sales" of its 450 farms in the 
hands of a firm of accountants 


which has probably never sold 
a square metre of land let 
alone 450 farms, each in excess 
of a thousand acres. 

The Treuhand in London 
conveys one message, in Berlin 
another and yet a third view is 
given by the Treuhand in the 
Winder. 

The basic problem as far as 
eastern Germany's agricultural 
land is concerned lies in the 
fact that the overall land-use 
policy has become a political 
football between those who 
believe that the five eastern 
Lander have a significant 
structural advantage in their 
large-size farms and the Bavar¬ 
ian attitude of so many Ger¬ 
man ministers who believe 
that the 20 -acrc peasant small¬ 
holding should be the norm for 
the whole of Germany. 

In the meantime potential 
land purchasers should ignore 
the siren calls o! the Treuhand 
and their British selling 
agents. 

Anthony Rosen, 
chief executive, 

Feenix Fanning, 

Rosehill, 

Afford. Headley. 

Hampshire GU35 SDF 


Poor argument for employers to 
scrap disabled quota scheme 
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From Mr Sieve Smith. 

Sir. The Confederation of 
British Industry's statement 
1 Letters. August 10) that more 
employers must be made aware 
• ■f what disabled people can 
offer in the labour market is to 
be welcomed. However, we 
strongly disagree with the 
view that because employers 
cannot make the quota scheme 
work it should be scrapped. 

Quota schemes do work else¬ 
where in Europe - most nota¬ 
bly in Germany. which has 
implemented a very effective 
quota scheme of 6 per cent. 
However, such schemes need 
the full support of government 


and in the UK the government 
does little to enforce it: three- 
quarters of employers fail to 
meet the UK's more Limited 3 
per cent target, yet there have 
only been some ID prosecutions 
since the quota was imple¬ 
mented in 1944. 

Mr Gilbert of the CBI argues 
that one problem with the 
scheme is that disabled people 
themselves object to being cat¬ 
egorised by the registration 
process. The Spastics Society's 
own research shows that, in 
fact, the reason disabled people 
do not register for the quota 
scheme is that they have little 
faith iu its effort on behalf of 


Pension age 

that is not 
supportable 

From Mr R H Price. 

Sir, Bryan Freake I Letters, 
August 11) accuses the Confed¬ 
eration of British Industry of 
failing to appreciate the impli¬ 
cations of current retirement 
patterns in its support for an 
equalised state pension age of 
85. But there is little depth to 
his own vision when he argues 
for an equalised age of 60 
which seeks to enrich pension¬ 
ers in future by placing an 
impossible cost burden on the 
next generation of workers and 
their employers. 

It is true that during periods 
of labour-shedding recently, 
employers have seen early 
retirement as one of the more 
acceptable methods of reducing 
the workforce. But the CBI's 
proposal seeks a common pen¬ 
sion age that will meet the 
UK’s labour market needs in 
the second decade of the next 
century and beyond. Older 
workers will play an increas¬ 
ingly important role as the pro¬ 
portion of younger people in 
the labour force falls. Paying 
pensions as early as 55, as MSF 
suggests, would encourage an 
early retirement culture the 
nation could in no sense afford. 
In terms of cost and the imper¬ 
atives of the labour market, an 
equalised age lower than 65 is 
unsupportable. it also goes 
against employees' own wishes 
to work on later in lire, encour¬ 
aging the very age discrimina¬ 
tion that Mr Freake is rightly 
anxious to avoid. 

Richard H Price, 
deputy director-general, 

CBI. 

Centre Point, 

New Oxford Street. 

London WClA IDU 


government and employers to 
make the most of the untapped 
pool of talent represented by 
unemployed disabled people. 
Steve Smith, 

campaigns and parliamentary 
affairs department, 

The Spastics Society, 

12 Park Crescent, 

London WIN 4EQ 


Conglomerates 
such as Trafalgar 
are these days 
deeply 

unfashionable 


process engineering elsewhere 
In the world, that could theo¬ 
retically be north another £lbn 
on our shareholders’ funds.” 

In theory, Trafalgar's share¬ 
holders should be profoundly 
glad to hear it. The reality is 
slightly different. Their once- 
proud company still has a 
value. But however far they 
look into the future, it becomes 
no easier to establish what 
that value really is. 


Correction of an imbalance in industrial legislation is overdue 


From Mr D Rooney. 

Sir, Re David Goodhart's 
article “Stewards shop for new 
members”, may I put a hypo¬ 
thetical question?: “How do 
you market an excellent prod¬ 
uct when the retailers have 
told the potential consumers 
that it Ls 'forbidden fruit'?'' 

For the problem facing 
potential trade union members 
is “fear". I have been involved 
in a recruitment campaign at a 
company based at Bathgate, 
near Edinburgh, and I can 
readily understand any 
employee being apprehensive 
about joining a trade union if 
their employer is “anti-union" 
(in most companies this is the 
case). 

It has to be recognised that 


the alleged union “barons" of 
the 1960s and 1970s have been 
replaced in the l9S0s and 1990s 
by the employers’ “boot boys” 

- oblivious to the seeds of con¬ 
flict and destruction that they 
sow. 

If an employee joins a trade 
union and is victimised as a 
consequence (an unheard-of 
situation, of course?), it is 
extremely difficult to take suc¬ 
cessful legal action against the 
employer. 

The present legislation 
totally supports the employee 
who chooses to remain a non- 
member. Trade unions have 
learned to live with this situa¬ 
tion. 

What is unacceptable, how¬ 
ever, is that when 60 per cent. 


70 per cent or even 80 per cent 
of a work force join the same 
trade union and ask for recog¬ 
nition, and are refused, they 
have no legal redress in this 
regard. 

There is a need for legisla¬ 
tion based on former section 11 
of the Employment Protection 
Act 1975, which gave trade 
unions an avenue to claim rec¬ 
ognition on behalf of a group of 
work people who had been 
taken into membership and 
meaning to the legal right “to 
belong to a trade union”. 

Potential trade union mem¬ 
bership is, in my opinion, sub¬ 
stantial, and work people of 
today are not driven by ideals 
of egalitarianism. They want 
support and assistance to nego¬ 


tiate “the basics”, ie personal 
contacts, pensions, perfor¬ 
mance-related pay, shift work- 
ing/pay, health and safety etc, 
all of which feature to a consid¬ 
erable extent in their working 
life. 

Trade unions are by far the 
best vehicle for maintaining 
tbc “checks and balances” nec¬ 
essary for an efficient and har¬ 
monious industrial society. 
The need to correct the exist¬ 
ing imbalance in industrial leg¬ 
islation is long overdue. 

D Rooney. 
divisional organiser. 
Amalgamated Engineering 
and Electrical Union, 

St David's House, 

145 Morrison Street, 

Edinburgh EH3 SAL 
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Democrats can 
spare a dime 

■ Out of all the Lies and half-truths 
flying around Houston’s Republican 
convention, one political Diyth can 
be laid to rest. The Republicans, 
not the Democrats, arc the real 
poor folk. 

There are three Democrat 
millionaires for every Republican, 
according to a recent survey of . 
senators’ wealth in Washington’s 
Roll Call newspaper. Even alter 
adjusting for the Democrats' Senate 
majority, it is more than twice as 
likely that a Democrat senator will 
be a millionaire, than his 
Republican opponent 

It is partly explained by the fact 
that some Democrats come from 
formidable political dynasties, such 
as the Kcnnedys and Rockefellers. 
Indeed, Chuck Robb - hubby of 
Lynda Bird Johnson (daughter of 
LBJ) - tops the millionaires' club 
with a $ 19 . 5 m fortune. However, 
self-made men like defence guru 
Sam Nunn and Lloyd Bentsen, the 
former vice-presidential nominee, 
have made it into the Democrats’ 
millionaires’ club. Amongst the 
Republicans, former presidential 
contender Bob Dole is perhaps 
best-known. 

But amid ail this conspicuous 
wealth - more than one in four 
senators is a millionaire - there 
are still some poor Democrats. Joe 
Bitten, chairman of the Senate 
judiciary committee, has a negative 
net worth of $170,000, and sank 
deeper into the red last year. No 
wonder he had to plagiarise Neil 
Kinnock- Obviously, he couldn't 
afford his own speech writer. 


Happy holidays 

■ Not all of John Major's cabiuet 
colleagues have answered his call 
to Interrupt their holidays for 
emergency talks on the Bosnian 

crisis. 

Douglas Hurd and Malcolm 


Rifkind will, like Major, be 
returning to London for tomorrow’s 
meeting of the Cabinet's overseas 
and defence committee. Sir 
Nicholas LyeU, the 
attorney-general, will also be 
present. But both Michael HeseJtine 
and Norman Lamont wont put 
in an appearance. The Pr e zza has 
a good excuse. To return from his 
Fiji hideaway for just a day would 
take him two or three days. 

But eyebrows are being raised 
at Lamont’s decision not to 
interrupt his Tuscan idylL Ministers 
flatly reject cruel suggestions that 
the chancellor’s reappearance 
would deliver another dent to 
consumer confidence. 


Customer service 

■ Watch those water bills. Observer 
has just received a press release 
from the old North West Water 
board, which now bills itself as 
the “world’s fourth-largest water 
and wastewater undertaking”. It 
is spending, or rather “investing”, 
more than £800,000 on an “intensive 
fellowship programme" for five 
employees. They are being sent 
to the US for two years to study 
the latest developments in artificial 
intelligence. 


Water on the brain 

■ Still on the subject of 
big-spending water companies, 
water watchdog Ian Byatt’s recent 
grim warning that water prices 
could double in real terms by the 
year 2005 has already begun to 
prompt some zany debate about 
the cost of water quality. 

John Cummer, the agriculture 
minister who made his daughter 
eat a very public hamburger to 
show that there was no risk of mad 
cow disease, has been one of the 
first to throw bis weight behind 
Byatt’s common-sense views. But 
Gummer may regret his 
enthusiasm. 

Writing in yesterday's Sunday 
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“Which trade bloc have we 
landed in, Earthman?" 

Express, be asks: “Do we really 
want to double our bills just to 
make our water 20,000 times purer 
than the vegetables we cook in it?” 
No doubt the minister knows what 
he is talking about, but it is hardly 
a ringing endorsement for Britain's 
vegetables. 

G umm er’s comments are not 
much better than those of the 
Perrier-drinking classes who 
complain that every glass of water 
coming out or a London tap has 
been drunk six times already. Have 
they not heard of the hydrological 
cycle? Ever since the dawn of time, 
all the water in the world has been 
going round in a circle. Every time 
they raise a glass of water to their 
lips, says one expert, they risk 
imbibing recycled dinosaur pee. 


Funny accounting 

■ Why are accountants Price 
Waterhouse increasing the starting 
salaries of their graduate in-take 
by 20 per cent, to £14.000 a year, 
in the middle of the worst recession 
since the LSQOs? 

Given that the dole queues are 
full of eager young graduates who 
would love to train as PW bean 


counters, it doesn't make sense 
for PW to break ranks and start 
paying above the odds for staff. 
Surely they are not going to add 
the extra hundreds of thousands 
of pounds of this generosity onto 
clients' bills? 

If PW were a bank, this sort of 
behaviour might make some of 
its depositors nervous. 


Business as usual 

■ It was the reforms of the new 
South Africa which allowed the 
Springboks and the All Blacks to 
renew their rugby rivalry over the 
weekend after a gap of 11 years. 

The day itself, however, was very 
much an old South Africa affair. 

The overwhelmingly white crowd 
of 70,000 took the opportunity to 
deliver a large raspberry to 
politically correct sporting 
administrators who had tried to 
prevent playing of the national 
anthem - Die Stem van Suid 
Afrika (The voice of South Africa) 

- and displays or the national flag, 
two symbols with a strong 
apartheid flavour. 

Johannesburg’s Ellis Park 
stadium was completely awash 
with South African flags and twice 
rose to deliver spontaneous 
renditions of Die Stem, sung with 
a gusto the sombre tune seldom 
enjoys. The second occasion 
coincided with what was supposed 
to be a minute of silence for victims 
of recent political violence in the 
country. 

Not surprisingly, an angry ANC 
is threatening to review its support 
for Saturday's match against the 
Wallabies. 


Overtime 

■ Heard the one about the 
businessman who requested In his 
will that his ashes be incorporated 
into an egg-timer and presented 
to his local tax office? 

He wanted to go on working for 
the Inland Revenue after his death. 


It came as no surprise when the University of 
York's 21 acre Science Park was selected as 
the new home for multinational Smith + 
Nephew's entire research activity. 

And when a company so renowned for the 
quality of its research chooses a location, you 
can be sure that all the options have been 
rigorously examined. 

So if you're researching opportunities for your 
business development, put York under the 
commercial microscope. 

Why not join Smith + Nephew in York? 
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■ Just I hour 43 minutes from London by rail ■ School leavers with the best 
results outside the South East ■ Wide choice of office and site locations 

■ An asset for recruiting and retaining staff ■ A prestigious City - perfect 

for headquarters location ■ Opportunities for cost saving 

To find out how you can gain die business advantage 
contact Tony Bennett 
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President promises ‘revolutionary’ health, education and tax policies 


Bush hits at ‘do nothing’ Congress 


By Nancy Dunne in Washington 


PRESIDENT George Bush 
yesterday laid out a rc-ciection 
strategy focusing on attacks on 
the Democrat-controlled Con¬ 
gress whose “sorry record" he 
intends to (ink directly to his 
opponent. Governor Bill Clinton 
of Arkansas. 

En a pre-recorded interview 
with Mr David Brinkley of ABC 
News. Mr Bush said he would 
take as his model former Demo¬ 
cratic President Harry Truman, 
who won re-election in 1948 by 
fiercely attacking a “do-nothing" 
Congress. 

Against the background of a 
Washington Post/ABC News poll 
yesterday showing that 61 per 
cent of Americans do not know 
what Mr Bush wants to do in a 
second terra, the president 


sought to portray himself as hav¬ 
ing been boo busy in Washington 
dealing with Congress to lay out 
an agenda. Congress had “let me 
down and the American people”, 
he said. 

As the Republican party faith¬ 
ful began gathering in Houston 
for their party's convention, 
which begins today, Mr Bush 


Turn right for the 
Astrodome.Page 3 


defended moving Mr James 
Baker from his role as secretary 
of state into the White House to 
assist his re-election campaign. 

“He's been at my side in every 
political battle, and f think 
tbere's so much at stake in terms 
of what we can do to help this 
country, that I wanted to have 


this trusted friend and adviser, 
with a proven record, running 
the White House." 

The president also said he 
would come forward with new 
ideas for his “revolutionary” edu¬ 
cation programme, health care 
reform, and taxes, so that this 
year voters would have “a major 
choice". 

He acknowledged this had been 
“the strangest political year I 
have ever seen”. But, he believed: 
“People will come to their senses, 
and. In the final analysis, will say 
George Bush has demonstrated 
that be has the courage and the 
knowledge and the trust to sit in 
the Oval office." 

Convention speakers in Hous¬ 
ton were preparing for a con¬ 
certed assault on Mr Clinton. Mr 
Rich Bond, the party chairman, 
said Mr Patrick Buchanan, who 


unsuccessfully challenged Mr 
Bush in this year’s Elcpublican 
primaries, would “tear the bark” 
off the Democratic candidate in 
his speech today. 

There were also signs, how¬ 
ever, of potential discord over the 
issue of abortion. Mr Robert Dole, 
the Senate minority leader, 
backed away from the party's 
platform calling for a constitu¬ 
tional ban on abortion, seeking to 
draw a line between the party's 
stance and “the real world" 

He also expressed scepticism 
about tax-cutting proposals from 
the party's fiscal conservatives. 
Considering the massive budget 
deficit, tax cuts could not be 
made without spending cuts or a 
spending freeze, he said. 


Editorial Comment, Page 8 
Observer, Page 9 
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By David Waller In Frankfurt 


Britain’s Mansell wins Formula One championship 


Nigel Mansell yesterday became 
the first British Formula One 
world motor racing champion for 
16 years when he finished second 
In the Hungarian Grand Prix. 

The race was won by Ayrton 


Senna of Brazil, the defending 
champion, but Mansell needed 
only four points more than his 
Canon Williams team-mate Ric- 
cardo Patrese, who retired from 
the race with a blown engine. 


Mansell, who was runner-up in 
1986. 1987 and 1991. secured the 
championship after only 11 of 
the season's 16 races. 

The last champion from 
Britain was James Hunt in 1976. 


US threatens to bomb Iraq over access 


Continued from Plage I 


groups in the south of the coun¬ 
try who have been attacked 
by Saddam Hussein's forces, 
including helicopters and fixed- 
wing aircraft. Reports from Iraqi 
opposition groups say Baghdad is 
trying to root out dissidents and 
army deserters in the southern 
marshes. 

Iraq responded in typically 
aggressive fashion over the week¬ 
end. Mr named Youssef Ham- 
madi, the Minister of Informa¬ 
tion, said in an interview 
released yesterday: “tf attacked 
we will fight to the last man 
without regard for the conse¬ 
quences.” He told the Cerman 


magazine Dcr Spiegel that Iraq 
also stood by its territorial claim 
to Kuwait and would not rule out 
the use of force to achieve it. 

• President Hasni Mubarak of 
Egypt, a key US Arab ally during 
the Gulf War, made a surprise 
visit to Kuwait yesterday for 
talks with the emir and other 
leaders, adds Tony Walker. 

Arab and western officials said 
it appeared the Egyptian leader 
wanted to reassure nervous Gulf 
states of Egypt's continuing sup¬ 
port against possible Iraqi bellig¬ 
erence. 

Mr Mubarak's visit to Kuwait 
followed that of the Kuwaiti for¬ 
eign minister. Sheikh Salem al- 
Sabah to Cairo and Damascus 


luot week, prompting speculation 
that Gulf states may he reviving 
plans for an Arab deterrent forre 

Egypt and Syria joined thy 
American Led coalition which 
ousted Iraq from KuwaiL. They, 
together with the six Gulf states, 
were signatories after the war to 
what became known as the 
Damascus Declaration, to provide 

a framework for economic and 
strategic co-openti>.>n to resist 
regional security threats. 

The Gulf status, however, hesi¬ 
tated over the possible presence 
of Egyptian and Syrian soldiers 
on their soil. Delays in reaching 
agreement on such a step have 
caused irritation in Cairo and in 
Damascus. 


MR Theo Waigel, the German 
finance minister, sought to reas¬ 
sure Germans yesterday that 
there would be “no automatic 
doing away with the D-Mark". 

The government took the wor¬ 
ries of ordinary people about 
European monetary union and 
the eventual abolition of the 
D-Mark very seriously, he told 
the mass circulation Sunday 
newspaper Bild am Sonntag. 

There would be a full debate in 
both houses of parliament before 
the government took a final deci¬ 
sion oh European monetary 
onion, and the future of the cur¬ 
rency would be decided only 
with the support of parliament, 
Mr Waigel said. 

“Even if one day a common 
currency comes to Europe, the 
familiar imprint of the D-Mark 
will definitely remain on one 
side of the new notes and coins," 
he said. The newspaper's sister 
daily title, Bild Zeitong, had 
lamented the passing of what it 
called “oar lovely money” after 
the signing of the Maastricht 
treaty on monetary and political 
union last autumn. 

The minister’s remarks 
reflected the sensitivity in Bonn 
political circles over wide disen¬ 
chantment with the move 
towards a single currency, but 
fail short of bowing to popular 
demand for a referendum. 

A poll by Der Spiegel news 
magazine after the Danish vote 
against the Maastricht treaty 
showed almost three-quarters of 
west Germans favouring a refer¬ 
endum, as well as a majority 
against political union combined 
with a common currency. 

Mr Waigel also said there 
would be no new tax surcharge 
to pay for the costs of German 
unification. However, he said car 
drivers would have to pay a toll 1 
to help meet the casts af ration¬ 
alising the country's railway sys¬ 
tem. Regional governments in 
the west of Germany would have 
to pay more to finance the 
rebuilding of the easL 
• The recent fall in the German 
Inflation rate - from 4.3 per 
cent in June to 3.3 per cent in 
July - was no basis for a cut in 
German interest rates, Mr Otmar 
Isslng, the Bundesbank's chief 
economist and member of its pol¬ 
icy-making directorate, told Weit 
am Sonntag yesterday. 

It was essential to bring 
money supply growth down to 
the 3.5 to 5.5 per cent growth 
target set by the Bundesbank, 
and even a 3.3 per cent inflation 
rate was not a level with which 
the central bank could feel 
happy. The middle-term objec¬ 
tive was to get back down to 
inflation “with a 3 before the 
comma'’, he said. 


UN aid shipment to Somalia looted by local militia 


Continued from Page l 


headquarters in Mogadishu: “The 
security situation is critical. I can 
see them looting as i speak to 
you." 

The official said the rest of the 
shipment was effectively being 
held to ransom by Somali port 
officials and gunmen who were 


demanding 8140,000 tor customs, 
clearance, security and other fees 
- 8100,000 more than the official 
had expected to pay. 

Some Somali officials in Kis- 
mayo were said to be calculating 
their charges at an exchange rate 
of 5,800 Somali shillings to the 
dollar, instead of the normal mar¬ 
ket rate of 7,400. 


In recent days, an escalation or 
looting and banditry has severely 
impeded relief operations. On Fri¬ 
day three trucks carrying tso 
barrels of fuel for wen? h yacked 
between Elman port and Moua- 
dishu. On Saturday <• Red Cross 
official said 10 <>ui of -£ r > trucks 
were looted right outside the 
gates of Mogadishu port. 


"Nothing can be distributed to 
the poor and those in most need 
unless everybody is disarmed,” 
said Mr Husein Yusuf of the Red 
Cross. Mr Yusuf said at least 
10.000 UN guards were needed to 
safeguard relief operations 
instead of the 500 blue-berets 
expected in Mogadishu before the 
end of the month. 
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Dollar dilemma 


There remains something baffling 
about last week’s concerted interven¬ 
tion to support the dollar. The currency 
closed in Europe on Friday at DMI.4675, 
not much changed from the level of 
DM1.4610 at which the intervention 
occurred. At least the central banks 
seem to have put a brake on the dol¬ 
lar's fall towards its historic low of 
DML4430. Were it to slip below that 
point the dollar could begin a seem¬ 
ingly unstoppable decline. Yet the 
intervention was all the less convincing 
since it flies in the face of interest rate 
factors for which the central banks are 
also responsible. 

Recent dollar weakness stems above 
all from the market's belief that the 
interest differential between Germany 
and the US may be set to widen. Con¬ 
tinuing economic disappointment may 
prompt the US to cut rates: money sup¬ 
ply worries may provoke an increase in 
Germany's internationally sensitive 
Lombard rate. Granted the German 
economy is slowing and wholesale 
prices are falling, but the Bundesbank 
drained liquidity from the money mar¬ 
ket last week, a move which could sig¬ 
nal concern about the volume of Lom¬ 
bard borrowing by the banking system. 

Perhaps the intervention was moti¬ 
vated by the fragile state of world stock 
markets earlier in the week. The dol¬ 
lar's fall was also putting the D-Mark 
under upward pressure within the 
ERM. Still mote significant may have 
been the Federal Reserve's desire to 
ward off a rise in US long rates which 
are every bit as important to economic 
recovery as short rates. 

Doubtless US bond yields, which are 
already being pushed up by election 
worries, would move smartly higher if 
the dollar did breach its previous low. 
The intervention came in the middle of 
a quarterly US Treasury funding pro¬ 
gramme in the bond market. It offered 
at least some comfort to foreign inves¬ 
tors worried about the exchange risk in 
holding US bonds. But, if that is a seri¬ 
ous preoccupation for the Fed, it is 
hardly likely to provoke the exchange 
market by cutting short rates further. 
On the US side at least, the market's 
worry about a wider trans-Atlantic 
interest differential may be overdone. 
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product types this year, while at the 
same time lengthening the time 
between model replacements. 

Others have made strategic change. 
Fujitsu has withdrawn from the US fac¬ 
simile market and Toshiba has pulled 
out of audio products. In all cases the 
focus has shilled away from commodity 
items such as consumer durables and 
towards higher added value areas. But 
change is slow; profitability will 
improve, but Japanese consensual man¬ 
agement means it will not arrive over¬ 
night Investors looking for value in 
Tokyo must tread warily. 


1987 88 89 : ® '91 92 


Preference shares 


Japan 

With the equity market back to 1986 
levels, investors are beginning to ask 
whether Japanese shares represent 
good value. On some valuation mea¬ 
sures Japanese industrial companies do 


indeed stand direct comparison with 
their international competitors. Unfor¬ 
tunately the best support comes from 
exotic investment criteria. For example 
the ratio of a company's market capital¬ 
isation to its sales gives a fairly crude 
rating, but has the benefit of excluding 
differing accounting conventions. On 
that basis Toshiba has a market value 
of only 0.4 times its sales, while Gen¬ 
eral Electric sells on 1.5 times, GEC 0.6 
and Siemens 05. True, this says noth¬ 
ing about the value Toshiba extracts 
from sales, but it starts to argue the 
shares are not hugely expensive. Simi¬ 
larly the price to cash How measure 
shows firms such as NEC, Hitachi, and 
even Nippon Steel holding their own. 

The snag is that investors cann ot eat 
a price to cash flow ratio, and it has 
become fashionable to focus on low 
Japanese dividends. Equity yields rose 
as the market fell, bat there are good 
reasons for dividend payments to 
remain below western levels. Some 66 
per cent of Japanese shares are held by 
other quoted Japanese companies; with 
dividends taxed at more than 50 per 
cent, increasing dividends becomes an 
expensive exercise. - 

At the heart of the debate about 
value lies profitability. It is a cliche 
that Japanese companies until now 
pursued market share at the expense of 
profits. With strong balance sheets, 
many of the larger companies might 
still be tempted to stick with the cul¬ 
ture that puts corporate size above 
stock market performance. But pres¬ 
sure from banking partners who face 
large losses on . their share portfolios "Is 
slowly shifting attitudes. Companies 
are moving on from cost control to 
rationalising their range and exte nding 
product life-cydes. Matsushita is cut¬ 
ting back from 50,000 to at most 40,000 


General Accident's proposed fixed- 
rate preference share issue prompts the 
thought that, at the level of simple 
arithmetic, either the company or 
investors in such paper seem to get a 
bad deal. When Commercial Union 
raised SlOOm preference capital in May 
its ordinary shares were yielding 6.2 
per cent The prefs were priced to yield 
H.6 per cent gross. On these numbers, 
they looked like expensive capital for 
the company and a good deal for inves¬ 
tors. 

But on even modest dividend growth 
assumptions, prefs start to look a poor 
equity investment oyer the longer term 
and, conversely, cheap capital for com¬ 
panies. Assuming annual dividend 
growth of 8 per cent, Commercial 
Union ordinary shares will offer a 
higher return than the prefs from the 
tenth year. This does not neooessarily 
Imply that institutional buyers of prate 
are extraordinarily gloomy on dividend 
growth. Instruments which.offer a high 
yield and a known cash flow have value 
as a match for fixed, liabilities such as 
annuities. The choice for most institu¬ 
tions is not between equities and pref¬ 
erence shares, but between preference 
shares and gilts.' 

Preference shares look like cheap 
equity for companies because they are 
not really equity at alL For example; 
some preference shares are cumulative 
- missed interest is rolled-up for pay¬ 
ment at a later date. For insurers and 
banks, which dominate the UK market, 
this debate is-of tittle concern. The 
Instruments are recognised as core cap¬ 
ital by -their regulators and help, to 
boost balance sheet ratios. For Don-fi¬ 
nancial companies the question is more 
serious. If auditors or the-market refrise 
to recognise preference shares as 
equity, why not raise long-term debt 
and pay a lower interest rate instead? 


AH of these securities having been sold, this announcement appears iia a matter of record only. 
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C&W talks could lead 
to Mercury listin g 

Cable & Wireless, the 
telecommunications 
-group,.la looking (or a 
-strategic partner toiake ' 
a stake in Mercury Gpm- 
munications. which could 
result in a.separate list¬ 
ing for its subsidiary. Mr 
James Ross, left; chief. 
.executive, said: “We are 
looking for a strategic 
partner.toJnvest in Mer¬ 
cury Comrnunications.A- 
Idrig-term option would Then be to .seek a sepa¬ 
rate listing for Mercury. N -Page 12 .- 


Airline merger stalled ‘ 

Canadian Airlines International has stailed 
controversial merger talks with Ajr Canada to 
consider a buy-out proposal from a group of Its 
employees backed by several Canadian pro¬ 
vincial governments. Page 14 
Pilots at Delta Air.Lines have refused to make . 
wage concessions until they have reviewed die 
company’s finances. Page 14 


Solvency ratio* debate hots up 

The debate within the UK insurance industry' 
about the value of the solvency ratio, one ot. 
the principal tools used to measure .the finan¬ 
cial strength okrion-life insurance companies, 
is set to hot.up following a sharp rise in Royal 
InsuranceVratfo. Page 12 


Antwerp sale in restructuring 

BP Chemicals has con- . 
tfniied the restructuring. 
I of its petrochemicals 
1 operations with tite 
I announcement of the 
■ proposed sale of its low 
I density polyethylene . 

I plant at Antwerp. Neste 
Chemicals, the acquisi- 
live state-owned Finnish 
group, is lo-buy the 120,000-tonne-a-year oper¬ 
ation. Page. 12 


Gilts aimed at domestic buyers 

Tomorrow, the Bank of England will announce 
the full details of Its next auction of gift-edged 
stock, scheduled for August 26. This fs the thlrd 
auction ia a row to be aimed at domestic - - 
rather than foreign - investors. Rage 16 


Citicorp bows to closer re 





tor Scrutiny I Market 

«/ r _ ii _ i 


By Patrick Harvorson 
in NOw York 

<MTIC0KP, the biggest US bank, 
has-bowed to closer scrutiny 
.‘from’tanking regulators, joining 
63d other US banks which require 
speciat attention because of 
financial-difficulties with bad 
^osu&and shrinking capital. _ ,. 
- .The bank announced on Friday 
that It signed a memorandum of 
understanding with the US Fed¬ 
eral Tteserve and the Comptroller 


of the Currency as long ago as 
February agreeing to accept 
closer oversight by the regula¬ 
tors.. 

Citicorp, which is thought to be 
the only big US money-centre 
bank to have subjected itself to 
special oversight in this way. has 
been under strong pressure from 
regulators for the past two years 
to improve its finances. 

According to Mr John Reed, 
the bank's chairman, the memo¬ 
randum did not impose any new 


constraints on the bank's activi¬ 
ties. but merely embraced Citi¬ 
corp’s publicly announced plans 
to strengthen its balance sheet 
with asset sales, securities offer 
ings and dividend cuts. 

Through its reorganisation and 
capital building programme, the 
bank has already added SlJ5bn of 
new capital so far this year, rais¬ 
ing its main Tier One capital-to- 
assets ratio fthe main capital ade¬ 
quacy measure used by US bank 
regulators) to 4.25 per cent, up 


from T l |n-r , ,..iu :i y«.ur ago. 
Over the s.mie ppriml Citicorp 

ha.s also I.. it?. re.-.r-rAes 

against ['pihlem loans by mure 
than Slim 

Although a iiu-iniirnnilum 
th<- til i ltii.-.-t for in of reproach 
availatiii- to regulators. Mr John 
RlsvI. i-liainnan of Citicorp, and 
other hank officials wasted no 
time .vising iliu agreement was 
not an indieatioii tlial Citicorp’s 
problems were escalating 

Kviilein.e of how closely Citi¬ 


corp i s being watched by regula¬ 
tors was provided on Friday, 
when tiie bank announced it had 
been forced by regulators to 
reduce its previously announced 
second-quarter profit from Sl7lm 
to SL-Jtim to account for an expec¬ 
ted flood of mortgage prepay¬ 
ments by homeowners in the 
wake of July’s interest rate cut 
by the Federal Reserve. 

The bank said it had planned 
to recognise the prepayments in 
its thini quarter results. 


Richard Gourlay analyses the challenges facing John Clark at BET 

Cleaning up in business services 



BP 


Bate iendng isles •&. taoten share sentea - '■ 23-S 

FT-A World Indices Back Page - Msnaead hind sevice 18-22 

FT/tSHA M bood sve --T6 Money markets 23 

Foreign exchanges 23 New int bond Issues 15 

London recent issues^^23 Woriti stock mkt irefices 18 


Companies hi this issue 


Air Canada- 
Aviva Petroleum' 
BET . 

British Petroleum 
Cable & Wireless 
Canadian Airlines 
Cilic 
Citicorp 

Commercial Union 
Delta Air Linas 
Enichem 
Eurocard Int’l 
Rdelity European 


14 ORE 12 

12' General' Accident 12 

.11 Mastercard 14 

12 Mercury Comma 12 

12 Neste Chemicals 12 

14 Quebecar 14 

14 Royal Insurance 12 

11 San Paulo di Torino 14 

12 Sun Alliance 12 

14 Telecommunications 12 

12 TeleWest 12 

14 US West 12 

12 Vital Forslkring 14 

WB Industries 12 


M r. John Clark has 
achieved a great deal 
in the 16 months since 
taking over as chief executive of 
. BET, the' OK's most diversified 
business services company. 

In spite of having to halve the 
dividend after a profits collapse 
last year,-he has led the company 
from the emergency room where 
it .was confined after a £Ibn jaunt 
down the acquisition trail in the 
late L96Qs. 

Crucially last week he went a 
long way towards completing the 
rehabilitation of the balance 
sheet by redeeming £200m of auc¬ 
tion market preferred stocks 
through a Eights issue. 

But Mr Clark may have only 
completed the easy part. In one 
of-the toughest recessions the UK 
has seen, BET faces the challenge 
of sorting out its five divisions 
and 110 operating companies. 

Even if this rehabilitation is. 
successful - and Mr Clark must 
have been hoping for more help 
for his cyclical businesses from a 
little economic recovery - BET 
is In danger of being left behind 
by competitors like Hays Group, 
Christian Salvesen and RentokiL 
While these more focused com¬ 
panies are. pushing into higher 
growth areas for the future. Mr 
Clark's time will be consumed in 
a struggle to sort out the the leg¬ 
acy he. inherited from his prede¬ 
cessor, Mr Nicholas Wills. 

T : think the management is 
doing the right things to get 
improved returns, from existing 
businesses but has BET got the 
kind of businesses to deliver 
long-term growth?" asks Mr Bob 
Carpenter, analyst at stockbro¬ 
kers Kleinwort Benson. "Every 
company is a prisoner of its cir¬ 
cumstances and history." 

According to Mr Ronnie Frost, 
chief executive of rival Hays, the 
City did not fully realise how 
deeply BET was in trouble when 
Mr Clark took over. "He is doing 
a hell of a job in incredibly diffi¬ 
cult circumstances," he says. 
"But he now has to put the busi¬ 
nesses into controllable cores so 
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he can tell a story that makes 
sense rather than just say: 'have 
business services group, will do 
anything*." 

Up for grabs, Mr Clark says, is 
a business services market that 
should grow as recession forces 
more companies to contract out 
and is worth £40bn in the UK and 
fBOObn (£420bn) in the US. 

But before BET can properly 
reposition itself for this market it 
has two problems to address. 

First of all there is the clutch 
of companies losing money and 
deeply exposed to the construc¬ 
tion industry. Boulton & Paul, 
the joinery business, lost money 
last year and the contract plant 
business has little to differentiate 
it from a multitude of other com¬ 
panies not able to rent out scaf¬ 
fold planks and poles. 


More fundamentally, many of 
BET’s businesses, though cash 
generative, show little growth 
potential and are in mature mar¬ 
kets with few barriers to entry. 

In distribution, for example. 
BET is mainly involved in trans¬ 
porting bulk chemicals and food¬ 
stuffs. 

Hays, on the other hand, has 
almost entirely moved beyoud 
the simple movement of bulk 
products, winning dedicated 
delivery contracts for Waitrose. 
Tesco and Scottish & Newcastle 
Breweries. 

Likewise with document han¬ 
dling, Hays has built up an 
extremely cash generative docu¬ 
ment storage, data delivery and 
overnight mail service in a grow¬ 
ing market By way of contrast, 
two of BETT's strongest cash gen¬ 


erators - its washroom towel 
business and textile rentals 
are both under strong margin 
pressure from a plethora of J me- 
too' competitors. 


B ET‘s dire financial condi¬ 
tion also forced it to dis¬ 
pose of promising busi¬ 
nesses. Biffa, the waste 
management company, may have 
been sold for a high price to Sev¬ 
ern Trent in 1991 and may have 
helped stave off insolvency. But 
it deprived BET of one of the few 
companies with exciting poten¬ 
tial, according to Mr Paul Bcauf- 
rere, business services analyst at 
stockbrokers James Capcl. 

In spite of the once widely 
aired belief that business service 
companies were recession-proof, 
few companies have escaped. But 


a look at the better long-term 
prospects for BET's competitors 
in the sector provides a pointer 
to the troubles Mr Clark faces. 

Personnel services, for 
instance, has performed badly for 
Hays and is now the weakest of 
its three business legs. But when 
recovery arrives Hays’ focus on 
recruiting accountants and other 
professionals, arguably gives it a 
more interesting long term 
future. 

BET, on the other hand, is far 
more dependent ou the placing of 
temporary and relatively unskil¬ 
led staff which, however profit¬ 
able when in rude health, is a far 
more competitive business. 

When looked at as a whole, 
both Mays and Salvesen are aLso 
tetter placed to handle the vaga¬ 
ries of business cycles: both have 
three core businesses groupings, 
one each in what can broadly be 
seen as growth, maturing and 
recovery phases. BET's near 
halving of operating profits last 
year to £L46.1m - before £90m of 
exceptional reorganisation costs - 
clearly shows that BET has noue 
of this balance. 

Mr Clark recognises that refo¬ 
cusing BET must to a large 
extent follow the house-keeping 
in the group's existing busi¬ 
nesses. With the balance sheet in 
better shape, there may be oppor¬ 
tunities to make small bolt-on 
acquisitions but only after the 
disposal programme is further 
advanced, he says. 

At its simplest, turning the 
group around in the short term 
will involve even more cash gen¬ 
eration than last year when debt 
was cut from £425m to £l07m; Mr 
Clark hopes this will cut gearing 
to zero by year-end. And there 
will be even tighter cost controls 
and greater emphasis on enhanc¬ 
ing financial returns. 

But cleaning up is going to be a 
painful process. What is more, 
the longer the recession contin¬ 
ues, the slower the process will 
be. allowing BET’s more bal¬ 
anced and better managed rivals 
to continue to wipe the floor. 


falls lead 

to UK bid 
difficulty 

By Maggie Urry in London 


RECENT instability In the UK 
stock market has led to takeover 
bids involving paper offers run¬ 
ning into difficulty as fund man¬ 
agers seek to reduce their expo¬ 
sure to equities. 

Corporate financiers say insti¬ 
tutions are unwilling to under¬ 
write cash alternatives for bids. 
All-paper offers are also proving 
unpopular with fund managers, 
many of whom see a cash bid as 
one way of reducing their equity 
holdings. 

Two current bids - the KaJon 
Group bid for Handers (Hold¬ 
ings! and the T Cowie bid far 
HenJys Group - were judged by 
the stock market on Friday as 
unlikely to succeed. 

In the paint industry battle, 
Kalon’5 offer of 17 of its shares 
1 for 6 Manders, valued each Man- 
ders share at 232.3p at Kalon’s 
closing price of 82p, while Man- 
ders’ share closed well below 
that at 2llp. Kalon introduced a 
partial cash element to its bid 
when it increased the offer on 
August 7. This bid is of 14 shares 
plus 300p in cash for every 6 
Manders shares, suggesting that 
each Kalon share should be val¬ 
ued at lOOp. Under these terms 
- with cash accounting for just 
over a fifth of the offer value - 
Manders shares are worth 241.3p 
at Friday’s closing Kalon share 
price, and Manders Is valued at 
£90m. 

However, Manders largest 
shareholder, the British Steel 
Pension Fund with a 22 per cent 
stake, is refusing the offer 
because it does not want to take 
Kalon paper. Kalon’s offer closes 
on Friday this week. 

Meanwhile, in the takeover 
battle in the motor traders sec¬ 
tor, moves on the stock market 
on Friday suggested the offer 
was expected to fail. Cowie’s 
shares rose 3p on Friday to i LSp, 
while Henlys fell Ip-to 7-ip.. - - 

Cowie's all share offer of 7 
shares for every 10 Henlys 
shares equates to 82.6p on each 
Henlys share, and values the 
group at £31.3m. 

Cowie also introduced a cash 
element when it increased its 
offer last week, adding 40p to Us 
original offer of one Cowie share 
for every two Henlys. Under 
these terms - with about a quar¬ 
ter of the price in cash - HenJys 
shares are valued at 79p each. 
This bid’s final closing date is 
September 1. Manders said in its 
original defence document that 
only four ail-share takeover bids 
have succeeded in the UK in the 
last five years. 


Personal View 


A way out of recession 


By Gavin McCrone 
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_ As pressure 

mounts on the 
— -—I UK govern- 

EZm ment over 

interest rates 

mechanism 
IMlll (ERMX one of 
the oddest fea¬ 
tures of the recent parliamen¬ 
tary session was the sight of 
Conservative backbenchers 
arguing for devaluation, a pol¬ 
icy which the Tory party has 
historically opposed. 

The truth is that neither an 
ERM realignment nor lower 
interest rates would be an easy 
answer to Britain’s economic 
woes. 

Sterling’s downwards adjust¬ 
ment within the ERM would be 
so damaging to its credibility 
that higher interest rates 
would follow: while a cut in 
interest rates combined with 
sterling's withdrawal from the 
ERM would cause a substantial 
depreciation of the currency. 

This would result in price 
increases for imports and seri¬ 
ous inflationary knock-on 
effects. 

Because the British economy 
is today both more open and 
more integrated with its Euro¬ 
pean partners, devaluation 
would be a less effective 
weapon than it was 2830 years 
ago, or than it still is for the 
US. Devaluation aside, there is 
still much the government can 
do. 

Some clues can be found by 
comparing the impact of the 
recession on southern England 
and Scotland. 

Gross domestic product 
north of the border has held up 
better than in the rest of the 
country. 

One consequence is that 


unemployment in Scotland has 
risen proportionately less than 
elsewhere in the UK. 

More significantly, house 
prices have continued to 
advance modestly in Scotland, 
whereas, in south-east England 
they have fallen by some 30 per 
cent since their peek at the end 
of the 1980s 

The reasons behind the 
recession’s uneven impact 
have to do with the bousing 
market Scotland has just over 
50 per cent of its bousing stock 
in owner occupation compared 
with nearly 70 per cent in 
England as a whole; the figure 


of home ownership. The rela¬ 
tive house price stability there 
has meant that the impact of 
recession on consumer expen¬ 
diture has been less severe 
than in England. 

Many argue that a period of 
increased general inflation will 
be necessary to rectify this 
imbalance between asset val¬ 
ues and outstanding debt, 
before recovery can get under 
way. This seems a counsel of 
depair. Certainly something 
must be done to put some life 
back into the housing market 

Further encouragement to 
home ownership through the 


The reasons behind the recession’s uneven 
impact have to do with the housing market 


for the south-east is even 
higher. In the buoyant late- 
1980s, the government’s 
encouragement to home owner¬ 
ship, coupled with easy avail¬ 
ability of mortgages following 
financial deregulation and the 
shortage of private rented 
accommodation, forced house 
prices to rise sharply, espe¬ 
cially in the south-east. 

Easy credit fuelled the boom, 
as people increased their con¬ 
sumption expenditure. 

Inevitably, wheu the govern¬ 
ment raised interest rates in 
1988 to control the credit explo¬ 
sion, the south was hardest hit. 

Property prices fell and thou¬ 
sands of homeowners found 
themselves with mortgages 
exceeding the value of their 
house. As recession began to 
bite many could no longer 
afford repayments and house 
repossessions have risen 
sharply- By contrast. Scotland 
has a much lower percentage 


raising of mortgage tax relief 
might give short-term benefit 
but at the cost of perpetuating 
an expensive distortion and 
compounding the core prob¬ 
lem. A mortgage benefit 
scheme would be a better idea 
but would be costly. 

But the real oddity of tbe 
housing market is the virtual 
absence of a private rented sec¬ 
tor, a surprising anomaly after 
13 years of a Conservative gov¬ 
ernment pledged to the free 
market 

Elsewhere In Europe, where 
there is little local authority 
owned housing, private rented 
accommodation plays a signifi¬ 
cant role, both subsidised for 
social housing and on a 
straight commercial basis. 

Two factors killed the UK 
private rented sector: rent con¬ 
trols, which have now been 
removed; and competition from 
the subsidised publicly-owned 
sector and from owner occupa¬ 


tion, the latter benefiting from 
mortgage tax relief. As a 
result, the quality of private 
rented housing has deterio¬ 
rated. 

What is needed to lift the 
private rented sector and the 
overall housing market are fis¬ 
cal incentives of the kind out¬ 
lined by tbe housing inquiry 
chaired by the Duke of Edin¬ 
burgh and published by the 
Joseph Rowntree Foundation 
in June 199L 

To ensure these incentives 
help to generate recovery from 
the present recession they 
would need to be on a suffi¬ 
ciently large scale. This could 
probably be achieved only if 
financial institutions could be 
persuaded to invest in tiie sec¬ 
tor and if the incentives were 
targeted at social as well as 
commercial housing. 

Critics argue that increased 
government spending on hous¬ 
ing will push up an already 
large public sector borrowing 
requirement (PSBR). 

But the PSBR is largely a 
product of the recession which 
this expenditure would be 
aimed at ending. Increased 
state spending on housing 
would in turn attract much- 
needed investment from a pre¬ 
viously untapped source, help¬ 
ing to upgrade a poorly-main¬ 
tained housing stock: it would 
improve labour mobility, 
essential to the health of the 
economy; above all an enliv¬ 
ened private rented sector 
would help to stabilise the 
housing market both in boom 
and recession. 

The author is Professor of Eco¬ 
nomics at Glasgow University 
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Unit trusts 
faced with 
hedging 
restrictions 

By Richard Waters In London 

BRITISH unit trusts, which 
manage some £57bn (Sl08bn) 
have been effectively barred 
from hedging their investment 
portfolios following guidance 
from a City of London regula¬ 
tor. Tbe unofficial guidance 
caught fund managers 
unawares and has led to a 
review of their use of deriva¬ 
tives markets. 

The guidance, issued at a 
private conference for trustees 
recently by a staff member of 
Imro, the investment regula¬ 
tor, means managers of unit 
frosts are not allowed to use 
derivative instruments except 
in rare circumstances. 

Mr Graham Dunnachie of 
Imro told trustees of unit 
trusts that their fund manag¬ 
ers should only buy deriva¬ 
tives based on particular mar¬ 
ket indices if there is at least a 
95 per cent correlation 
between that Index and their 
own Investment portfolio. 

That means the manager ot 
a portfolio of UK shares could 
not use the FT-SE 100 futures 
contract traded on Liffe unless 
his own portfolio matched the 
FT-SE 100 index almost 
exactly. Such a correlation Is 
only followed by specialised 
indexed funds. 

The ruling, aimed at pre¬ 
venting fund managers using 
derivatives for speculation 
rather than hedging, creates 
particular problems for inter¬ 
national fund managers, who 
generally have Investments 
spread across a number of 
markets. 

“I don’t think people at Imro 
have any idea of what deriva¬ 
tives are about,” one unit trust 
fund manager said last week. 
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COMPANIES AND FINANCE 


Telecommunications group seeks strategic partner I golveilCy ratio debate StailS hotting Up 


C&W talks could lead 

■ 

to listing for Mercury 


Richard Lapper discusses the reaction to Royal Insurance’s restructuring move 


T HE DEBATE within the 
insurance industry 
about the value of the 
solvency ratio, one of the prin¬ 
cipal tools used to measure the 
financial strength of non-life 
insurance companies, is set to 
hot up following a sharp rise in 

Royal Insurance’s ratio after 
its restructuring last week. 

Royal announced on Thurs¬ 
day that it was transferring 
ownership of its life insurance 
subsidiary from the general 
insurance sub-holding to the 
parent non-insurance holding 
company. This released funds 
of £547m and allowed the gen¬ 
eral insurance business to liq¬ 
uidate debt and financed an 
increase in its net assets. 

Although at group level the 
overall asset and liability posi¬ 
tion remained unchanged. 
Royal said the solvency ratio 
- net assets as a percentage of 
non-life premium income - of 
its general insurance business 
bad increased from under 30 to 
a comfortable 40 per cent 
The move was criticised as 
“cosmetic” by some analysts. 
Mr Stephen Bint, of Smith New 
Court, the securities house, 


By Roland Rudd 

CABLE & WIRELESS, the 
telecommunications group, is 
looking for a strategic partner 
to take a stake in Mercury 
Communications which could 
result in a separate listing for 
its subsidiary. 

Mr James Ross, chief execu¬ 
tive, said: “While Mercury does 
not need a link-up with 
another company we are 
looking for a strategic partner 
to invest in Mercury Communi¬ 
cations. 

“This would enhance its 
value within the group and 
would ensure the market valu¬ 
ation of Cable & Wireless prop¬ 
erly reflected the value of Mer¬ 
cury. A long-term option would 
then be to seek a separate list¬ 
ing for Mercury.” 

Cable & Wireless is currently 
in negotiations to form a part¬ 
nership between Mercury and 
US West, the North American 
Telephone company. 

Fears that US West would 
not receive the regulatory per¬ 
mission to take a stake in Mer¬ 
cury because it holds an inter¬ 
national licence have so far 
proved unfounded. 

While Mr Ross declined to 
comment on any talks that 
may be taking place, he out¬ 
lined the reason for seeking a 
partner for Mercury. 

“We believe a strategic part¬ 
ner for Mercury would link its 
long-distance services with a 
local network and an equity 
injection could be used 
either to repay debt or make 
further acquisitions. We are, 
however, in no hurry to do a 
deal". 

An enhancement of Mercu¬ 
ry's value would make a sepa¬ 
rate listing more likely in the 
long-term since by selling a 
stake to another group it will 
have established a market 
price. 

The Hong Kong Telecom sub- 


Aviva 
looks to 
Colombia 

MR DENYS Milne, chairman of 
Aviva Petroleum, told the 
annual meeting that the direc¬ 
tors and management contin¬ 
ued to believe that the "bright¬ 
est prospect" for the company 
involved further development 
of the Colombian assets. 

He said oil revenues were 
now being received from new 
production in Colombia and 
that operations in the US were 
now cash flow positive. 

Following the restructuring, 
approved by shareholders at 
the extraordinary meeting fol¬ 
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James Ross: "We are not in any hurry to do a deal” 


points out that it means Royal 
is now presenting its solvency 
on a different basis to other 
companies in the sector. More 
generally, after recent losses 
and declines in asset values 
have eaten into the industry’s 
strength and increased the 
need for closer scrutiny, ana¬ 
lysts are beginning to question 
the value of the indicator. 

The logic of the solvency 
ratio seems straightforward 
enough. The stronger a compa¬ 
ny’s capital base the less 
chance there is of it being 
unable to pay insurance 
claims, and the more insurance 
policies it can seQ. The volume 
of premium income acts as a 
kind of proxy for the scale of 
risk being assumed. 

But the ratio has a number 
of shortcomings. For a start, 
the definition of what consti¬ 
tutes an adequate ratio varies 
widely. 

Industry regulators insist on 
a minimum of between 16 and 
18 per cent, but are likely to 
press for corrective action long 
before this point is reached. 
The market - insurance bro¬ 
kers, analysts and investors in 
insurance companies - has 


gradually become less conser¬ 
vative about the level it 
regards as adequate. During 
the 1970s, a ratio ofkss than SO 
per cent was considered worry¬ 
ing. More recently the level of 
acceptability has fallen to as 
low as 30 per cent 
“There's been a general rec¬ 
ognition that from a sharehold¬ 
er's point of view too much sol¬ 
vency can depress your rate of 
return on capital.” says an 
executive with one leading UK 
insurer. “It is a moving target 
to some extent," says Mr Yous- 
sef Zaia of Morgan Stanley, 
another securities house. 


R egulatory and market 
assessments of the 
assets that can be 
taken into account for the cal¬ 
culation vary. UK regulators 
insist on a very precise and 
complex definition of admissi¬ 
ble assets, with limits on par¬ 
ticular categories of assets. For 
example, if an insurance com¬ 
pany had invested a quarter of 
its assets in one single com¬ 
pany, for solvency purposes it 
would only be able to take into 
account a proportion of these. 
Regulators are also only 


interested in the business con¬ 
ducted by the operating insur¬ 
ance company. By contrast In 
assessing their own solvency, 
companies may include assets 
held at group Level Commer¬ 
cial Union takes the value of 
its extensive life insurance 
businesses outside the UK, 
including those registered in 
the name of its large Dutch 
subsidiary. Delta Lloyd. It also 
brings the value of a UK “non 
participating" life assurance 
fond into the picture, which 
contributes a further £90m to 
net assets and boosts solvency 
to 42.5 per cent 

By including the value of the 
life business which It has 
“sold” to its group holding 
company. Royal too has con¬ 
verted its life business into an 
asset for its general insurance 
business. On the other hand 
Sun Alliance, the strongest 
insurer (with a ratio in the 
mid-fifties according to ana¬ 
lysts), Guardian Royal 
Exchange (about 40 per cent) 
and General Accident (38 per 
cent) do not Include extensive 
life insurance businesses when 
they make calculations. 

The ratio has also been crit¬ 


icised because It Ms-to ade¬ 
quately indicate the real level 
of risk a company is running. 
Companies can, in effect, be 
penalised for taking measures 
to reduce risk. 


A ll other things being 
equal, an increase in 
premium rates, for 
example, will lead to higher 
premium income and a drop in 
the solvency ratio. On the 
other hand a company cutting 
premiums to win market share 
might be insuring more risks 
for the same premium income. 
This increase of risk would, 
however, not be reflected in a 
Ming solvency margin. 

The measure also foils to dif¬ 
ferentiate between classes of 
risk on an insurer's books. The 
risks incurred in Insuring a 
motor car are much less than 
those in insuring an oil rig, for 
example. Yet £1 of premium 
earned from either policy 
counts for exactly the same in 
the solvency calculation. 

“It is a very wide measure 
that doesn’t take into account 
different risk exposures," says 
Mr Paul Found of Commercial 
Union. 

Beazer settles 
Koppers case 

Beazer, the construction 
company, has agreed to pay a 
$760,000 (£398,000) penalty to 
settle a civil case filed in asso¬ 
ciation with the acquisition of 
Koppers Co., the US Justice 
Department announced. 

The government charged 
Beazer with foiling to notify 
the Justice Department and 
the Federal Trade Commission 
that It: had acquired 
more than $15m in Koppers 
securities.: 

Beazer violated the regula¬ 
tions in 1987 and 1988, the gov¬ 
ernment claimed.- 
Beazer, which paid $L8bn for 
Koppers, was purchased last 
year by Hanson. 


BP continues restructure of chemicals 


sidiary of Cable & Wireless has 
its own listing on the Hong 
Kong, New York and Pacific 
stock exchanges. 

The talks with US West 
underline the importance that 
Cable & Wireless attaches to 
finding a strategic partner for 
Mercury to challenge the domi¬ 
nance of BT in the UK. 

As one of the “baby bell” US 
regional companies born in the 
aftermath of the break-up of 
American Telephone and Tele¬ 
graph in 1984, US West would 
need permission to take a 
stake in Mercury in order to 
participate in international ser¬ 
vices. 

The Federal Communication 
Commission, the US regulatory 
authority, said waivers to par- 


NEWS DIGEST 


lowing the agm, the Royal 
Bank of Scotland will own 16 
per cent of Aviva's capital. 

WB Industries 

Directors of WB Industries, a 
manufacturer of springs and 
pressings, said they were in 
discussions that may or may 
not lead to a reshaping of the 
group. 

As a consequence, the 
announcement of the prelimi¬ 
nary results for the year to 
end-December would not be 
made until they had concluded 
the talks, which could include 
the making of a “significant 
acquisition”. 

Fidelity European 

At the end of June net asset 


ticipate in international ser¬ 
vices had been given to “baby 
bell" companies in the past 
and would probably be given 
in the future. 

Negotiations between the 
two companies may be pro¬ 
longed. Cable & Wireless is 
also negotiating with US West 
to take a stake in TeieWest, its 
cable television joint venture 
in the UK. 

TeieWest, which provides 
local telephone services, is a 
joint venture between US West 
and Telecommunications, the 
US cable television group. 

The inclusion of a third 
party in the negotiations is 
one of the reasons why the 
talks are likely to be pro¬ 
longed. 


By Paul Abrahams 

BP CHEMICALS continued the 
restructuring of its petrochemicals 
operations with the announcement of the 
proposed sale of its low density polyethyl¬ 
ene plant at Antwerp. 

Neste Chemicals, the acquisitive state- 
owned Finnish group, is to buy the 120,000- 
tonne-a-year operation. 

Terms were not disclosed. However, 
with low density polyethylene prices at 
about DM1.17 a kilo, the plant's turnover 
would be about DM140m (£49.6m). It makes 
tubular polyethylene for wire and cable 
insulation and packaging materials. 

BP Chemicals said the sale was part of 
its efforts to focus its polyolefins 
operations on areas of competitive 
strength. The company would concentrate 


on ethylene derivative production where it 
could use cheap gas rather than naphtha 
feedstocks. It is currently building a 
330,000-tonne-a-year plant at its Grange¬ 
mouth complex. 

The company said the sale would have 
no effect on the south Wales Baglan Bay 
ethylene plant that supplies the Antwerp 
polyethylene business. 

A transitional agreement has been 
agreed between the groups so that BP 
Chemicals will supply ethylene for two 
years. Industry observers believe an 
option exists for the company to close a 
120,000 tonne train at the Baglan Bay site. 
There is another 210,000 train there. As 
many as 120 workers have already been 
made redundant 

Neste, Europe’s second largest polyole¬ 
fins manufacturer, already has a joint ven¬ 


ture with Petrofina called FinaNeste 
which has more than lm tonnes ethylene 
capacity at Antwerp. The group also has 
polyethylene plants in Finland, Sweden 
and Portugal. 

BP Ch emicals said between 250 and 300 
of its 900 staff at Antwerp would transfer 
to Neste as part of the deal. A further 100 
jobs would be lost 

In a separate deal, Neste is also buying 
BP America’s performance polymers busi¬ 
ness at Hackettstown, New Jersey. Its 
40,000 tonne a year plant makes polyethyl¬ 
ene and other polymers and employs 12fr 
people, all of whom will transfer to' Neste. 
Financial details were not given. 

The sales follow BP’s announcement 
earlier this month of a strategic alliance 
with Enichem of Italy in styrene and poly¬ 
ethylene. 




M&A DEALS 


value of Fidelity European Val¬ 
ues stood at 10i.56p. 

The company was incorpo¬ 
rated on August 16 last year. 
For the period to June 30 
income totalled £l.46m includ¬ 
ing dividend receipts of £I.02m, 
and earnings per share came to 
0.93p. 

Avonmore 

Avonmore Foods has estab¬ 
lished a joint venture in Hun¬ 
gary which has paid [£504,000 
<£471,000) to purchase the 
assets of a dairy business 
north-cast of Budapest. 

Avonmore has taken 75 per 
cent with the remainder held 
by Nograd Tej Kit. 

Significant development of 
the liquid milk business was 
planned. 


BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

General Oectrtc Capital 
Corp (US) 

Avis Leasing 

Vehicle 

leasing 

£500m 

Deal completed 

investor Group (Mexico) 

Unit of Poly Peck (UK) 

Fresh produce 

E260m 

Administrators 
agree sale 

International Paper (US) 

Kwidzyn Pulp & Paper 
(Poland) 

Paper 

manufacture 

£89m 

Renewed - - 

Inti expansion 

Northern Telecom 
(Canada) 

Matra Communications 
(France) 

Telecoms 

equipment 

£73m 

EC commission 
approves 

Polygram (Holland) 

Interscope (US) 

Film 

production 

Cl 8m 

Strategic 

purchase 

Guinness (UK) 

Union Cervecera (Spain) 

Brewing 

£8m 

Outstanding 

offer 

George Wlmpey (UK) 

Severokamen (Czech 
Republic) 

Quarrying 

£5m 

Minimum 50% 
stake planned 

Glunz (Germany) 

Isoroy (France) 

Timber 

n/a 

Pfnault debt 
cut sale 

Prlmark (US) 

Datastream (UK) 

Information 

services 

EtOOrn 

Dun & Brad- 
street disposal 

Dogua Holding (Turkey) 

Unit ol Poly Peck (UK) 

Hotels 

n/a 

Local Sheraton 
Voyager offer 


DISPOSALS of various kinds provided last week’s more 
Interesting international corporate developments, writes Brian 
Bollen. •• . \ 

The week saw two developments in the dismemb er ment of 
Polly Peck international, which collapsed almost two years ago. 
In the biggest new deal, the group's administrators agreed to 
sell PPI Del Monte Fresh Produce to a Mexican-led Investor 
group for $49Sm (£261 m)7 DieAdministrators, also received a'; 
bid for the company which owns he Sheraton-Voyager Hotel In 
tira Turkish resort of Anfalya. . 

The week’s biggest non-core disposal was US business giroup 
Dun & Bradstreefs sale at London-based Dataatream-■ ■ j- - 
International. The buyer, Vlrgtnla-based holding company ; 
Prhnark, is in foe process of changing from a utility-based : 
conglomerate to an information services group. ' 

In France, the sale of lsoroy continues Pinaulfs. debt 
reduction programme and its efforts to refocus, away from, 
timber and into retailing. 

Eastern Europe continues to generate deals sporadically, 
desplte.ffie criticisms of .some Investment bankers tfiat tfiere (s 
no money to be made there. Poland’s stuttering privatisation - 
programme took a step forward with the announcement by 
International Paper, the US forest products group, of Its tint - 
venture In ffie region. The purchase of Kwkfzyn Pulp and Paper 
marks a. new phase In the compenys International expansion 
after its domestic and European growth hr the 1980s- 
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NOTICE OF EARLY REDEMPTION 
to the Holders of 

Euronovum N.V. 

U £.$60,000,000 

12% Guaranteed Notes due 1993 
Unconditionally Guaranteed by Novum, SA. de C.V. 
(Incorporated under the laws of the United Mexican States) 

NOTICE IS HEREBY GIVEN in accordance with the 
provisions of the Fiscal Agency Agreement dated as of 
September 27, 1990 between Euronovum N.V., Novum, S.A. 
dc C.V. and Banquc Gdn£raJc du Luxembourg, S.A. (the 
"Fiscal Agent"), that Euronovum N.V. has elected to redeem 
on September 28, 1992 (the "Redemption Date") all of its 
U.S.S60,000,000 12% Notes due 1993, as permitted by Section 
4(b) of the Terms and Conditions of the Nates, at a redemption 
price of 100.4055% (the “Redemption Price”) of the principal 
amount thereof together with accrued interest to the 
Redemption Date. 

The Redemption Price of the Notes wfll be payable on or after 
tile Redemption Dale upon presentation and surrender of the 
Notes, together with all appurusiam coupons maturing after the 
Redemption Date, at the offices of the Paying Agent 
mentioned on the reverse of the Notes. In the event any 
coupon is not so attached, the face value of any missing 
miniatured coupon will be deducted from tile sum < 1 l ‘‘or 
payment. 

Coupons which mature on the Redemption Date should be 

detached, presented and surrendered for payment in the »»*nii 
manner. 

On and after the Redemption Date, interest on the Notes will 
cease to accrue, and oil coupons maturing after the Redemption 
Date will be void. 


Dated: 


The Fiscal Agent 

Ranquc Gdndralc du Luxembourg, S.A. 
August 17,1992 
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NOTICE OF REDEMPTION AND TERMINATION OF CONVERSION RIGHTS 


Ajinomoto Co., Inc. 

U.S. $120,000,000 

3 per cent. Convertible Bomb dne 1999 (the “Bonds”) 

NUUi E IS J lEKEUt i-lVLN th.ii. in accurdince with the pr o vtston of the Trust Deed 
dated 27th April. btAwern Apnmiuifn Gi. Inc. (the "Company*) and The Bank of 
Tnkyii TruM: Company isTrushr, under which I he .ikuw-duscribcd Bonds were cctfttlh 
tilted, the Cmncwuw hit* vUxied m exercise its nght to, and shall, redeem on 30lh 
Septi-mhoi, t'W. ail i«| iL* ixib-i.indu^; KmuR .n I he rcdcvnptkm price at par of the 
pnnop.il anmunv therept. Mgi'ihcr with acmicd imereti to such dote of redemption. 

Tlie payment id the rcdcmplitm pruv and .ucmcxl interest wiU be nude on and after 
.'Vhh September. l'W2 upon piixnitaiuni unj Mirrendrr uf the Bonds, together with all 
aiupi'fK .ippert-fffiiftg fheivTM rti.tfunnj; 'iffeequeiif ft» .Vfh September, IW tff Che 
principal ■itlivv in the uty indu.aiwl Klnm* -il .tny n| the Mltiwing Paying Agents. 

Morgan l.uaraiily Tnisi i.'impany n( New York, in Brussels 
Uniqueimenkitinr\.ik a .i 1 u>mib<HirgSA,m Luxembourg 
Dvursdie I Wink AklivrigcsellschaJL in Frankfurt 
Dni-ldi: Kangyu Hank Ni.xlerJ.uul N V . In Amsterdam 
Swiw LWmk Luipairatmii. in Basic 
Mitsubishi (Link i£iif-»pv) S A . in UniMb 
The MftMibcihl LWmk, Lumlrd, in London 
Thu Ik>nk uf Inky*. Truti Cumpuiy, in London 
Baikjue r.uitu.s Jn Parte 

i *i .md .liter Xfch September, i‘«2. interuM on the Bonds will cease to accrue The 
Bonds may be converted into share* of C mimnn Stuck of the Company at the conversion 
price {with [Jond> Liken at their principal amount translated Into Japanese Yen at the rate 
ot Yen 22* 35 equate U.S. $Uol Yen I pvr ’th.irv of GvuiHin Slock. The certificate for 
the Company’s CVnuinm Stock l« iSMiabk i«ily in Units of 1,000 shares or Integral 
multiple* thereof A cash .idiiisiineiil will be paid for any fraction of a Unit. 

Each bondltiihler who wislio loconveii h* bond* should dept nit his Doxk 1*> together 
wirh aJJ unmatured coupons, with any »f the Conversion Agents being the same as the 
I 'ay mg Agcnt> soeciliwi ataive accompanied by a ihmicc of conversion (the form of which 
ik»fici a J> available from nny of the Cttnveruon Agvni*} SUCII CONVERSION ftiGI ITS 
WILL TERMINATE A$ fO ALL BONI>b AT THE CLOSE OF BUSINESS ON 30TH 
SEPTEMBER. 

Fi*f thu information of ihe bomlhi’klei*. ihc repined dosing price of the Common 
Sjocfcuf I he Company on the Tokyo Snrk Ej change un7ih August 1992 was Yen LI 2D per 
share The agcpcgale principal amount of bnntls outstanding as of 31st July, 1992, was 
S7U5.au) 
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in accordance wfth the Terms and ConcBtions of 
the Notes, notice is hereby given that for foe Interest 
Period from 13th August 1992 to 13th November 
1992, the Notes wi bear a Rate of Interest of 
10.3125% per annum. The amount of interest 
payable on 13th November 1992 w9 be £129.61 
per £5,000 Note and £1,296.11 per £50,000 Note. 

AGENT BANK: CHARTERHOUSE BANK LIMITED 

A member©f^TheSocuMosand FuturesAutiority - 





OUSE 


National & Provincial 

Building Society 

[muc of up ro £200,000,000 

Floating Rite Notes 1999 
Notice is hereby given chat for 
the three months 13th Aurusc, 
1992 tn I3rh November, 1992 die 
Notes will carry an interest rate 
of 10.375% per annum with a 
coupon amount of £260.79 per 
£10,000 Note and £2.607.92 per 
£100,000 Note payable on L3ch 
Nnvember t 1992. 


Company, London Agent Bank 


DIVIDEND NOTICE 


PLACER DOME INC.' 


FLASH LIMITED SERIES F 
U.S. $30,000,000 
Secured Floating Rate Notes 
Due1993 

In accordance with the conditions 
of the notes, notice is hereby given 
that (or the three-month period 
17th August 1992 bo 17th Novem¬ 
ber 1992 (92 days) the notes wiU 
carry an interest rate of 3.5875% 
p.a. Relevant interest payments 
wiU be as follows: 

Notes of U.S. $100,000 
U.S. S916.81 per coupon. 
THE SANWA BANK LIMITED 
Agent Bank 


Notice is hereby given 
that a regular quarterly 
dividend, being Dividend 
No. 21 of six and one-half 
cents (6V5£) U.E. per 
Common Share,, has 
been declared payable on 
September 28, 1992 to 
shareholders of record at 
the dose of business on 
August 28; 1992i 

Shareholders with ad¬ 
dresses in.Canada or 
Austrafia ml) be paid the; 
equivalent amount In the. 
currency of foe respective 
country. 

BY ORDBROFTHE- 
■’ BOARD 

John A. Eckersiey 

.Vice-President 

Secretary end General 
• : . Counsel 

August 7,1992 . . v 



BrffisfrAima^s’ Global Push .. 
HewU;S.-B{BGUl!wes Rale Bush 


. * ■_«! ' 


General Motors DiBoovers Asa 


. KLMNorthwest Barely Aloft ’ 

Wow available at yonr naw sstanill 

BasIaessWeeR loleraatiooal 
14, av traochy, 4M-10Q6 LaannM'feL41 -2i-B17*44I1 
For sabscrlptions calMJK 44^8-2343t Hong Korig^^85M2»-2939 


COMMERZBANK OVERSEAS FINANCE N.V. 

U^JS lO0^M|ej)dO Hosting Rato NotMDoe 7997' ~ 

In accordance with the praviskms of the Notes notice b hereby 
given that tor the three months period from August 13, 1992 to - 
November 13,1992192 days) the Notes will «any an Interest rate . 
of 35% per annum wfth a -coupon amount of 89.44 per 
10,000 Note and U-S-B 2^36.11 per UJ&& 2&QJ00Q Note 
payable on November 13.-19S2. 

Frankfortj/Maln,August 1992-/ ■ .. V t. . 

COMMERZBANK A' 



’■■' ^iKovfatorur^of the -Notte notice fcr hereby - 

: August, '14|,■ 1992 - 

** Notes wia carry an jntwtigtretB 


FrenkfureMain,Augurt 1992 R • - 

COMMERZBANK Jl£ 
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TSJB Group have led 
the way in offering both banking 


and insurance services to its 


customers . In both activities we 


have just one objective 
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To meet tlbe needs of 

our customers with a consistently 

high level of service. A policy 


that sees TSJB and Hill Samuel 


well armed for the future. 
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COMPANIES AND FINANCE 


Canadian airlines merger 
stalls on buy-out proposal 


By Bernard Simon in Toronto 

CANADIAN Airlines 
International has stalled con¬ 
troversial merger talks with 
Air Canada to consider a 
buy-out proposal from a group 
of its employees backed by 
several Canadian provincial 
governments. 

The pressure on Canada's 
two leading airlines either to 
merge or forge alliances with 
foreign carriers was underlined 
however, by continued heavy 
losses In the second quarter. 
The two carriers posted a com¬ 
bined loss of C$163m 
(US$137 m) in the latest three- 
month period, and C$40lm in 
the first half of 1992. 

PWA Corp of Calgary, Cana¬ 
dian's parent company, was 
pushed into Air Canada's 
embrace late last month after 


it called off negotiations for 
American Airlines of Dallas to 
acquire a significant minority 
shareholding. 

Since then, the future of the 
two airlines has become a 
highly-charged political issue. 
Besides concern about the 
commercial implications of a 
monopoly carrier, the western 
provinces are nervous that 
they will suffer the heaviest 
job losses from a merger. The 
deal would probably leave 
Montreal-based Air Canada 
railing most of the shots. 

PWA said late on Friday that 
Air Canada's merger terms 
were unacceptable. While the 
two airlines have not broken 
off talks, PWA said it will at 
the same time study a hastily- 
assembled proposal from its 
employees. This would include 
bridge financing from several 


provinces, including Alberta 
and British Columbia, where 
the bulk of Canadian's 
operations are located. 

Outsiders are speculating 
that PWA may also revive its 
talks with American. 

Air Canada’s second-quarter 
loss was C$129m, or C$1.73 a 
share, up from C$30m, or 41 
cents a share, a year earlier. 
The latest figure includes a 
charge of C$31 m to cover, 
among other things, staff cuts. 
The operating loss rose to 
C$35m from C$6m. 

PWA lost C$34.4m, or 74 
cents a share, virtually 
unchanged from CS34.7m, or 75 
cents a share. The company 
said that without new financ¬ 
ing, Canadian's ability to con¬ 
tinue operating and meet its 
finan cial obligations in 1993 
was “a matter of concern". 


Italian bank to expand in France 


By Haig Shnonian In Milan 

ISTITUTO Bancario San Paolo 
di Torino, the Italian bank 
which floated some of its 
shares earlier this year, has 
confirmed its interest in 
expanding in France, possibly 
by acquiring Centrale de 
Basque, the lossmaking retail 
banking chain owned by 
Sodetd Generate. 

The French bank has said 
that San Paolo was "inter 


ested" in buying the unit. How¬ 
ever, a spokesman for San 
Paolo denied reports that nego¬ 
tiations on a purchase were 
already taking place. 

San Paolo, which raised 
LI ,525b n ($L4bn) by listing 20 
per cent of its shares last 
March, has a 50-branch net¬ 
work in France through its 
Sanpaolo Basque subsidiary. 

Most of its branches have 
come through the acquisition 
in recent years of Basque 


Vernes and Banque Franfaise 
Commercials, two small retail 
banking operations. 

However, the company has 
indicated that it sees 100 
branches as representing the 
minimum size for an accept¬ 
able retail banking presence in 
the French market 

Centrale de Banque has 730 
employees and 50 branches, 
and it is thought their loca¬ 
tions would fit well with 
Banque Sanpaolo's network. 


Citic wins autonomy from Beijing 


CHINA has given Citic, the 
state-owned Investment com¬ 
pany most closely linked with 
economic reform policies, 
broad autonomy to borrow and 
invest without central govern¬ 
ment permission, the China 
Daily newspaper said, Reuter 
reports from Beijing. 

China International Trust 
and Investment Corp, Beijing's 
most westernised company 
with businesses ranging from 
banking to real estate to satel¬ 
lites, can now borrow overseas 
without obtaining prior 
approval, as long as it keeps 
within a ceiling set for the five 
years ending in 1995. 

Citic now also has complete 
autonomy to decide on invest¬ 


ment projects under Yn200m 
($37m) at home and $30m 
abroad, the official newspaper 
said. 

It did not say what the 
five-year ceiling on borrowing 

WflS. 

Mr Wei Mingyi, Citic presi¬ 
dent, said the organisation now 
had complete freedom to 
decide the amount of loans, 
their tenor, the market, the 
lead mana g in g h ank and the 
currency. Previously the gov¬ 
ernment had to approve each 
case. 

The lifting of Investment 
restrictions will also speed 
Citic’s business. Mr Wei said in 
the past it had sometimes 
taken months to receive 


approval for even a $lm proj¬ 
ect 

Citic hopes to have diversi¬ 
fied investments around the 
world with its shares listed and 
traded on exchanges worldwide 
within a decade, the newspaper 
said. 

The company last year bene¬ 
fited from the fast growth in 
China's economy and recorded 
one of its best results. 
Profits jumped 42,5 per cent to 
Yn36S.9m from Yn258.8m, 
according to its latest annual 
report 

It recorded only 5 per 
cent profit growth in 1990 com¬ 
pared to 1389 because of a mar¬ 
ket slump and a domestic 
credit crunch. 


Delta Air 
pilots add 
conditions 
to pay deal 

PILOTS at Delta Air Lines, one 
of three US “ mega-carriers”, 
have refused to make wage 
concessions until they have 
reviewed the company's 

finances - a process which 
could take some months, agen¬ 
cies report 

Delta, which took over Pan 
i Am's transatlantic routes last 
year in a key expansion move, 
has recently been making 
heavy losses. 

Having reported a $506.3m 
loss after tax in the year to 
end-Jnne, the airline 
announced plans last month 
for a 5 per cent staffing cut 
greater use of contract ser¬ 
vices, more seasonal flights 
and other cost-cutting mea¬ 
sures. 

The airline Is understood to 
have asked its pilots - the 
only group of Its employees 
who are unionised - to delay 
a 5 per cent wage increase due 
to take effect in September. 

In a recent letter to pitots, 
the company described the 
recent “fare wars** in the air¬ 
line industry as an “economic 
bloodbath” which could 
threaten the company's future. 

Traditionally, Delta has 
been viewed as one of the 
more benevolent airline 
employers, and its last pilots' 
contracts made Delta pilots 
the best paid in the US. 

The pilots, however, have 
already agreed to extend that 
contract, originally due to 
expire in Angnst 1993, to 
allow the carrier to digest the 
Pan Am assets. 

• Trans World Airlines has 
reached an agreement in prin¬ 
ciple with the 6,000-strong 
Independent Federation of 
Flight Attendants under which 
the union wonld acquire a 45 
per cent equity stake in the 
carrier. TWA said the deal 
contemplated the workers giv¬ 
ing 15 per cent wage, benefit 
and work rule concessions in 
exchange for the equity. 

The airline said the flight 
attendants' union was the first 
of its three unions to agree to 
the deal. It said the deal 
remained subject to certain 
conditions, including bank¬ 
ruptcy court approval and exe¬ 
cution of agreements with the 
carrier's other onions. 


New European debit card player 


establishment 


O NE of National West¬ 
minster Bank's : most 
senior executives is to 
head a new inter-bank pay¬ 
ments organisation being set 
up to create a new debit card 
for Europe and outflank debit 
card services offered by Visa 
International. 

Mr Ron Williams, NatWest’s 

director for payment services, 
has been appointed as 
the first chief executive of 
Europay International, a card 
payment organisation to be 
formed through a merger of 
Eurocard International, the 
European affiliate of Master¬ 
Card, and Eurocheque Interna¬ 
tional 

Mr Williams is vice-chairman 
of the board of Eurocard, a 
consortium of European 
banks, led by the Big Three 
German banks. The main Euro- 
card banks are strongly 
opposed to the possible expan¬ 
sion of Visa International in 
Europe. 


In Germany and several 
other north European coun¬ 
tries, Eurocard dominates the 
market and Visa has relatively 
few members and cards in cir¬ 
culation. This contrasts with 
the UK, where Visa has a 
larger number of cards and 
member-banks than the 
MasterCard^urocard network 
and all large banks belong to 
both Visa and MasterCard. 

Until recently, the Eurocard 
hanks r eg arded paper Euroche¬ 
ques, introduced in the 1960s, 
as the standard instrument for 
consumer payments. 

Europay is an attempt to 
establish a new card-based 
electronic point-of-sale pay¬ 
ment instrument The aim is to 
head off the challenge from 
Visa and give consumers a 
means of making payment by 
debit card across Europe. 

Europay will continue to 
issue Eurocheque products and 
Eurocards, but its main work 
will be to establish a standard 


European debit card bra n ding 
which is likely to indude all 
debit card products not linked 
to the Visa network. The new 
company comes into operation 
on September 1. 

Mr Williams says he expects 
around 90m European debit 
cards to be In the market by 
the end of 1993, about twice the 
number of Visa debit cards 
now in circulation. 

The emergence of the Euro¬ 
pean debit card comes on the 
heels of plans by MasterCard 
International, the global credit 
card system which owns a 15 
per cent stake in Eurocard, to 
launch a new debit card brand¬ 
ing called Maestro In North 
America. 


T hough Visa has offered 
debit cards, such as Bar¬ 
clays Connect, for sev¬ 
eral years, this is the first debit 
card in the MasterCard family. 

MasterCard has designed 
Maestro as a distinct card 


Norwegian insurer attacks ruling 


By Karen Fossil in Oslo 

VITAL FORSIKRING, 
Norway’s second-biggest 
insurer, has issued a sharp 
warning that domestic insur¬ 
ance companies would be 
forced to halt stock market 
investment unless new regula¬ 
tions covering allocation of life 
insurance profits were 
amended. 

Mr Bjoem Elvestad, Vital’s 
president, said life insurance 
companies would have serious 
problems in maintaining their 
role as long-term investors in 
Norwegian companies because 


of the current roles. 

“The consequence of these 
regulations may be that Insur¬ 
ance companies will be forced 
out of the stock market, and in 
that event an important source 
of funding for Norway’s capi¬ 
tal-impoverished businesses 
will dry up," Mr Elvestad said. 

Vital estimates the need for 
capital by large, domestic 
stock-listed companies during 
the next four years at 
NKrlOObn ($l7bn). 

New regulations, based on 
the Norwegian Insurance Act, 
now call for the policyholders’ 
share of annual profits from 


life insurance companies to be 
credited completely to the poli¬ 
cyholder and on a continuing 
basis, based on market value. 

These allocations- will have 
to be made annually, as well as 
at the termination or transfer 
of an insurance contract 

“As unrealised gains are also 
to be distributed, companies' 
abilities to withstand major 
fluctuations to the securities’ 
markets, will be reduced," Mr 
Elvestad said. He said the 
“market-value principle” 
imposes an unwanted 
short-term focus on the compa¬ 
nies’ share investments. 


Vital Forsikring declines 19% 


By Karen Fossil 

VITAL FORSIKRING, reported 
a 19 per cent fell in first-half 
pre-tax profit, before extraordi¬ 
nary items. The company saw 
the figure decline to NKiSGSm 
($96m) from NKr689m a year 
earlier due to a fell in finanriai 
income as a result of the weak 
stock market 

Group finflnrial income also 
fell, to NKrl.47bn from 
NKrl.67bn, and Vital took a 
charge of NKrl57m for an 
unrealised toss on securities. 


Premium income, however, 
rose to NKrl.43bn from. 
NKrl.24bn while operating 
expenses were cut to NKz275m 
from NKz282m. 

Vital said premium income 
jumped 16 per cent, with 
income from the sale of life 
Insurances and pensions with 
single premiums increasing by 
18 per cent and sales of insur¬ 
ance with annual premiums 
rose 15 pear cent 
The company added that 
despite a drop in financial 
income the yield on total 


assets increased to 9 per cent 

Actual and estimated losses 
on loans at the half-year 
mark were just NKrihn, but 
no comparative figure was 
given. 

Since the turn of the year 
reserves covering investment 1 
assets were reduced to NKr39m 
from NKrlllm, Vital said. 
Vital said'that since the end of" 
June, the reduction in asset 
values had continued because 
of the weak performance of the 
stock markets at home and. 
abroad. - 


brand which can operate inde¬ 
pendently of -its credit cards. A 
formal system of interchange 
fees, the commission paid by a 

retailer’s bank to the cardhold¬ 
ers bank each time a card is 
used, bas been established. 

The fee is a standard 1 per 
cent of the transaction for 
credit cards, but for Maestro it 
is expected to be around 0.5 per 
cent 

The introduction of the fee'is 
expected to arouse protests 
from retailers who claim the 
fees enable banks to operate a 
cartel on their card payment 
services. 

The European debit card will 
have its own branding, but it 
will wfii be linked to Maestro’s 
global network and each Euro¬ 
pean debit card will carry the 
Maestro logo on its reverse. 

Switch, the UK electronic 
debit card branding, is under¬ 
stood to be considering 
whether to link up with the 
European debit card. 


Printing side 
leads surge 
at Quebecor 




By Robert Gfbbene 
in Montreal 

■ 

QUEBECOR. the North 
American publishing . and 
printing group, reported a 
sharp increase in second- 
quarter net profits. They 
jumped to C$ 15 -5m (US$13m), 
or 28 cents a share, up 
76 per cent on C$8.Sm, or 
18 cents a share, a year 
earlier. ... 

Sales advanced to C$816m, 
compared with C$593m. 

First-half profits rose to 
C$20.7m, or 37 cents a 
share, up from C$U.lm,;or 23 
cents, a year earlier, on 
sales of - C$L.2bn, against 
C$1.16bn. 

The latest period excluded a 
C$48.5 m special gain, -which 
brought per-share earnings to 
C$L22. 

Commercial printing in 
Canada and the US turned in 
the best performance, but 
publishing"and other sectors 
also delivered' improved 
results. 

Quebecor Includes 28 per 
cent of Donohue, a newsprint 
producer, in its-figures. # 


Akzo nv 


Registered Office at Arnhem 


Report for the 1st half year 1992 

Consolidated statement of Income 


Net sales Millions of guilders 

Operating costs 

Operating income 
Financing charges 

Operating Income less financing charges 
Taxes 

Earnings of consolidated companies from normal operations, 
after taxes 

Earnings from nonconsolidated companies 
Extraordinary Items 

Group income 
Minority interest 

Net income 

a ■ 

Net income per common share of Hfl 20, In guilders 
Common stock 


January-June 


1992 


1991 


8,818.4 

8.535.3 

(8,091.8) 

17.914.2) 

726.6 

621.1 

(140.9) 

(134.9) 

585.7 

486.2 

(f 84.4) 

(175. f) 

401.3 

311.1 

32.7 

395 

1.2 

15.3 

435.2 

365.9 

(11.i) 

16.8 


424.1 

9.23 

919.2 


382.7 

8.33 

919.2 


Sales and income 

Net income for the past quarter was Hfl 218 
million, compared with Hfl 191 million for the 
prior year's corresponding quarter. 
Operating income increased Hfl 54 million 
(16%) to Hfl 378 million, due especially to the 
improved contribution from chemical 
products. 

Net income for the first half of 1992 was Hfl 
424 million, up Hfl 41 million relative to the 
same period last year. Before extraordinary 
items the increase amounted to Hfl 55 million. 
Net Income per common share for the first 
half of the year was Hfl 9.23 compared with 
Hfl 8.33 for the year-earlier period. 

At Hfl 4.4 billion, sales for the second quarter 
of 1992 were 2% higher than In the same 
quarter last year. This Increase Is compoun¬ 
ded of approximately 2% higher volume, a 
2% higher average selling price level, and 
currency translation effects accounting for 


a 2% decline. The net effect of divestitures 
and acquisitions was practically nil. Sales for 
the first half of the year aggregated Hfl 8 8 
billion, up 3% from the First half of 1991. 

Operating income of Hff 727 million for the 
first half of 1992 is equivalent to 8.2% of 
sales, compared with 7 3% for the first half of 
1991. For the second quarter these figures 
were 8.6% and 7.5% respectively. 

Outlook 

Provided that economic conditions In the 
second half of the year do not deteriorate 
further, we expect Income before extra¬ 
ordinary Items for the whole of 1992 to 
exceed the 1991 figure. 


Arnhem. August 4.1992 


The Board of Management 


5 aI ®,f 1 n ^ operating Income by product group break down as follows 
fln millions of guilders): 


Net sales 


Chemical products 
Coatings 
Fibers 

Healthcare products 
Miscellaneous products 
and intra-Croup deliveries 

Total 


1st half year 
1992 1991 


2.926 

2,176 

2,083 

1.645 


2,856 

1,907 

2,310 

1,496 


02) _(34] 

8.818 8,535 


Operating income 

Chemical products 

Coatings 

Fibers 

Healthcare products 
Miscellaneous products 
and nonallocated items 

Total 


1st half year 
1992 1991 


217 

153 

97 

269 


727 


186 
110 
93 
251 


621 


tt/nptete report may be obtained from the London Paying Agents: Barclays 
Bank PLC, Stock Exchange Services Department. 168 Fenchurch Street. London EC3P3 HP 
and Midland Securities Service, Suffolk House. Paying Agency Section. 5 Laurence 
Pountney Hitt. London EC 4R OEU. 

The report for the 3rd quarter of1992 will be published on November 3.1992. 


Notice to Holders 

Australian Telecommunications Corporation 

now 

Australian and Overseas Telecommunications 

Corporation Limited 

(AON. (SI 775 5561 

Aus $60,000,000 
13 per cent Bonds due 1992 

Notice is hereby given to the Bondholders, that effective 1st 
February, 1992, Australian Telecommunications Corporation 
and Overseas Telecommunications Corporation, merged to 
form a new legal entity, Australian and OverseasTelecommuni¬ 
cations Corporation Limited 

The Bonds will not be stamped nor exchanged and will reman 
listed on the Luxembourg Stock Exchange under Australian 
Telecommunications Corporation fbHowecfby the new name of 
the Company, Australian and Overseas Telecommunications 
Corporation Limited. 

All further notices regarding this issue shaH refer to both names. 

Dated: London T7tfi Aognst, 692 
For and on behalf of 

Austrafoq and Overseas T olo c onawm ic at i onB C o rporation United 
(formerly Aastrafiai] Tdecoamamcations Corporation) by: 

ROYAL BANK OF CANADA 
EUROPE LIMITED 
PRINCIPAL PAYING AGENT 


CORTEXA INTERNATIONAL 

10 A, Boulevard Royal 


AVIS AUX PARTICIPANTS 


Sake ataddriticn prise pgl'AnegiUfcGfaii^Extraoiidinaiic da 23 d faaribi n 

1 991, d e pnrfdcr A U Mqiriitoiion da Foods Cosmncn da Plaoomca "COKTEXA 
INTERNATIONAL". Ics oomptes du Fonda ont 4s£ dAurfe at dMe da 26 man 

1992. Le rapport prfpart pr It SodAi de Cation oadfle qm h vrienr nena 


1 USD 117,91. 


cenifictfs acoompagnfe to btoxncUom de pa ietuenL anx gukh ett de FAgent 
Pqreur (Stupe hnbu Lmtembomg. IGA. Boulevard Royal. ImeabaatH- 

PourleipBti c^irffa oaadeipattjioB^^ 


ft la 'Cause to CntgntfonT * Laxraboorganptofli to qntfs droit. 
LuxetHbourj^joilleC 1992 



Appointments Advertising 

appears every 

Wednesday & Thursday 

■ 

Friday 

(International edition only) 


GREEK EXPORTS S A. 

INVITATION | 

lor expressions of muted in acquiring the real was of 
1 ALPHA TELECOMMUNICATIONS AND SIGNALS SA. 

Wahin the fam cwo d c of ihegoveeni T?a xl!k privatisMkw policy and on the bail of Law 3Q0tyi99l, d» Athens Court of Appcri. by in 
derision No. 7831/1992 ha appointed HELLENIC EXPORTS SA,« ro bridiaiy company of the HELLENIC INDUSTRIAL 
DEVELOPMENT B ASK SA . (ETBAJ. with bead office in Axhoas it 17 ftnqputmrioa-Strcac, intends to bo tocoidaxioc with the 1 
procedure hid down by anide46a Law No. 1892/1990 as suppfoncuMd by ankle 14 of Law No. 20000991. the EotaJ of 
ALPHA TELECOMMUNICATIONS AND SIGNALS SA, wish had office in Aihcas end h which ETBA SA ha a ihuc of 


ALPHA TELECOMMUNICATIONS AND SIGNALS SA wis founded in 1977- It hat two sphcrci of activity: the pradbexioo of 
gfacbcnfafoaei fat miHiify me (bn p m tolfan and far d npmnii erf ipuipraii pm gfitnmra Th*rrt**pny virioui type* 

of foes snch astanefuMS, ifare-impict fata and pwrim iqr feta for vttEety. ALPHA TELECOMMUNICATIONS AND SIGNALS 
SA ta the rrHiifive supplier of xho Greek Any. In ha other sphere of. activity, the c ompany p mduc c i software sach as 

pro gr ammes for war m d wrri o s , MLS, dsn system for hoapiiak, eta Id lUs sphere, the rnmpeiiy is fa a good pinio n to taka 
advwmge of to exurivn co mputer programmin g plumed by ihe vinous mfahtricn The dompuy also hi i ro w ir rb 

p iomJimn CTandhnttevritotwdiifigiiritrigdMnceadMniwffABXIsiido artidpa tafaEC.daispmg nfl i i iiM, 


The company's head office is fa Kt B hh ea at 72-74 Salaminos Street fa a fonr-storey self-owned famMing with an area of * b c tH 
3,170m*.. 


FINANCIAL DATA 
(fa 1000 drachma ) 


Total Saks 


198* 

Z227J30 

314B00 


19*9 

2364,530 

440.600 


1900 

%*J&900 

170,190 


PRIVATISATION PROCEDURE 


1991 

ZS9SJS00 

255408 


P rosp ec ti ve b oy c ra , after premisin g in. writing fa oo qfidc ai faU qr, 


srifank a nao-bfadmg written 


the Ottering M e mo r an dum and be gpnen 




a paMfa loader for tire higbeiL Ud a^tepid£riicd wfafisrtbe j^wdfiod period and fa il» same newspapn ' 

on pkaso *ppfy in to folfowii^ tde^xreo anrireo: 30 1 929.4395.30 1 929.4396 end 30 1 3243111 to 


CREEK EXPORTS SA. 


THE “SHELL” 
TRANSPORT AND 
TRADING COMPANY, 
PlIxl 

Nofieo is hereto? given that a 
balance of ihe Register will be 
struck on Thursday, hid 
September t992 far Ihe 
preparation of Ihe half-yearly 
dividend payable on the FIRST 
PREFERENCE SHARES for 
the six months ending 30th 
September; 1992. The dividend 
wfB bepted on 1st October 
1992. :• - j 

For Transferees to recene-this 
dividend, their transfers mlist 
be lodged with the. Company's. 
Registrar, Lloyds Bank Pic, - 
Registrar's Department, 

The Causeway. Worthing. 

West Sussex, BN99 60A. not 
later than 3.00 p.m. on 
Thursday, 3rd September, 1993. 

SUItan By Mer ■( tee lead 
UWH.SE17U - JULCaMe . 
mtofuLtK. . Sratif 


S 6r k« A 

' US $37,000000 
Secured Hosting Rate Nodes 1933 

JmrrecMod ' 77tftAugust;T992 *- 

to 17th Fabnrenfr I?*? 

IntBfMtJtMi : J.71669K per worn 

uvea rapnanLooi _ 


iTciFabmarY.ij 

parUSSTOQjuOQ 


1993 • 

a now -ussumitf 


Nippon Cmflit ImnutfoifaK United 
London ‘ 

AgonrHar* 

‘ T»)AtreiwtQ92..' - ' 


--WTICETOTHK -- 
WARRANTHOiJTERS OF 

PENTA-OGEAN . 
CONSTRUCTION 

■ • ■ ra ■ !■■■• ■ ■■ • ■ ■ ■ 

CO., LTD. 

■ 

WARRANTS TO SUBSCRIBE FOR 
SHARES OF COMMON STOCK OF 
PENTA-OCEAN CONSTRUCTION 

cowLm BsufiDwmr - 

: v ‘ 1 ifs.siodflooMO . . 

■ 3 l/*PERCENT. NOTES 1993 

'Pwjanfii id Clara* 4 oF fire- fastnnum 
| dared 29rh November. 1989 and in 
| acronfanc c whhCooiBiittcJ and Jl.oF. 

die -Term* -and Coqditioiift of ihe 
1 Wunnn, notice ft hereby given ftatr- v 

[.Dae (or iroofice fay Pcnra-Oeein 
Cot&aiKtkre Oi. Lid. (foe "Confaany") 
bdMAMgU* 1992 bf 1/^5200,000.000 
2 1/4 pcr.ccuL Note* -1996 -with 
.Warrantotutperibe- Fur ihare* of 
c^tnuui'uufak of fat Company (the 
"Shares”) considcndo* per . Stan: 

DOa^va^byfocCoapaiiy lu Khan ihe 
cvrrtei market price pcr 5h«na on the 
date in Japan t» wiricb foe Company 
ierel rid Nofa WfaiDaffidi 
Ai^ObC.19921. ihie SubBCripure Jtffe tf. 
Jhe War ran ty in .effect was adjusted 
fofiows ponuare re ClacucJ (vu) of the 
InanunvQt and Condition 7 of the 
Tcntu and OouRbom of fa Wnranta:. 
foe Subscription Price of foa. iVarnmi^ 
wa 0i9usted,forei;-l448'la. t fl 
apt! foe hew Subscription Wrt.bamtre 
effective As from 7ih All (ta; 1992 
Cfepmt liocl 

V : - v ’VPtotTA-bCKAN-' : 
CONSTRUCTION CO, LTD. 

■ b ” I I ■ a ~ ■ 

By: -' Jtbe'Kjawv Swoon Brai, Jjof. 

- ‘mPrtartpfitagtogAgcwW 

Damt iTfrAtfgkK 1903 


TOKYO TRUST SA. 

NOTICE OF 
EXTRAORDINARY 

- general meeting 

NOTICE IS HEREBY GIVEN 
Oman Extraordinary General 
Meeting of the Company will be 
hdd at IS rue Petitot. Geneva. . 
Switzerland, at 12 soon on 
Rfctey 11th September 1992 for 
tiiepurpose of codtidering and, 

_ If thought fit. pasting the 

i 1 following Resolution, namely; 

kESOLimON 

THAT the Company shall be 
: dosed down in an orderly 
manner and that the Net Assets 

- be mtirned to the shareholders as 
soon as possible and foe final 

, c&stribption be made after the 
accounts have been audited by 
Coepars A Lybtand-SA.. 
Geneva. ■ 

JBy order of the Board 

Michael Qurtton - President . 

<P«ptines TtL (33) 93 25 7681) 

Registered Office: 

Gtile Agutina de In Ouatfo 

- Ha 8 Edficto {gen. Banana 
RspUbtic of Panama 

17th August, 1992 

Note: Any member eandedw. - 
^ attend and vote at thb meeting 
^yp ppopaanotherposon, .... 
whether a member or not. as a 
FRtyte attend and vote on . 
*cir behalt 
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17th August, 1992 
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THE WEEK AHEAD 


' V- •»' <■'- •- 


ilit^COMPAWIES: J - : 


.-.1 '. . / 


- COMPANY M6EnNG5E:= r :, 

_• Fmipe^TradJnjj. Faupef 

. House, Giggs' Hfli Rbadi ‘ 
Thames Ditton. Surrey, ■>' 
41.00 ./ :' ’ . 
ImesmiAntCo^Falrfax'- 
House, Fuiwood Pl^ce, . 
Sray'slnn.WJC.; iSLOO'^.:.. 

: BOARD MEETINGS: / / ..% 
Rnals: . ; \. 

.Heath (Samueiy " 
US.Smaller 1 C 0 s.lfiv. Trust 
Interims: r ■-• -. v. . 

- - Alliance Trust- - 

Argos'... 

'' Plasnec "-' 

■TOMORROW. 

.COMPANY MEETINGS: •. 

. FrUmdiy Hotels, Oonnaught 
Rooms, 61 - 65 . Great Queen 
Street, W.C.,11.00 ~ • ;•' 
Latham (James), Leeslde 
Wharf, Clapton,,E. t -12130. 
BOARD MEETINGS:/. 
Rnals: - r • •'*• 

Pifco. 

Interims: - . 1 ■ 

B*CP 

Bertford (Wm) - ■■•• 

BrabaiR Resources " 

CSC Inv.Trust' ' 
Cft]fCei«tre Restaurants . 
GT Chile Growth Fund .: 
Inch Kenneth Kafrng '._. 
-Lowe(RoBert H) 


-Mforo Focus 

■ Chlkdu: - J ■••••.'., 

•; Sedgwlefc .•: ^ . ■' v /. - 

J 1 , ». ■ - • •■ ■ r . 

J ■ WEDNESDAY AUGUS719 
COMPANY MEETINGS: ■ :. 

■ Browir A Yawse,-Imperial • 

Street. E, 12:00 . 

' Jui^ EurbpMd lnvc Trust’ 
Krrightsbfldge House,: 197, 
Knightsbrldge, S.W.,11.30 
WHshew, Tower Thistle ■?:?'' 
. Hotel,- SL Katherine's Way, , 
11.30 

' BOARD -MEETINGS: . ; 

Rnals: •'.*". r- 

da Morgan ; 

Hwnhros Currency FiH^d 
1 Jos:Holdings' • ■ 

. McKay Sscurfflu 
Interims: . _ .- ■■ .V.- 

Bredaro Props. 

Britannic Assurance r 
Dunedin Inc. Growth lnv. ■. 
Fleming Fflgh income^ Inv.; -. 
Marley ■ - V r / ' 

Rosebys 

, • t .. . . ■. sf < ■ 1 • ■ . r. 

■ THURSDAY AUGUST 20 

COMPANY MEETINGS: .....; 
Avesco,'Venture House, 
David Road, ChSssIrigton. 
Surrey. I1.ro 

Buridnwood Brewery,.fiaJce 
Hall Hotel , Rake Lana, Little 
Stamiey, Chester, 12J)0 .. 
Southern Water, The Dome, 


Brighton, 11.00 

Symonds Engineering, " 

- Royal Chace Hotel, The 
Ridgeway, Enfield, 

:11.30 

■ BOARD MEETINGS: ' 

, Rnal: 

Bellwinch 

Interims: 

Clarice (T) 

. Dawsongroup 
Expamet IntL 
invergordon Distmen - 
. Kode Inti. 

:• L®c Refrigeration 
_ McAlpihe (Alfred) 

RentokU 

Wyovale Garden-Centres 

■FRIDAY AUGUST JZ1 
-.COMPANY MEETINGS:; -. 

'• Fuller Smith & Turner, 

1 Griffin Brewery, Chiswick, 
W., 11.00 

Mansion Thompson & 
Evershed, The Albion, 
Shobnall Road, Burton on 
Trent 12.M 
BOARD MEETINGS: 

Rnal: 

Levercrest 

Interim: 

Fulcrum Inv. Trust. 

% 

. Company meetings are 
annual genera) meetings 
unless otherwise stated. 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY - 
Ailied-Lyoha ADR S0J324 

Aon$0.42.. 

British Steel1J5p 
Cheam A:4p ..■-■■ 

Da B 4p . . . 

Colgate-Palmojlve $0.31 
Drive Securities Class A Big. 
Rate Nts. £268.39 
Marsh & McLennan SLS75 . 
Mountvlew Estates 1 0p 
Sdnsbiiry (J) ADR S0T53 
Scot Metropolitan Prop LSp. 
Shelton (Martin) Ip 
VSEL Consortkm 17p 

■ TOMORROW 

Britannia Bldg. Society Fltg. Rale 
Nts. 1995 £2SZm 
Charter Consolidated 14-5p 
Chase Manhattan: Rtg. Rata Sub. 
Nts. 2000 £127.78 
Courtaidds ADR S0J219 
Credit Fonder de France 10V pc 
Serial Ln- 2011.2012^013 & 2014 
£512.50 

Faupel Trading 3_05p 
Bret Chicago Rig, Rate Sub. Cap. 
Nts. 1997 5134.17 
Homestake. Mining 8L05 
Lloyds Bank Series B Var. Rate 
Sub. Nts. 1998 £ 268^6 
Midland Bank Sub. Rtg. Rate Nts. 
2001 E12BJ4’ 

National Westminster Bank Und. 
Var. Rate Nts. £273^6 
Treasury 8Vpc 1993 04.125 .. 
Vosper Thomycroft 9p 

Wellman. 1.4p . 

Wells Fargo Big.Rate Sub: Cap... 


Nts.-1998 S1QSL22 

WooMch Bldg; Society FKg. Rata 

Nts. 1994 £25431 - 


■ WEDNESDAY AUGUST 19 
Dart 2p 

Hunter Saphlr 13p 
Walker & Staff 5p 


■ THURSDAY AUGUST 20 . 

Aegis 1-375p 

Bankers Trust Inti. 5134.17 . 

Bank of Ireland Unite of Non-Cun 
Starting Pref, Series A 4&8342p 
Do. Units of Non-Cum Irish Pound 
Pf, Series A1r47-3672p 
Breddiampton 33p 
Do. A3.3p 

Canadian imperial Bank of 
Commerce Btg. Rale Sub. .Cap. 


Caterpillar 50.15 
Chemlcai Banking Fltgl Rale 
Senior Nts. 1999 540.83 
Funflcawa 6pc Nts.1996 Y133^33 
Hongkong &'Shanghai Ranking 
Prim. Cap. Und. Fttg. Rate Nts. 
$126.39 .- 

Intercare 0.6p 

Nationwide Bldg. Society FKg. 
Rate Nts. 1995 $104.46 
Newman Tonics 33p 
Rothmans intt. B 13p 
Wells Fargo Fltg. Rate Sid>. Nts. 
T997 $134.17 
Willoughby's Cons. Ip 
Do. Prefd. Ip ' 

■ FUDAY AUGUST 21 
-Boots 8.1p ... . . 


BPB Inds. 7J25o 
British Gas Bn. lOpcrGtd. 
Bds. 1994 CS100 
Buttonwood Brewery 3*75p 
Equity Consort Inv. 13.125p 
Do. Defd. 2825p 
Exchequer lO^pc 1997 E5J25 
Fuller, Smith & Turner 
A4.4SP 
Hasbro $0.05 

Jupiter European Inv. O.lp 
L oads Permanent Bldg. Society 
Rtg. Rate Nts. 1997 £252.31 
Melville Street Irrvs. 2Jp 
Microgen 2J2p 
M & W Ip 

New Zealand Btg. Rale Nts. 1993 
$214.88 

Biking ton 3.07p 
Rowe Evans Invs. Ip 
Scape 3.84p 

Security Padftc Btg. rate Sub. 
Cap. Nts. 1997 $127.78 
Sheriff Ip . 

Symonds Engineering 0.7p 
Westpac Banking Sub. Btg. Rate 
Nts. 1997 5233.82 

■ SATURDAY AUGUST 22 
Exchequer 12 *2 pc £8-25 
Marston, Thompson & Evershed 
3J67p 

Trustee Finance 11 >2 pc Deb. 2016 
£ 5.75 

TSB Offshore Inv. Fd. Part. Red. 
Pf. Gilt & Fixed InL 3.4p 
Da Sterling Deposit 2.414p 

■ SUNDAY AUGUST 23 
Treasury 2^ pc (-L 2011 £227 



CONTRACTS & TENDERS 


UNIVERSAL POSTAL UNION 

INTERNATIONAL BUREAU 


Formal Advice for Tender 

The delivery of EMS items in Canada, France, Germany, The Netherlands and Sweden. 
Background 

EMS is the international express service of Universal Postal Union (UPU) member postal 
administrations. The UPU, on behalf of postal administrations throughout the world wishes 
to identify companies capable of delivering EMS items in Canada, France, Germany, The 
Netherlands and Sweden. 

Postal administrations collectively despatch more than 4 million items annually to these 
countries. The retail value of these consignments exceeds $100 million. EMS has enjoyed 
substantial year-on-year growth since its introduction. 

The contraci(s) will run for three years. 

Tender Conditions 

The basic requirements expected from all contractors arc as follows: 

1. Delivery capability to at least 85% of all addresses in the destination country via 
its own delivery network. 

2. Delivery lb remaining addresses via a third-party or through the postal system of 
ihc destination countiy. 

3. Delivery of all items to all addresses on the same day of arrival in that country or 
on the day following arrival. 

4. Acceptance of incoming despatches at several airports in the destination country. 

5. Markct-ampetitivc delivery terms. 

6. Track and trace facilities, or capability of introducing track and trace facilities 
within a short period of time. 

7. Customs clearance capability 

8. Financially sound position. 

In addition, some administrations may require contractors to transport EMS despatches 
from the country of origin to the country of destination. 

Enquiries close: 28th August 1992. 

For further information and full tender documentation please contact 

James A Naylor. 

Triangle Management Services Limited, 

35-39 Castle Street High Wycombe Buckinghamshire 

HP136RN Great Britain 

Telephone: (+44) 494 450054 Facsimile: (+44) 494 450836 


ECONOMICS 


GDP may give positive sign 


THIS WEEK could see the 
technical end of the recession 
in the UK. Although the 
median forecast is for a small 
fail in second quarter gross 
domestic product, the forecasts 
range from a drop of 0.5 per 
cent on the First quarter to 
growth of 0.4 per cent 

It takes only one quarter of 
positive output - however slim 
- to mark the end of the statis¬ 
tical recession and Last week's 
better than expected manufac¬ 
turing output figures could tip 
the balance. GDP excluding oil 
and gas production has fallen 
for seven successive quarters. 

However, there is a risk of 
the recession continuing into 
the Autumn. Today's distribu¬ 
tive trades survey from the 
Confederation of British indus¬ 
try suggests that retail sales 
are still falling. Official figures 
on Wednesday are forecast to 
show flat sales last month. 

The following Include some 
of the other economic high¬ 
lights of the week. The figures 
in brackets are the median of 
economists' forecasts from 
MMS International, a financial 
information company. 

Today: UK, Confederation of 
British Industry distributive 
trades survey; France, July 
consumer prices index (up 0.3 
per cent on month, up 2.9 per 
cent on year); Finland, July 
CPI; Australia, June export 
prices; Belgium, markets 
closed, bank holiday. 

RESULTS DUE 


INTERIM results from Argos, 
the catalogue retailer, are due 
today with most profit esti¬ 
mates between £8.5m and 
£9.5m pro tax, against £10.7m 
last year. The figures are hard 
to forecast as the first half of 
the year is Ear less important 
than the Christmas trading 
period. 

Annual figures from Rat- 
ners, the jewellery retailer, are 
also expected this week. The 
figures for the year to Febru¬ 
ary 1 are expected to show a 
loss of £I25m pre-tax after 
exceptional costs for rationalis¬ 
ation of £98m and interest 
charges of around £27m. More 
interesting will be reports of 
the group's talks with its bank¬ 
ers and, perhaps, news of a 
capital restructuring. 

BICC, the cables and Balfour 
Beatty construction group, is 
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FT SURVEYS 



FINANCIAL TIMES EUROPE'S BUSINESS 

NEWSPAPER 

vous faire part d*un accord publicitatre avec LES ECHOS 
!c quotidien de 1’economie le plus important en France. 
Uqc an nonce dans la rubrique “OfTrcs d’Emploi 
Internauonales”dans le 

FINANCIAL TIMES et LES ECHOS augmentera de 
fa£on substantielle Tim pact de votre message sur les 
cadres dirigeants cn Europe. Chaque semaine les annonces 
paraitront dans les Echos le mardi et dans le Financial 
Times le mere red i (le vendredi dans I'Edition 
Internationale du Financial Times).Pour dc plus amples 
renseignements, veuillcz contactcr: 

STEPHANIE COX-FREEMAN 
071 873 4027 


UK GDP 

Output measure excluding 
oil & gas extraction 
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Tomorrow: US, July housing 
starts U-2ra), July building per¬ 
mits, federal open markets 
committee meeting; UK. July 
PSBR (£0.4bn). Bank or 
England quarterly bulletin; 
Canada, June manufacturing 
data; Australia, Federal gov¬ 
ernment budget; Sweden. July 
CPI (flat on month, up 2 per 
cent on year). 

Wednesday: UK, July retail 
sales (flat on month, down 0.1 
per cent on year), second quar¬ 
ter GDP (down 0.2 per cent on 
quarter, down 0.8 per cent on 
year); US, June merchandise 
trade ($6 Sbn deficit); June, 
merchandise exports (536.lbn); 
June merchandise imports 
f$43bn); France, July industrial 
production (up 0.7 per cent); 
Canada, June merchandise 
exports (down 0.5 per cent). 


imports <up 0.1 per cent), trade 
balance iC$y50m surplus). 

Thursday: UK. July money 
supply data. M0 tup 1 per cent 
•ni month, up 2.2 per cent on 
year). M4 lup 0.4 per cent on 
month, up 5.3 per cent on 
year). M4 lending (up £2.9bn); 
US. initial jobless claims for 
week ended 8 August (472.008). 
money supply data for week 
ended Hi August; Germany, 
regular Bundesbank council 
meeting; Australia. Reserve 
Bank uf Australia annual 
report published. June manu¬ 
facturing input prices. June 
import prices. June export 
prices; Canada. July CPI (sea¬ 
sonally adjusted up 0.2 per 
cent); New Zealand, second 
quarter retail trade. 

Friday: US. July Treasury 
budget (£41bn deficit); Canada, 
June retail sales Mown 0.3 per 
cent). 

During the week: Germany, 
July producer prices index (flat 
on month, up 1.2 per cent on 
year). July M3 - from Q4 base 
(up 8.5 per cent); Sweden. June 
trade balance. June current 
account; Netherlands, June 
trade balance, July unemploy¬ 
ment rate (4 per cent); Italy. 
June wholesale prices index 
(up 2.8 per cent on year), June 
producer prices index (up 1.9 
per cent); Denmark. July CPI 
(down 0.2 per cent on month, 
up 2.4 per cent year). 

Emma Tucker 


likely to announce on Wednes¬ 
day a pre-tax profit fall of 
about £10m from the £66m 
made in the first half of last 
year. A key question - with 
an eye on 1993 dividend pros¬ 
pects - will be whether profits 
are holding up from the Euro¬ 
pean cables business. 

Harley, the building prod¬ 
ucts manufacturer which 
announces interims on 
Wednesday, is expected to 
show a further fall in pre-tax 
profits from £9.3m to about 
£8m. The bad news should be 
softened by a maintained 
interim dividend or 2.lp for the 
third consecutive year - albeit 
uncovered. However, the com¬ 
pany may indicate a cut in the 
final pay-out. 

Rentokil Group, tbe environ¬ 
mental services and property 
care concern, is expected to 


stay on course for a 20 per cent 
earnings increase when it 
announces its half-year results 
on Thursday. Forecasts are for 
about i‘53m compared with 
£42.3m. 

Profits should have been 
boosted by strong growth from 
environmental services, while 
sales will have continued to 
grow more quickly outside the 
UK. 

Soft insurance markets in 
the US and a weak dollar will 
have depressed Sedgwick and 
Willis Comma, the UK's two 
biggest brokers, which report 
interim figures on Tuesday and 
Thursday respectively. Ana¬ 
lysts expect pre-tax profits of 
between £54m and £63m at 
Sedgwick, compared with 
£65.3m. Willis’s pre-tax profits 
could fall to between £55m and 
£65m, from £69.4m. 


FT CONFERENCES 

RETAIL INVESTMENT REGULATION - THE NEW REGIME 
London, 16 September 

The Retail Ragiiabon Review, how it wil work In practice, commissions 
and the impact ol expense dlsdoGure wn be reviewed by Mas C otottt 
Bowe of the Securities end Investments Board; Mr Tom King ol Standard 
Ute Assurance Company; Mr Keith BedeB-Pearee ol Prudential Fmanddi 
Services; Mr Douglas Ctalsse of Clerical Medical Investment Group and 
Mr Kir Jebens of Lautro. 

RETAILING IN THE 1990s 
London, 28 & 29 September 

Senior executives from some of the most interesting and respected retail 
companies wHI discuss how they are responding to the challenge of 
change and debate corporate strategies for future growth. Managing 
International expansion: opportunities in Eastern Europe: the Importance 
of adding value: the warehouse club phenomenon in the USA: 
partnerships between retailers and manufacturers are among the 
subjects to be addressed Speakers include Mr Liam Strong of Sears pic: 
Mr Berhhard Schmidt of Spar AG; Mr Richard Anderson ol Lmtf End 
Inc; Mr John Evershed from the EEC; and Mr Michel Bon ol Carrefour. 

LATIN AMERICAN CAPITAL MARKETS 
London p 5 & 6 October 

This high-level forum wiR took at the growth prospects for Latin American 
economies, the strengths and sustainability of economic growth. The 
chafenges of raising new equity, issuing new debt, debt conversions as 
weti as soock exchange reform wilt be reviewed. Speakers include: Mr S 
Shahid Husain of The World Bank; Mr Josd Angel Gurrfa Trevino of the 
Mexican Ministry of Finance & Public Credit; Mr James Conrow of fmer- 
Am err can Development Bank; Mr Nicholas Rohatyn of J P Morgan 
Securities: Mr Stephen Disord of Salomon Brothers Inc and Mr Frans van 
Loon of ING Bank. 

LATIN AMERICAN PRIVATISATION PROGRAMMES 
London, 7 October 

To assess opportunities and risks in Latin American Privatisations with 
presentations by Mr Eduardo Mkco Mocfiartt of BNDES; Mr Juan Cartos 
Sanchez Amau from the Ministry of the Economy, Argentina; Mr AudJey 
Twision Davies of Latin American Securities Ltd and Mr Jos 6 Estanssoro 
of YPF. SA. 

SPAIN IN THE NEW EUROPE 
Madrid, 18 & 19 November 

This conference, arranged in association with Expansion and AciuaHdad 
Econdmica, wifi look at economic prospects, the implications of 
Maastricht and economic convergence plans. The role of the public 
sector banks and the challenges for the private banks wfll be assessed as 
well as the problems and prospects tor industry witii the imminence of die 
European Single MarkeL Speakers indude Mr Jorcfi Pujol, President of 
the Generafitar de Catalunya; Mr Jos* Marfa Aznar, President of Partkfo 
Popular; Mr Francisco Luzdn, Chairman of Banco Exterior and 
Argentaria; Mr Jos£ Marfa Amusdtegul, Chairman of Banco Central 
htispanoamericano; Mr Miguel Angel Femdndez OrdOflez, President of 
the Tribunal of Competition; and Mr Juan Antonio Diaz Alvarez, 
Chairman of Seat 

All enquiries should be addressed to: Financial Times Conference 
Organisation, 126 Jermyn Street, London SWlY 4UJ. Tel: 071425 
2323 (24-hour answering service}, Telex: 27347 FTCONF G, Fax: 071- 
9252125 


Banco Di Napoli 
International S.A. 
U.S. $150,000,000 

Floating Rate Subordinated 
Notes due 1997 
Fur the six months 14 rh 
Aiigifer, 1992 pi loth Fchnuiry. 
199^ the Notes will carry :in 
interest rate ul 5‘4% per 
annum with a onjpt«n arrumnr 

of US. $271.25 per U.S. 
$10,000 Nore, payable un I6th 
hehnwry. 1995. 


□ DankcraTrurt 
Company. Loci 


Company,London Agent Bank 


FLIGHTS 

DISCOUNT 

FARES 

In 1st Class. Club 
& Economy Class 
Also Concorde 
lor Kite best gua run iced deals 
Please contact the experts 
071-439 2944 

l"a.\ 071-734 2243 
Pun Express Travel 


CLUB CLASS, FiiS Class, Economy Dis¬ 
count fates eaifwru. Richmond Travel 
081-332 228S ABTA 52151 - LATA 


CONFERENCES & EXHIBITIONS 


VAT- Tlie Constant Change 
Ernst & Young wilt be holding an 
afternoon VAT conference al the QE11 
Co nf erence Centre, with sessions on The 
Single Market, Excise & Customs duties, 
VAT case law, property transactions and 
recent developments. Fee £94. Contact: 

Chinny, Ernst & Young 
TO: 07! 931 2438 Fax: 071931 1X20 

LONDON 


SEPTEMBER 9-10 
Introduction to Options Course 
- Parts 1 &2 

Day 1: Basic Terminology, Option 
Pricing, Trading & Hedging Strategics 
Day 2: Volatility, Advanced Trading 
Strategics, Portfolio Management Venae; 
Cambridge Science Park, CAMBRIDGE. 
£345 (I day only), £595 (both days). 
(Wy t- OiUun Beckett, Brady F in a ncia l 
Seminars. Tct 0223 423250 

CAMBRIDGE 


SEPTEMBER 14-17 
FIRE 92 

The national conference and exhibition for 
the whole fire protection pro f es si on. The 
Winter Garden, Eastbourne* Sussex 
Contact: lane Malcolm-Coe, FMI 
International Publications Ltd 
Tct (0737)758611. Fha: (0737)761685 

EASTBOURNE 


SEPTEMBER 17-18 

The Key Partnership - 

Accounting for the Future 
The first national conference for 
empfoycis and academics co n ce r ned with 
education and training of financial 
muiagemeot. Contact Denioc Howard at 
C1MA The Chartered Institute of 
Management Accountants National 
Employer^ Group Conference. Tel: (071) 
637 >311 Fax: (071)631 5309 

LONDON 


SEPTEMBER 18 
'Working with Regulation' 

A one-day conference at the London 
School of Economics bringing together 
the regulators and the regulated from the 
fields of electricity, gas, water, aviation, 
tele com munical ions et. aJ. Themes; 

constraints; natural monopolies; 
quality of service; environmental 
f o n ce re * Details: LSE TcL 071 9557227 
Fax: IT71 955 7676 

LONDON 


kitroductloii to Venture Capital 

From generating deal flow lo finding an 
exit for portfolio companies, the cvca 
Instiluic. taught by senior investment 
professionals, introduces the principles of 
venture capital industry nsmg a case study 
approach. Contact: Catherine Lewis, 
European Venture Capital Association, 
Tel 32 2 720-6010. Faa 32 2 725J036 

LONDON 

SEPTEMBER 24 
Go for Green - Reap the 
Rewards 

Enhancing environment practice can hr a 
positive challenge with commercial and 
ethical rewards. Ignoring these issues 
could prove disastrous for your company. 
This Institute of Directors Conference is 
vital for all-Dircctors and Company 
Secretaries. Enquiries:- Director 
Conferences 071 7300022 

LONDON 


SEPTEMBER 28-30 
Enterprise Development in 
Eastern Europe 

Major conference for executives of 
privatc/puMic companies and academics, 
at Manchester Business School to discuss 
the latest opportunities and isanes 
involved in the dramatic growth of 
Enterprise Development In Eastern 
Europe. Contact Susan Hogan, 061 *275 

6539 _ 

MANCHESTER 

OCTOBER 1 
Sharing for Success 

Share ownership provides a means of 
involving employees and directors in the 
future success of the business. Thb IOD 
seminar includes case-studies, various 
scheme types and the effects of legislation 
for both listed and unlisted companies. 
Empirics- Director Conference 
0717300022 

LONDON 

OCT 5-NOV 23 

FT-City Course 
The coarse is designed to provide a 
fri ra rtcf understanding nf all aspect* of the 
Cky of London and ihc faaora lhai make 
it a pre-eminent financial and trading 
c en t re . Enquiries: Finan c ial Times 
Td: 071-925 2323 
Fte 071-925 2125 

LONDON 


SEPTEMBER 21 -22 
The 1992 European 
Accountants' Forum 
"Open Minds Open Markets...Open 
Risks.” Within the BC and throughout 
Europe there me widely divergent views 
aboni the direction and the problems 
facing the accounting profession. Leant 
from the major players in the market. 
Contact: Anne McGlynn, Laffcrty 
Conferences. Tel: (+ 353-1)718022. 

Fax: (*3S> 1)713594 

LONDON 


Bridging Business & 
Technology 

This IOD conference in association with 
ike CSA, will give buyers an insight btto 
the changing face ol technology and 
basics re-engineering- Vital for buyers 
A suppliers of IT services; audience 
participation is encouraged- Enqumes:- 
Di rector C onf erences Q71 730 0022 

LONDON 


OCTOBER 12-13 
Managing Financial Risks 

The Workshop is an intensive, practical 
course aimed at those who wish to 
understand the principles and poems of 
financial rbk management 
Enquiries: Financial Times. 

Tel: 071-925 2323 
Fax: 071-9252125 

LONDON 

OCTOBER 12-13 
World Mobile Communications 
The conference will examine growth 
prospects in world markets, develop¬ 
ment of new services, ihc outlook for 
PCNs, pin-European mobile networks, 
paging systems and satcllire communi¬ 
cations. Enquiries: Financial Timrs 
Tel: 071-925 2323 Fax: 071 925 2125 

LONDON 


OCTOBER 12-15 
Total Quality Management 
The Right Way to Manage 

Will lam E Conway 
BDi Conway, the first Weston CEO to 
implement the Don mg philosophy in the 
West, will present his Right Way To 
Manage Seminar. People of all levels can 
learn from his knowledge and turn 
philosophy too practice. MOre Galfimore 
& Associates Ltd Tel: (0521) 858058 
Fax(0tt\)8SOT2 

BIRMINGHAM 


OCTOBER 21-22 
Marketbatlon of the CIS 
The Banking and Ranee Sector 
Top Ministers and Bankers from East and 
West discuss the development of new 
financial and banking structural in the five 
key republics of the former Soviet Union. 
Contact: The Adam Smith Institute, 
Amanda Armstrong, Tel: 071 490 3774 or 
fac 071 4902296 

LONDON 

OCTOBER 29 
Pensions after Maxwell 
A conference examining the options for 
reforming pensions legislation. Speakers 
include Social Security Mintnstcr Anne 
Widdccombe, regulators and pensions 
experts. Contact: lain Dale, Tbe 
Waterfront Parte rah ip Tel: 071 730 0430 
Fax: 071730 0460 

LONDON 


NOVEMBER 26 
Financial Reporting In the UK 
The conference will review the 
Accounting Standards BoorcTs progress 
aod proposals for the treatment of capital 
instruments, profit and km accounts, the 
operating review, off-balance sheet 
mstniments ml tangibles. 

Enquiries; Financial Times 

Tel: 071-925 2323 Fax: 071-925 2123 

LONDON 


INTERNATIONAL 


SEPTEMBER 16-19 
BRADENCIUK/MIMNG *92 - 
International Mining Exhibition 

Representatives of the Turkish and 
International Mining Community will 
meet at this four diy exhibition. 
Exhibitors demonstrating slstc-of-ihc 
art produets, services and technology. 
Please contact Ms Scrra TaluJt for 
further information. Tel: (901) 274 2*1 
85/86/87 Fax: (901) 273 27 24 

ISTANBUL 


Competitiveness and 
Benchmarking In a Changing 
World 

Conference jointly organised by 
DRl/McCraw-llDl and the International 
Benchmarking Clearinghouse - covering 
the major economic and political forces 
that will affect industrial competitiveness, 
strategic planning, Total Quality 
Management and benchmarking. Contact: 
Corfunc Redonoei, Tel: 081 545 6212, 
Fax: 081545 6248. 

BRUSSELS 


Competitive Intelligence 

Strategies- Objectives- Organisation. 
Sources. Techniques. Tonis. Analysis. 
Seminar presented by JGrfc Tyson, author 
ol "Competitor Intelligence Manual & 
Guide”. For executives and analysts with 
planning, business development, and 
research responsibilities. Also in BRUS¬ 
SELS 8-9 October. Contact VIB SA, 
Geneva, Switzerland- Tel: (41) 22 788 
2751. Fax: (41)22 788 2726 

BERLIN 

NOVEMBER 3-4 

The Eighth European 

Petroleum & Gas Conference 
This year's meeting, timed to coincide 
with PctroTcch 92 exhibition, will 
review the challenges facing Europe's 
oil refining and process industries in (be 
199CK. Enquiries; Financial Times 
Tel: 071-925 2323 
Fax: 071-925 2125 

_ AMSTERDAM 

NOVEMBER 11-12 
Doing Business with Russia 

A practical high-level fonmt to discuss ihc 
investment opportunities in the new* 
Russia, how io address them, business 
problems or structuring deals, legal, tax 
and financial Issues. 

Enquiries: Financial Times 

Tel: 071-925 2323 Fax: 071-925 2125 

MOSCOW 


NOVEMBER 16-17 
Tom Peters 

Top Management Briefing with Tom 
Prtci*. Tom Is otvMit to finalise his next 
book "Liberation Management, to be 
published in October Ibis year. At this 
briefing yon will hear all about Tom's 
most recent thoughts and Insights. 
Contact: Ms. Ricncke Bljma, 

EoromansgcmeuL TcL +31 40 608809. 
Fax:+31 40 460885 

AMSTERDAM 
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PM WAAmerGCh...5 64.97 64.97 6911 
PM EiropmGth5 5720 57.2D 6034 

PM Japan GUI-5 5093 51)2 5439 

PUOteWGlfa-. 5 46)9 46.19 49JJI0.60 

Pradentftal Unit Trasts Ud U630)H 
5109 lifted HUI, ltfonft Essex VGl 20L 081-4783377 
CHem Empirir 081-478 3377 
tate tatore ftaCtag0800010567 
Prfcebroh 042b923091 Two 

H*taMMtatadW > _6 20.91 20 91 
Mteltol&nk.l 10034 10034*10834 
hmidCaPitoBte-C 10034 10034*10034 

tawfierWidErero h 56.97 57.41*6T40 
PrwMJBEWbM.fc *Z01 6201**032 
PiunenUafEmwCf fa >Z8 88 52806 56504 
PftadoUal Etfooero^.6 L3L34 LUX 140 47 
MteMltahtete.-b 6914 *9-14 73.94 
Praricnti* toU Grth _ fa lOfa.97 10697*114.40 
PtadMUbtlSroCb fa 44.7* 44.7* <707 
PriteMi* Japanese ...6 87.97 87.97 9406 
total*Mtata--fa 9294 92.94 99.40 
total*Ptefltltoh.fa 4830 48 50*5107 
tota*P«tac^.4 #403 4403*4607(7)4 
Praden lx) &m Cos.. 6 59 B7 5907 6403D IO 
tota!*ta9tS.-6 77.03 H.03*823803*1 
tawM«Ste_6)8634 86-54*92.55035 
•Formerly Hotanrv Trott 

SMiance Unit Mgrs. LU QOOOW 
Mtancf Itase, Ttakri* Writs. Ktel 0092510033 
BctudiUta™—6]S8 0 212-fa 2253M -WkCSc 

Reliance Uro).6 1310 1310 l)99 c 

R*lance lAte)-fal 196.7 196.7 209 2 

Modi Asset Mgmt (Unit Trastt LU (0905IF 
Pnrtc View Hontei From Sunt. Beta 
Jfemtleapfti Tfiiv NE7 712 (091)2130077 

Uaraged-5160.06 6009 640OD01WTI 

Rothschild Flood Management Q000>F 

SlSwtthta'v Lane, Lontex EG4 ! 

NC America One) ..~6&9 l 4* 319 
HC America (AaO ,..b&7L72 37L 
NC UK Eqdttr Idt ...0U4fal 119 

MCixpro . -..-.6p8 9l 13ft 

NC Mxhr UK Cos... 6{73 l 75 75 
NCSt*UrUJCCas_*p&27 IBS 
NCSnoPef Euni .-0892.70 19270 20509 


5ft 134 70 134.70 14300 1.14 
(Accam UcftSJ... 5ft 143 70 143.78 153)0 L14 
Extra toraae . 5ft 60 U 60 U 64 17 7 <1 
(Acoxn (Hits) Sb 87.7* 87.76 93 6*7.41 
For Exsx GUI Ate. 5ft 9553 9533 10210 
Gilt#FI. -5ft 5225 5225*55)1 


(Aaron Unit* ....5ft U440 119.90 12fa.90|8J3 

Gold?...-5ftIZ3.64 2) 64 25.41 0 00 

(tecnmUelb)? .5ft 25.45 25.45 27J* 0 OO 
tocomt...- .... SftMOJl 4031 <2.99 b 89 
(Acnmlinns) .. 3ft(11800 11000 125 90 b B9 

tot*.. 5ft 2107 2L07 2200 L19 

(Accra UelttJ ..5ft 30.12 3012 32)11.19 
Jo* Smarter Cot 5ft 16210 1621017290 0 00 
SaglUxlBfuxd5ft 89.94 89 94 9*.45 0.00 
(AcownItaHs) . .5ft 93.53 93)3 100)0 000 
.5ft 1&J2 18 32 14*4 3 15 
.5ft 20 97 20 97 22)4 3.15 
.5ft 245fa 24.5* 26.40 227 


mm 


Smaller Co's _ _ .5ft 18)2 18 32 
(AccraUehs). ..5ft 20 97 20 97 
Special 5JtS.5ft 24)b 24.5* 


19*0 

22)4 

26.40 


(AccmnUnits). .5ft 27.70 27 70 29 780.27 41097 
Tokyo-- -5ft <029 40.29 4297 U 00 4KN8 

(Attain Units) _ .5ft 40.70 40 70 43 dlBoO <1099 

UKEcwto.5ft 127)0 12) 10 135 50H2B 41100 

(AcoxnUnits) 5ft 0170 233 7Q*2<9)0M.2B UiU 

USSmWWCtoV...5ft 1*3.98 63.90 68420.00WliB 

NAP Unit Trast Management LU U200)F 
35FoaiQta 5ft Manchester M22AF 061237)322 
NAP UK Growth 5b 52.94 53 55*5* 97b40 «7» 
NAP UK Income 5ft 74 6* 75 95 BL23B.73 4B707 
MPG*AFitekd.)ft *4.47 64.47 68 23009 487W 
■APBgtetamro-)ft 12580 132.70*1«80^97 <0789 
N&P Smaller Go's.. 5ft 52-78 55.03 580b g. 84 <6301 
NGPImeRtelDBal -5ft *541 *5)8 70)2006M7U 


GJH AFxOlxi.-..51159.4 159.4 

taU Growth_3b 11200 IS 


168.61 

11289 


National Prorldcnt tnv Mgrs Ud C140OW 


rJ 


2461 
84.71 
109.4 
44.07 
45.11 


toxthfloiericta? 5b 97)6 9756* 1040 

Far East -.— 5b 119 4 119.4*128.4 

UK Smaller CM... 5 b 94 64 97.99 1040 

European..5b #< 8B 4908*53.17 

Japanese Grortlh. 5 b 21.10 ZL10 22 55 
lluagedP'faiio. 5b 44.03 44.03 4721 
High Income_5b 128 1 128.9 137.9, 


48 Gracedurch Sft El 

Ml Aroriai Acc 9 — S> 


Ml Aroriai Acc 9 — Sft 
■HAotaDotf „5ft 

■to Earapero Aa..5ft_ 

VflHExnoronObl- S'j 62.40 *3.18 
HJ/»EaaAcc?..5b 83.89 84J7 
h?IFwEteDMlV...5b 82) 830* 
NP7 Ctofajl Dfrt.. Sb 48 as <9 27 
NtofrsoasAcc .Sb 7890 794 1 
HP1 CTmotOril 5b *10 9 bl4 7 

NW UK Acc.5ft 4560 459) 

NnUKDM.5b 243 9 245) 

■PI Extra tac 01*^5ft 4885 *L2S> 
MlDRSpKQtoAm.-5ft 51.19 51B6 


P3HH 

71)3 71 70 
66 01 66)5 
64)0 6510 


Marks A Spencer Unit Trast LU CL2QQ)F 

PO Box 410. Qwttf X. CH99 9Q6 0244*80066 

II8SbwPfoflo. .)ftl 1029 1030* llOjb Jl 
DoAcara . . . 5ft U32 113<>* l2L4p)l 

_ ___ — UKSdFWta. M .5< 83.99 84.78 90 676.17k7BOl 

mVESCO MW UT Mngrs LU aeOOlF Doteaxn- 5 ft 192)6 9302 99.70 Bl 17 rims Mwr-4 

U PemshhtSnBr^Ltttean, ECW4YR071-4263434 Marlborangli Fond Mangm LU U830)F SmStZv 

_ ssa-rjssafifts ^states — 


7661 
70.9fa| 
69.63 
67)71 


1023,4200 

|^7kta 

.271 
0.21 HUM 
Dilktod 


7890 794 1 849) 
610 9 *14 7 657.4 
4563 459J 49L4 
243 9 245) 262.6 
4885 49.25* 52.67 
51.19 5106 55.46 


NPlWwfari Acc ..5b 65.43 *810 72.92 
NMWwtotDril.Sii 62.69 65 53 t*57 
MlWritoteO* ..5ft 44)2 45.70 480812 68 



lta»MTtt...Sb 4209 42.89 45)7 

Staler Cos-5b L7J59 17)9*18® 

SpteUl Ftatf .5b 2009 2009 22)9 
ucana Units)._.5b 24.07 2407 25.57 



Martin Cnrrle Unit Trasts lid (0985IH 
Saltire On. 20 Casiri T/m^ Edtafanrafi 03 




Atett8 Earariro- Jb 55^ *5 62* 59JOb.26 
Accra Units... .Sb 6505 *305* b9UD-26 
GmaJEqe8ris..5b SUM 3160*5402 
Grata British Cob _ 5ft 37.85 37 05*40)6 
KuMedlmt...5ft 5848 5848 62)2 
PEPtaogBd-^5b 47)8 472B 5809 
RteriOAtowilst—5ft 60-73 60.75 6409 
UK Growth-5b 4L41 4141 44)2 


|M73 

mm 


rwEtedbdtoW-Sft 82.79 82.79 87® 
taw*fro**—.ftft 5402 S5M5906 

Ewwnid)_5b S30O S3® 56.47 

NUiAaiaricanUl.5b 39® 39® 41.4b 
toUGrtMffaK94)-)b 6107 *302 6b® 

UK Growth _5b 35.71 56)7 *0 05 

JttJIttmne_3b 40)6 49.14 52.16 

Charities..5b 82.28 83 43*® 56 

Jam_- -5ft 25)9 25)9 26.95 

ErarogtogMarins .6 5203 5316 56® 



Newton Fud Mngrs Ud Q200)F 

SwSnSSS!'82 15412*163.96 
lliwtflfl Gtabal...... faES_U 18811 200.12 

NflwmnGeninl ... .600)12 IZ277 130 falB94 
tola mi Bd_6197)6 98 47 104.7617 70 


-407.4404 

*6 


mm 


Eraproa tac_5b 232.0 235.2 

Do Accmn_5b 251) 2551 

FarEattrahK-^ 5b 83)7 85.16 

On Accra_5b 91® 9X56 

Japtaelnc-5b 3tSb 

Di Accra-Sb 3X63 34.09 

Bih A meric a n Ira.^ 5ft 1*0.9 16L6 

Do Accra_5b 17X5 174) 

taU Growth Inc_5b 1251 1260 

Do Accra-5b 13<) 13* j 

rtefcYtetfetae.„5ft 53)9 5X70 



1720 
IBS) 

tail Growth lac_5b 1251 1264 134 7 

PpAcm -Sb 134) 13* J 144.8 

rtaVtatoq._ v 3ft 53)9 5X70 57.U _ 

Do Accra-5b 5093 59)0 63JO & 93 

ScottisM Provident In Mgt Ud QOOO)F 
faStAntfrewSq, Edlnhi3AEH22FA 01 

EdBOyGrowthta..* 1928 19X 20.91 
m Eerily Growth toe -.6 16 82 1703 10)3 

m I DU Growth Acc__6 10.89 19.13 2048 

! toll Growth toe_6 18.04 1827 19® 

Global Income Acc. 6 22.79 22.97 24® 

Cloh* tacomo tac b 1831 1B.45 19.75 

IMltente-fa 19.® 19)2*2008._ _ 

72 Mart* Lenders toe. bl 16.09 1*29 17.446)9 

ScotUsfa Widows* Fund MnMitt (0800HI 
PO B 01 902, Ediifaraqh EH16 5BU 03 

_ EgHtytec_6 377.7 382.4 407.9 

R Ea.H»tac_b 2752 2786 2971 

UK High be Acc_* 1680 17L6 1830 

UKHIUhtac_6 1290 13L4 140) 

I Earns* Act_6 2100 213.6 2370 

Eoraoetac-6 20X5 2061 2190 

Nth AfttrAcz_^6 145) 14X5 

nth Am-toe_6 1387 1387 

JamoeAcc^.6 141.9 14L9 15L4 

Global Aa . .* 134.7 134.7 143.7 

GW»J Ira-6 12b) 126 5 134 9 

UKSpecSIttAa 6 03.10 85 69 91)9 

79 UK Spec Sits taC.... 6 76 71 79.11 B4)7 
South East Aria ^..6 91 42 92)6 9874 

Semper Eadem Fnsd Mngt Ltd O20W 
A***; 5 BteMteJl Hnttoc. Brorawote, Essei 
Etenlriot 0277227 3 0 0 Dealtoa0277 2*1010 

M Sectra Becoverg... -5195 29 ®.9C*iflX9ol84ZkLSU 

Sharp (Albert EJ & Co UOOIKIF 
Adodir 3 M d Bd HottM, Brettood Em 
EnorirleK (raT&TXO Deal too: 0277261010 

Inti B«*&Cowr. -580480 10520 U&.7U h_aW42< 
Pwted feta?.-3ft EU7.7 1210 126.1 -J472S7 

13 Smaller Cos_S[«70 50 j61 5X27 202I4UB 

g UK General.. ..)1940X 9605 10L10HL5 - 

Sheppards Unit Trast Mngmt Ltd (UMftJF 
_ PO Boi 249 ( Bechtehn, KOd 8R84WA OBI-6633111 
F Ixcoma..._ — J_V5(31L1 Jill SW^kssfioaS 

Glob* Inc.514X72 43.72 ADOOS/MMlfa 

7 BrtlLesntoi_^.5069 3 2*9) 206)&56WH 

n UUltam.- #1131-1 131.1 139.4U)iI«n5 

IWbHx Hart Ywd, Lata Mta SEl 0714075966 
SSfltaedJUSSI 4X29 44.98tt.O4H00DD 

Singer A FHedlander UT Mgmt Ud flOOOlF 
PO Bar 224, BttUra B83 4TF 081-661300 

I Emtanlta_)|4L74 4107 AaHhmSm 

n SmallraCtt.. .51103.6 1086*1155Q.I2lStK 

Smith & Wlillamsoo Unit Tst Mgn OMOIF 

laidlM HonseSft LcnttanWIAJAS. 071-637)377 

S&WAiTKrfcte#..5 197 6 1980 209) 0.90 
; S&WCxpU*. _ .5 89.42 89.42 9604 2)1 

S&WCasft# _0 US 10 103.10 103.10 9.87 

SAW ExropeBB_5 8703 87.9G 9309 L86 

S&WFarEtaw..5 790* 80.40 8X07 0 15 

SAWGiOwth_) 97.63 98 72*1044 2)3 

S&Wtaesma_S 88 74 99.99 9502^67 

S&WM 19 WI. - 5 94)1 94)1 101.4 264 
^ S8WSmilrSees.. 5 2182 224) 237 1 1)6 
g SaWTtotepM .5 1090 1090 1U9B.I6 

Seciete Geotrafe Toieto Renmant (ltOO)F 
MerraaM Hse. 2 Paddle OralL £C4V 3AT 071-2481250 

^^»ClSwHRT H g|| 

EraSpSHiAcc_5ft 3b 12 3612 38)4 

Ear SpSMitac_Sft 34*1 34.61 36.93 

FtfEteOttelte -5b 1903 1903 2D76 
FjrEJHOppsAtt.Sft 19.71 WJl 
CentralGrewth. .Sb 77 1 # 77 19*009 3 




as 


20 48 
19551 


17046)91 


40791 
297.1 
] iy>n 

140) 
2370 
2190 
1550 
1<7.9 
15L4I 
143.7 
134 9 
91)9 
B4)7 
9874 


nTT 

Ki** 

r 




UKUakrCo't...5b 69.91 n.ll_ 

UKSfnlirOrt . -Sb <809 90)1 52.95 
UK torero*.. ._..5b 6206 630B 6* 60 

America ..^5ft *2.61 6323 66)S 

Jteatett.- -Sb 29.94 3006 3105 

Ewpopeafl.... - 5ft 60)0 *0.72 63.9L 

«fc-.r - 1 ft 32-S 70)0 7X99 

Deposit ..Sb 7305 7305 77)0 

Mwngte.g--.-Slt 69.97 70.95 7407 

UK Major Go's -..5b 

UKSmallerCtt*..5b-- 

UK tacome-5ft 61.77 62.78 6608 

Anwrtca-Sb 6196 62)0 6687 

Japanese-Sb 29.61 29.93 92.50 

Enrepean_5b 59.71 60 13 63 29 

«h.. ..5b 7L09 73)8 74.92 

Dcwnlt.-5b TL49 7L49 7525 

Hanaro*-5ft 65)2 6682 

ftonl Ufa Fd Mgmt LU (lKONF 

ES iifSSM 0 w sf*«™izb* 

UritcdSutm_5 40.67 40 67 

Mteteto™ -5 36)1 3*)1 3866 
Eater Grwth Acc—.5 200.1 203 7 217.9 
HM toe Accwn.— 5 U3B 1330 14X1 

H tab tac DM.. 5 8939 89)9 9581 

R»fUf«bnDiri_ 5ft 48 64 48.64 5L69 
RylLHBltaJGww—Sft 38.93 3&93W4D7 
WUtataU50f*-..5ft 53.64 3X64 55 78 
UKEBnUGta_.5ft 7500 77 74 8404 
UXIafefr*taft_Sft 113) 113) 1209 

Eorapean---- 6 68.90 68.90 74 22 

Maraped.6ft 8607 87)5 94.14 _ 

Royal London UnH Ttt Mgn LU (22MW 

hqol Ldv Hse, Gckhefler 001 ISA te 

American Crowd s Sft 95 57 95)7*101) 
EurapBM&9-th..-5ft 6604 *604*70 05 
FarE^Growth ,5b 5X79 5729*60.95 
JxpuQnMril) — 5ft 7105 7105 7X79 

Special Sltk-5b 119) 119 6 127 2 

UK Growth.- ...5b 50.73 SO.73 53 9* _ 

TritOQGranJ. .)b 1)5) 13*6 145.4g.48 

St James’s Piece UT Grmgi LU CI200IF 


4 ?\\\::rrx\ 


CotaiCDW#— so 12 30.12 5002)949 
CtatoxCAS3.93 SX95 53-95fl<9 

Extra tacome.5b 59.62 59 62*64.47(647 

GUt. --Sb 25 62 2S.6ad26.9fi 

lacwra&GmU-.Sft 28.B5 2805 U02 
Mbestar&h&n. 2 7L01 7X01 73.04 
P|!*>rak»Sta-.3ft 1500 1500 16)4 
- Sft 236.4 236.4 251) 


Memry Ftmd Managers Ltd I 

33 Ktaq Wmipm Sb EC4B9AS 

American..S 124 * 124.6 

IteamUnHil . - 5 I33J 133 I 
AmericanOppi — 5 5060 50 60 

CAfloraUaicst- - -5 51JO SUO 
Britbh BtaeQdp 5 5707 5708 
(Astern Ua||&) 5 *609 66.19 

Cora ■.0 UXL6 100.6* 

(team Unite ■.0 124 0 124.0* 

Exrapron Growth _ S 148) 1486* 

(Accxm Unit*.5 159.2 159 2* 

EfanipexplDCBfte-.^ 5 5858 SBJ&O 

Utaora Units)_5 73)7 73.17* 

Genera!_5 354) 35X8 

CAncraUiytsl . -.5 6584 **Z) 




Cta8mBnnqit...3 4403 45.45 4885 L5 
E^ooean Exempt. _ 3 5312 53 79 55.43 XI 
PXlflcEjapnsrt —-S 29 03 29.43 30)4 86 
U5 Exempt _3 49.77 5848 5204 10 




j . 

•wf 


1 m N W ■ 


0t 


Britanria Ufe UnH Mtenga 

190 Wen George Sc, Glasgow G2 ?pa 

OtTancBd Growth_b 7L5B 70 M 

DaUcdnm)_0 7705 78)3 

SnultmCm_6 54.91 54.91 

Oo (Acreml ..* 5864 58.64 _ 

HtaherVleftf . . 6 2821 2821*3017 

Do (Accra)_6 37 69 57.69 4032(526 

AmericanGUitoe. .6 3454 34.72*37 14 0)3 

OoUtami_b »i2 3704 133 

EwnpeBiGrowth™ 6 79.96 79 98 6554 204 
Dd(A coxn) .... 6 79 98 79.98 8X54E04 

Gtabd Bate Inc.. .* 24 07 24 09 25.60 
DoCteanJ.- ...6 2805 2806 M07b07 
M mta P’badtac. 6 2406 24)3 2*02 300 
(Do Accra)... _ .* 2<06 24)3 2b 02 3 00 
taftCwitan^ *71 58 71 62.79 103 
Ite Spec Ora team. 6 54 82 5402 58-6310 77 




► Ud Q200IF 

132 

770J'- 

03 78 
58 72 
62.72 
--06 


T n IT femprond ^iiTwiil ftarr “ 
GT Unit If AHagw Ud Q290IH 
Si FTcor. BDewashhf Sq, Uteoo EC2M 4YJ 
071-22045*7 Do 

AmcrSpecSks—5ftj9400 #4*8 
Evanmn■— 5ft 01600 31*00 337.00 
FirEasi&Cen.. 5ftMS0O 14500 154faO 
g croa i y ■ 5b 77M 77.98 83.02 
Ckta AgettlBE Xft g.9g 47.98 51)2 
WcfaUtaUAcc—5ft 5007 5007 5X77 
.~,5b 88-21 8801 94)4 


zm 

r _ 1 11 1 

zL T, '-i'L 


...5b 28.93 28.93 
_ —5ft J7.43 37.43 
-0b 2801 2B8L 



taHMKs-51.30.71 Sn 

WiLlhM,.. .. 51*19.05 19.05 

PlWtr9a«.-5(al41.47 41.47 


a 


NorthAncrta 6 22)6 22)6 2L00 10 

Etetomu_6122.0 22.69 24031 1)! 

Consistent IMt Tst Mngt C& LU Q200IF 
1 WdttHMYdL LAtefld BrttK0El UD( 0714070966 
(ta«meroUT^-rr5|22)60202 240SB)l]«QM 
CtateWentUTAtt.. Si2338 Z3 43 2315BJl 

Crtp Penhn Fds UT Mats LU Q0003F 
7800 CanMIl. Itedog EC3V3NJ 071-283.9494 

Eqo*tjDWJ*3lTDlfa05.9 605.9 6lSJ|S07|4(ttl 
EtatevAteJxlSl .-084894 14204 l40<E0Hm 

GonrirffJ Unit Trust linm Ud OODOiF 
PO8oxl36, Bedmhan KenlBR34XB. 08 


taUmUaBBf_5ft 

tow 5triHi M Ji|a.73 

Orient Ate_5b 6X77 

SmllrCfas Dh_5ft 

UK Capital (tac) .5b 
UK CapSUl CAcd «Jb 


■W1BM0 194.20 
5X93 59491 
a LOS tit no 223.10 

^2 ns 

6X77 6395 6640 
36 78 3800*40 65 
11700 1170) 125.40 
m*o meoTazAo 



30.7 

#4.061208 


■rakteCmntt—Sft 3509 35.09 3702b 52 
EC Smarter Cp ..5ft *9.74 69.74* 74. nj/M 
(Accam Units)...-Sft 70.47 70 47*74071 

52 S 0007*8X831 
WccuniUnits)...bft 82.47 82.47*87)3 
EcroStalmCm ^.. 5ft 16.44 1X44 17 <9 


Ud QOOOW 







Norwich Union Ttt Managers (1200IH 

PO 8*1124,5159 tee Ura, Harwich 0C 

j&ta* frost ..6 BL73 M.73 .Bb.94 

UK Emteyf ..* 99)2 101 03 107.48 

UK Eqtoly tacome -. 6 93-86 9S60 10L7D 
UK Smarter GO'S ..,6 81 40 84 77*90.18 
UKEqritpGrowth .6 91.98 93 61 9959 
IMWataF . fa 97.72 98)3 10401 
Ini Index Tracftm F_ fa 86.11 86 66 « 40 

taurnxtionxJ.140)5 14210 15107 

Earopeatt.114M U554W122.97 

Pn Cwtiptan _ .. 6 8b 97 68 Ob 93*8 

Nth Amanren_*11X07 U&01 12X63 

Mi Amv Stalk Cm.-.fa 06075 102*2*109)8 

Japanene_6[S.19 450* 48.79 

Pacific_faLLLLd UXIO 120)2 

SMUI Era Aston... 681444 U64O20303 
mcmtlOBBl Bote .600209 10222*108 75 
Gm&Cmrtifeta .6 47 82 9804*1000 

Property F_ ..6)66.96 *805 7304 

CteDepmhAreraF. 0002)4 102X 102JMI9J3 


7405 
S2 95 
tojo 
*6)5 
3105 
63.91 


04 70 44 


74*71 

74.14 

52.69 

*608 


d ^r ip 


74.92 

75051 


Euro Staler to,..5ft 16.44 1X44 17 49 
French GrowthSft 52 56 525* 55.73 
tarn Sft 5557 5557 58 92 

Bawtogidma^ Sft S.50 4550 48)3 

UTCntfi-5b 35)7 35)7 3758 

Japan Perl-Sb 16 72 16.72*17.75 


IKSpreSH, . .. 5UJ6.9S 46.99 50 2b 

US & General_XftjTDJ) Tan 74.72 

WtataSto-5blB702 07^*9308 

tetmue Fund Maaegm Q200JF 
Gartmve Home, 16-18 Atofruw Street 
CJteM EC3B 8AJ 071-782 SX» 

Itai»tagitebr0377-264<21 

. nwmtor SMtec Frerota 0800089 23fa 


toaWji 5< 16.72 16 72*17.75 
teStavlto^Sb 1751 1751 1857 
»TOOra«EAM..Sb 45 01 4501*49.010.47 

AraraOnltt-5b 4509 4X29*49)1 &47 

SE A»lx -,5b 14X9 14X9 1550084 



Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 


WITW. CHARGE: 


mSTORK nUCOIfinaMMrH 


Gioftri hn 
bnJ Bond 


EnraaewDlsi 


UKEmritjtoe. .„^h #109 4109 #4450 90 

UK Equity Acc.6 4841 48.41 52)* J90 

ImMltanal IK_6 5856 38.56 65.11190 

tolpnUitata. 6 b20O 6200 670? L90 

PratertyShine_fa 1343 L3.43 1502 900 

Froner^»AW- . 6 14.97 24.97 16.74 300 
GhcGFUdtatlm^fa 39)4 MJ4 42-0717*0 
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to 76 8X7fa 
IflXS 1055 


6334b 43 [4109b 
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(to n U*te ^ ..5b 293 7 293.7_ 

Glob* know _.)b 1427 1427*151.8 
tAmnUnite^-Xii 300.7 300 7 319.9 
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FT MANAGED FUNDS 




FINANCIAL TIMES MONPAY_AUG U^lL^^ 

• Currant Unit Trust prices ora omMMa on FT Cityline, call J*® 1 
Cheap rate and 43p/mlnuta at an other times. To obtain yaw Tree Unit Trust 
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I -140352 

0272264512 
42704 
47014 

43355 
43665 
43360 

43356 


Isle of Man Assurance Ltd 
KHKA House. Pimped Hilf. Donotes, taH 
Clarion Bold. if- 1071 

Holid^ Property Bond |£0A3 004 

Prims 0te.. . .ISO 84 0 8b I 



47150 

47151 

47152 

47153 



El 


-47154 

47155 

47156 


llBub 

MamteGrowth.. _ [127.6 
Managed Doportuu I ty. 1126-5 
NFMCliteFlttrcliiLfrabii 
NFMCPemtooFtes , 

Mamgert Cautionary^ . J 117.9 
ManagedGra***-- - 1134.9 

MdOffdOuvuiUty. llZFJ „ _ 

Pncei quoted air tor Acorn* tothm unhx 

Teachers* Assumes Corapnoy Ltd 
12Cfartstrtdroi Bd. B^ipoutb BH13LW , 0202291m 
2355 2bfl.9| -| 44350 

194* 205.2 - 44351 

184 0 1*3.7 -144352 

_ ,U0J 137.6 -4 44353 

PtekuaSfart. J152-4 160.41 -144354 

Tmpleton Uft Assonoce Limited 

80UotooStrfOL, OlAaqi0L1 IDT .0616247299 


GlH A Fite tot Fd.. 
F —. ...... 


Global Growth_.J 
GtohaJ Eaurprlw j 

Global Managed-J 
Global FluvdTxteH 
Surikro Ha tu. M .... 
Plan MOO mte 
Tax Euboi (Thte... 
Global Growth (Pro). 
GiobilErfcmeiPaiiL. 


122 32 
12351 
124.73 
118.14 

115.4a 

150 Jl 
95.*3 
13759 
13321 
134.92 
125.52 
122.22 


dobaf Flxud lot LPeu) 

Stollflg Htttt (Pte_ 

Thnhridge Wells Ednftable 

Abbey Cnert. Tunbridge Wells 


13013 

UL39 

132-69 

125.68 

IZ1& 

150.31 

*<UX) 

146 J7 
141.71 
10.53 
133 S3 
13002 


41207 
41385 
41029 
4JJD20 
.40984 
H415J0 
415T* 
4140 
41445 
41442 
41438 
41437 


0B92 515353 


NEL Britannia In ematrenal LU 

£PmiauteOwt>- . £0 733 0 788 

SPhbM auateOrfil . SO 910 0978 

Safety. £109b 1 178 

Building Society .. U 301 13** 

Far Ejecl . . £0.770 0.820 

GartiflOretoUGwU £0 043 0.906 

Fidelity lntl. 50.997 1.072 

Hteentt Utah* Sim. £0.0*7 0*64 

Gannett Fltobt I Ml... S1.140 1 22b 
Im Ulrg IMPromier £ £0.634 0 667 

tovUmfet Pirmkt S SO 655 0 68* 

UK Expat (CyinsJC.. £0.933 0 *82 
U K Expat iCypnts) S . 50.836 0 880 
In Hlg Ini Eiro Gra L £4912 5 171 

WiMIgMEwoCmS 14 773 5024 

FanEuroUfe sndete eneByrne 
36AvMjre-TbmL LflumtoMTO 
FrarobBalMCMAwiU“ 
GerroaiUBewiexAugU. 

Global Aug 12 

UK Scon Gib Aug 12 . 

In [Rail Estate Au| 12. 

Balanced Aug 12 


0624624)41 
-[41260 
- 45307 
-I 44462 


071-8396876 
-144540 
- 44549 
-144550 
-144561 


47374 

47375 

47377 

47376 

47378 
H 47379 

47380 
47650 
47361 
47564 
47563 
43145 
43144 
45156 
451*1 


Q10 352 456730 
l -U1262 
41315 


FFf51*ft41 
0U205I 45 

S*27 07 - 44795 

£426 74 - 41316 

EnaffU 11 - 41386 

Eort*2_57 - 41427 

Providence Capitol International LU 

PO Btt 121. Sl Peter Pt, Guernsey 0481 726726 

pw,,d " ti*. 


4*ConfeGnt* Rd, Brentwood Euex 
MteFurtlSKi [126 4 133 0 

Mnod ParttoiniRHi 1120 7 127 1 

Mugd PtrtrraciMAG) . 109 B 115 4 
WbrldteeirciPO . I 102 6 
OffitaunFunM 

Udhterul IA16? I J«5 

Northatvi Binge & Partners 

4 Dowry Square. BrhioJ BSfl (W 
Dowry torcfloicm. 79 0 84 0 

Dowry BrlvLoi 24 B 2b 2 

Dowry EquHj & Law lib 1 122.2 

Dowry Prolific Mngd 77 * 82.0 

DbarrySkjndlxSxr L 113 5 11*4 

Dowry Prl Mngd Pen. Jb8 7 72 4 

PBR Fnnd Management Ltd 
16 Norttamtterland Aviyme WC2N5AP 
FlexHBond. U34 I 140 9 

Fieri Pemkm Bond [1427 150.0 

Managed Bond \120A 126 9 

Managed Pteoa. . U34 7 141 7 

Pendleton May FhutncJAi Services LU 

Audior Hve. StailM Row Shalfte GU4 8BY 048)39*22 
PM Balanced Gwtli |9*0 W2| -] 46342 

PMfialttteGtePte. IDI 3 138 21 -144095 

Roxborough Financial Manngemect LU 
6 Broad Sl PI. BkuilieUSt. EC*M 7JH 0714289222 
Managed Fd (Mil **3 1045 - 44564 

Pttiwninnate<MP ..**3 1045 - 44565 

Dhcnaiqnyuy Fd(HU 122.* 12*3 - «569 

DUBrttourrPwFKlttl *5 3 100 3 - 44570 

MriU-lnittFdtSKtoJ 94 0 *0* - 44566 

Matter Fund <5An 132 0 £3* 8 - 46754 

fence PfCbdardVR] 89 5 94 3 - 47696 

Sharp (Albert £.) & Co- 
12Newball Street Birmiaqiuid B33ER 
Mjn-Qadul Med. [136 7 143.9 

PmsIBmNM . Ib606 70371 

Charles Stanley & Co Ud 

25LufceSfcmt. LondonEC2A4AK 
CbSUfitof RHL Fd 1392 8 413 51 

Tatterall I nv e stm e n t Mogt LU 

37 Lonibte St LkkflebL Suifi W513 6DP0543 414848 

rrn^im^Mrr^ wll : 465,3 

uemgiFd(Accanu iwo ^ 71 1 

J- D. Ward Financial Services LU 


Lite Bart Fuml 

Austral Ian Dollar • 
Canadian Dolton*. 
OMtuhmmiis* ... 
DuicbGuikkn# . . 
ECU’s* . _ . 

French Franck* . . 
Hoag Kong Dol tomb. 

Japanese Yen ♦- 

Htt Zealand Dolfe*_ 
P prt a g p q e EsttdBi»- 
SuanhliPaeusg 

SuvHngCtoisb_ 

Swiss Francs e .... . 
US Dollar Ctou 4 
Mantel Sterling - 
Managed USS. 


a- 

DM- 

W>- 

Eai- 

FFr- 

HK5- 

Y- 

MZS- 

fiSr 

Pta— 

£- 

Sfr- 

5- 

C- 

s- 


Dealing dally 


24.587 
73 725 
30.065 
30377 
154.899 
UO 654 
3237.900 
74368 
2513 043 
2507 802 
24 076 
7L634 
36 327 
15.491 
23 066 



EplqAiwriB. 

EquttyEirope. 


M & G (Gnenaey) LU 

Westbeme. The Granw. St Peter Port 04817271U 
bfcteGMuf Fd. . - 964.4 964.4 1026 lOl M9 

htondfald _ 13628 1362B 14490 2 *5421 

lAccuro UHUtsl . _ - 2516 2516 2676 6 2 45422 

hland UK Fd .. - 607 4 607 4 6462 l 70 45423 

(Aces* Urdu).. .. 41297 7 1297 7 1380 5& 70Uw24 

Prudential Fund Klanagers (Guernsey) Ud 


Pn Bor 60L Sl Pvur Pbri Gtmsqp 


4 61 

4 31 
1-2* 

9.01 - 
10-53 <5407 
959 45408 
2 41 4406 

5 22 4S«f 
4.95 mu 
U1Z - 
126a - 

946 45411 
7 60 45412 
255 45413 

LafSuS Baring International^Fd 

Japan Tech,.. J.. 

JjpapFund. 

Japan New Groin Fd 

UdUyShig.__ 

NtA Amrican. 

OcupmFmf. . 

PudSFd . . 

taurai tonal Bom 

Emttoa Fund.. 

Brttisb Scrum Fd.... 

TrtoUr Warrant .... 


Bank of Irdttd Unit Managers LU . 

Globa r Scan _ . _.JS741 76Jj -143795 
Eurooean Bond. . HtttMra UE^ZU -145532 
Latta An Extra Yield .1 S10-2415 I -14367b 
PhrtfuHu 

81002 
S* 009 
510 05 
5**4 
SlOW 

S9?9 
S* 59 
31044 
SIO 32 
57.74 
5113* 


BoodJapun_ 
World tovTnat 
OpOrflttHy E 

EouUxmd. 

Bond Plrc _ 
Enmglufl Japan... 
Enangjng Erfopt 


1147 
10J9 
10 bb 
10S5 
10.69 
1060 
1017 
1107 
10 95 
B U 
1208 


46343 

46346 

46357 

46348 

46360 

46366 

46364 

45425 

4504 

47213 

47265 


PnrtoriUI 
Managed 5t ct-l Log 
Managed Dollar 
Stnnaq Deposit 
Dollar Dqnii _ 

DMDooh - •• 
SWFr Omit.... 
J. Yen Deposit 


.51 

..5 


LU 


5- 

DM- 

SFr- 

v- 


0481726268 


U1 8 
1416 
100 0 
10.00 
51.43 
5000 
5043 


13L8 


N14 


24 lbb 55 
100 0 


108L\ 
5144 

hdoH 

5044 Ett 




11.721 
V 03 


4564L 


Ml 1* 
siaoi 
$13 60 
S54 15 
£23 00 
S2J-50 
UZ10 
&18L05 
51456 
£0 79 
51*93 
S7«J9 
59 46 


61 
43 20 
18 92 
14 2B 
5686 
2415 
25 73 
65 21 
18*6 
15.29 
003 
20.93 
78.11 
9.94 


□rdand) Ud 


£20 92 
S1502 
DU43.I1 
S4*03 5148 


HWS 


Rittedrild Asset Management (CD Ud 

PO Bn 242. St Peter Pott Garanry 0017137)3 


0212002244 
-[44571 
-i 44572, 

071-7398200 
—T 46706 


44574 


?£■« 


44179 
457*3 
47212 

44180 
44101 
47158 


Capital & h __ 

CD tegular_ 

CfiJ Exempt. . 

Prtat Plan Exempt.. 
Da. Taxable. .. 
BftMie Bmd 
Do.: 


Life 


-l 40664 
-140827 


i Growth....- 

iFte 

_ 626.25 

_338.7 

Savings WMv.. 16203 


3190 3370 

67.40 70 9 

764 809 

1751 
146J 
65.0 
60.1 
IDO 
730 


6456 
346 J 
647.75 


44355 
4b 12b 
46127 

44356 
<4357 
44350 

44359 

44360 

44361 


- 44362 

- 44363 

- 44364 


£SUf Managed .. . 
£ EvropejnSlttfcirtL 

LUKStkMjrim. . . 
£ Special Jtfjritf. 

1 ukFitehirai- . 

£5flg Money Mkt.. 
i Cqrtal Guarantro 
S Dollar Mratagid - 

SlrolSuefcMkt . 

$ US Oofiar Bond Fd.. 

SMthAmSto Mb. 

S Japanese Siacunm . 
S Pacific St uctonfct 


547.7 
335 9 
568 
44.0 
41)3 
1435 

42.7 

43.7 
476 

S- 5 

87-2 

459 

456 

1377 

114.2 

1107 

U8J 

1265 

llii 

lUU 

159J 


579.6 
355 5 

U 2 
466 
437> 
151.4 

Si 

462 

*23 

486 

483 

1458 

120* 

125.7 
L350 
U5* 
1107 
llbJB 
1606 


0708-7 66966 
^■■43841 

43842 
44433 


045 


Standard Uft Ana ranee Company 
3 G«igi St Edtoboigk BI2 ZXZ .031^2252552 


tWroUy dealtogk f urtJrif»t»7 dMU, *Y J 


43843 

43844 


43845 


43846 

43847 
43048 

43849 

43850 

43851 

43852 
47727 


M 

Eqllr ........ _ _ __ 

Fixed toiererc_ 

Me*-turned- . 

brimuaUttU _ 


Frc 


sac 


Pcnsltt tahy.M 
Prawicm Fxd lrf_. 


P—ilanhtenaikMaL, 
PmtonPnjncrty ... _ 
PmhmCart__ 

Stefa 

I liAU fRIMVICa. B 

Pneios Far East. _ . 
Ptetow EuropMn . _ 


MU 

1/29.5 

m 

SSi 
*2 80 
113 0 
300-4 
247J 
663 4 
148J 
9*04 
4155 
Z25J 
509.4 
3775 
374 5 
127 6 
66 80 
1306 


5Z7 7 
767.9 
3356 
172-2 
4108 
115 7 
97 70 
114 B 
3163 
2602 
6964 
156.2 
1042.6 

437.4 
237J 
5365 

397.4 
394 3 
1344 
70.40 

1375 


44183 
44X84 

44185 

44186 
144167 

-(44188 
44109 
441*0 
44191 
441*2 
441*3 

44194 

44195 

44196 

44197 

44198 
441*9 
44200 

46437 

46438 

46439 


_[fi08 «J - 44365 

Do CNflnary.|llH.l 1245 - 44366 

Deposit Initial_1119.1 125.4 -J 44367 

On. Onftaary.. [l652 1745 -■ 44368 

Wesleyan Assurance Society 
Golmre Oran, Blfmtogbam. B4 UR ,021-2003003 
Managed Fd_^._ _T[223.1 2?4 j[ -|44402 

PteULuaqTOFC_Jl54 7 16251 

Windsor Uft Assar Co LU 

WVodnrHew.Terioid.SfawUro . 0*52292*2* 


SHoAfKraigSii 
S World Tech. .. 

Skill Fixed taL 
S lntl Praperix 
Stoll Magdfanrnry 
S Dili Money Min.. 
IlaatorasSUrfL 
C ite Fmiffml Sea ’*8. 
GnelFrarfBZIIrf‘94. 
G’tmi FaumSSen *9 
Saiu Franc Map 
Cuscniuv . _ . 
iFraacMrctrMkL. 


U 701 
£2.687 
,£3 005 
10556 
£2 490 
ll 4*4 
$2,125 
S2.7D4 
Sl 1*9 
52.034 
SOW 
S3 226 
51294 
$3*84 
52326 
S2.4S6 
SO 900 
S2.254 
$2052 
SO021 


2784 

102* 

280* 

3.231 

3823 

2 67B 
I 607 

3 311* 
2908 

1 285 
2187 
1.042 
346* 
1J92 

4 204 

2 501 

3 178 
0.968 
2 42* 
2206 
0B83 


Sl OBI 
S0.97B 
1 12* 
SFi49bfi 5542 
SFiO90fi 
SFrl 2M 
DML6I9 


0 977 
L2*S 
L74I 


-146464 


Aroerkan. 
QaiaaadAcoun(3) .. . 

D en o i lL_____ 

FarEarc . . . 

Fdly Man Arc Peso.. - 

FuHrM*AflCfe*QJ__ 
GIVI. —........ . . _ . 

Grid ferf & Oft f Pvo. 
GteRcm0G4tllUft. . 
Gndfem&iaiittPtt. 
Gnrf ten A Gilt UR tole. J 
Grod ten ft GlH U Pwl. 


Ulgblrc. Etetv_ ..12232 


High toe Fixed Ibl_ 


2472 

1255 

m* 

2IL7 
510 0 
51L7 
3001 
327 1 
130 L 
144 7 
1151 
1240 


1285 


2602 
13231 
2635 
222.8 
5368 
538 6 
324-3 
344 3 
Ub* 
152-3 
121 2 
1305 
235 0 
1350 


43782 

44405 

44406 
44403 
4377* 
4440* 

44410 
47238 
47234 

43780 

43781 

44411 

44412 


£ 0F5 GtobarPwrt £0 755 0 812 
CYRAWorJdte . . £0.*Q3 0*71 
SYBADIIr Wwhle. Sl 023 1100 

YroogfiCflBtePlofiai, SI 014 1091 

£ Canute L Cap . .£0*58 1031 

5 Canujogut fag- - SO 9b8 1041 

P tow SUDOR Pirn 50 *63 1 057 

H bU r OflUafCrtxtt $0*42 1013 

StenonHapneSrttt- 90 *32 1002 

Royal Life lull. Ud 

Royal Court Arbory Rd. Casllnown loM 
PenslMGrtuslliA_ ... £0825 0888 
ten Growth (Suns) £1 616 

feiteUfeUKIftteFP £1.237 LJJl 
teiul UfeOltFu . . £1 611 1733 

Royal Ufe UK £qu Fd- U 151 1J36 

Lri* Amur HI - . £0*02 0 *70 

Royal Ln^Loro Fd . 10.933 1004 

Royal Lift Far East Fd £0.74* 0 BO 3 

RyiUfelntlGwi*F a.. £0.774 0 833 

Royal life Inti Prop Cl 671 17*7 


45610 

45611 

45612 

45613 

45614 

45615 

45616 

45617 

45618 
47651 
45614 
45629 

45620 
47382 

45621 

45622 
45625 

45624 

45625 

45626 

45140 

47499 

45627 

4sLa 

43146 

45631 

45632 
42071 
40346 
42132 
41806 
42299 
43043 


0624821212 
<5718 

45719 

45720 

45721 

45722 

45723 

45724 

45725 

45726 
46347 


iigd Bon 
JD WteUugflPn. 
Albany Ufe Arc.. . 
AJbranPtnsAcc. .. 

M AG Tripos. Pen Arc. 
PCKVWCimlittefcxJ 


London WC2B6XF 


1043 
108 3 
183.4 
231 j 6 
1624 
165 2 


1*4 1 
114 0 
293 0 
243 8 
1706 
1739 


071-8364321 
445*1 
445*2 

41721 

41722 
47104 
447*5 


OFFSHORE AND 
OVERSEAS 


OC America Fd_6 

OCHoterg Fd ■ ■ 6 

OC Souk UK Ca .6 
DC UajvUKGBsFd. .6 
OCtot Bond Fd® Sto 
OCIivl BondFtT "" 
OORtL _ .. 

OaHLAS. 

OaRLCS. 

oastLcn. 

OORLDKr .... _ 
OCJRLDM _ . . 

OORL ECU . ... .. 

oam. BFr. 

OORLFFr. 

OORLHXS_ 

OORL Lire_ . 

OCIRLrfZS_ 

OORL 55. . 

OaRLPu. .. 

OORL SF. 

DGRLSKr. 

OORL UjS $ . 

OORL Yen... 

OORL Man £_3 

OORL Man DU . 
OORL Mans... 
OORL Man AS_, 


CravoQ F&Stfrh wg 
CrfirtCyFd-USMar 
Cwnr Fd-Oratxhrte. 

Our Fd-MaraqedS 

Baring Mutual Fmd Mngmt Q 

Dollar. . - .-IS 10 19 10 50 

EnteAiteaFte O.. j 5100 16 
NfwAsUx Fond.I 


1.75 
000 
000 
000 
DOQ 
000 
090 
040 
6BI 
Z.16 
2*7 
0 00 
L52 
0.24 

a 71 
258 
7 71 
483 


4475* 

44762 

44763 
447b4 

44765 
47410 

44766 

44767 
4476* 
47191 
471*0 
47419 
44761 
47734 

44755 
44754 

44756 
44758 


Hew Enropeaa 84 *2. 


Ecu 7* 9* 



Ohms 

noun 


&9942S 


BERMUDA (SIB RECOGNISED) 


IMt 


Erfl 


Price Price 


OfferYlcW Ofy- 
Pritl Grt llnr 


Fidelity Money Funds 

PmutoIx Kill, Pentorte. Bertnurt 

OKs Prof Adriaen 06M 414181 Jen*yi 0534 71691 

PrtMhCUeatf D8O0 414161 

OSes (441732 27737J HmK^tU^MB^lOM 

AS— 

Scb- 
Scb- 

cs- 
cs- 

DM- 
DM- 
Drt- 
DfH 


oaSL Manus 

oam. uau tot. 

0CCFL£. . 
OCCFLAS .... 

OCCFLCS. 

occfl dft _ . 
OCOFL DKr .. . 
OCCFL DM .. . 
OCCFLECU... . 
OCCFL BFr. 

DCCFL FFr. 

OCCFL NKS. 

OCCFL Lht_. .. 

OCCFL HZS. 

OCfflSS . , 

OCCFL Pla .... 

8gBH-»r 

OCCFLSwfr _.. 
OCCFL US. S . , 
OCCFLYm _. 


928 

448 

4X21 

1.88 

9.67 

! | 78 
■ b* 
■ 83 
■ l9 

mm 


W78 

■461 


PS.959 3.95* 6.4101-18 
|EBl«2l3*e 232.70 3 23 
369.1 36*1 402J4J21 
76 06 76.06 81.*7 134 

ir BS if* M 1^-53 B-28 

34^678 2678 27 69 b J7 
□taJM 36.361 
asm 40 721 

QBU9 80 037 

mv as ut 

WV5I 307.56 
8L099 
25 232 
166/9.5 
351.674 
158.35 
*94J5 
_ 36236 

oam 92-405 
MU 313108 
6a 766 
toMT M*12 

BUD 54347 

f%7lJ2 967182 
. 09737 19 737 

. 3 besm » m 

5277% 27.796 

35 654 
JBBffril 37.607 

SHC7 19.432 

UOKfi 10-260 

JKB2U 15-211 

S03ST Z0.267 

MZV 51237 

PKrl5i0 154 a 

tOSW 40 987 

bxDai 15403 

MU 819* 

tfrlBHbl 1D2 568 
. _ R 10002 

hzm 25% 1 

25.361 
SD0IZ1 30.121 

ftwn 2065^9 
_ i 103.1 
EMD1N 30 674 

SbJM 15 100 

TBUt 3534.75 


few Federated 




rated latefRalfeml Fmds Pic 

telfibn tortxLJSlO 02 10 331 1 


MiSeteiFrt 
SLOO j 3JI 

1100 I 3 21 

S10215 I 


476*9 

47760 


5 9*144822 


40562 

40563 
47533 


MS663 

fattfl 




13354 %n 


47111 
45471 


(I2W4W3D 
T7_37 ebbJh 
|IL« «787 
hj7 C677 
p.15 «678 
p06«bi* 
4 12 06* 
\22snta. 
4.63 «602 

p22KS 

U-94 - 
■13 Cu&3 
430 
4 03 

0 53 QU6 
lillf «687 
860 45688 
K 53 4569* 
B&3 456W 
■17 <5Hl 
M15 4SM2 

Rjv ews 

462 *6777 
■07 «btt 
USK 16779 
ki_ra6J78 
17 j. 4 a«5 

h 15 «*«6 

E*7lW7 


10 33 

-TcraUifiwt 

_rto* 

toiesmnSeria' 1 .. .1 
(imminent Gib Scri&. J 

* Annwlricd 7-Day Yield 

GT Asset Uanagemirt HnUijQ Ltd 

GT AOtt Small OSXTIS* 5* 9 9* -I - 

CT Afl>ju Small Cm 8 «59 " “ 

GT ItearammobcniA-. 15* 50 *8* 0.421 - 

GrrmararaoMH I S9.50 -I - 

Genesis Portfolio Managers Uraited 

Jrarfteugimfrtfetbto 156.74 6821 -I - 

Hambros Fund Manageis arriapd) Ltd 

Super Asia ViridPtrer. T$*J3 *001 0 001 - 

Irish Uft International Fi! Mngrs Ud 
T«MlOp2000.. - I S969 ( 0 001 - 

Sanwa Inieraatiooal nratoiiD Pic 


AmenunGrowilL 
Astoa Growth 
European Gntei 
Global Bond . 
Giobai Eter - 


SO *22 
5L097 

saw 

51023 

SO *39 


0988 
1 185 
1012 
1 0861 
1.008 


47711 

47712 

47713 

47714 
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POUND SPOT - FORWARD AGAINST THE POUND 


GEftMAN inbnetary policy wQl 
coraa. anaer evea closer- scru¬ 
tiny tills week, 1 as the i>Marl£ 
threatens to make^-fuHher 
gains against both the US^dol- 
lar and Eurc^ean ^currencies, 
writes James BHtz. 




0K clearing bank base 

. rate-- • 1 - 
-'• 10 percent - 

.-; from May ^5,1992 


Last week's figure ibr German 
wholesale prices in July- 
suggested that inflationary 
pressures.. had eased, and 
slowed ;the D-Mark's - gains 
against the . dollar. Dealers 
believe that falling German, 
inflation will reduce the need 
for the-Bundesbank to leap. 
Interest rates higbt reducing 
the'wide, differential between' 
US and German short-term- 
rates that is; driving the 
market T 

. . July's, figure for MS money 
supply in Germany, which is. 
due out this week, Will help to 
ctmfirm whether the pressure 
oir rates has really eased. The 

- - C IN NEW YORK - . 


indicator is t^e guidingiightof 
Bond^bank: policy^ and jbs 
expected, to. reamaln; -high,, at 
' ‘ around 8.5; per cent.-from":a' 
- previous- idpsW' of 47 per cent.. 
• Some analysts tbink that _the ■ 
-.figure: could even come ln' 
above "9 per cent^-aqsuring- 
tight monetary policy.: ; 

The markets wfil - keep a 
close eye on'the Bundesbank's 
weekly intervention ih the 
money market Last week, r tire 
central baqk triggered aAdl- fa 
the dollar - by- withdrawing 
more r liquidity/ than- ."was 
expected, pushing call money : 
tip to the Lombard rate leveLIf 
the Bank adde nd liqukhty m 
Wednesday, the D-Mark' could 
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Inside 1.-the European 
Monetary "System^ the ; mate 
attentkm will be on steriing; 
Barring... open intervention 
from;the Bank of England, 
sterU^s keyindfoator wHl-be 
the provisional figure' for 
second quarter GDP.^due oat 
.oni Wednesday.. After, a & per 
cent .tell in the Hist quarter; 
the xha^et belteves- that the 
decline is slowing down, to -02- 
per oenL- 
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held under one month th to cent: ooe-three months 9 per cent; unMh months 9 per cent; 
shf-ntomonths Bh percent; nine-twelve months8^ percent' Under £100.000 7 percent from 
May 6. 1992 , Deposits withdrawn for ash 5 per cent. 
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The World Index (2220)... 134. 47 -11.1 104.03 107*2 102*7 117.40 -11* 294 13078 1Q2S7 107*5 101.43 11273 153.70 130*6 14243 

Base values: Dee 31. 1966 - 100 ; Finland: Dec 31, 1987 = 110037 (US S Index], 92791 (Pound Sterling) and 94*4 (Local); Nordic Dec 30, 1988 - 139*5 
(US S Index), 114.45 (Pound Sterling} and 12022 (Local). 

Copyright, The Financial Times Limited. Qoldman. Sacha & Co. and County NatWest Securities Limited. 1987 

Amendments to Indices for August 12 applied to Belgium, related regional indices and The World Index. For further information please contact 
FT Statistics (Tel. 071 873 4007). 
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PO B 01 120 WestMriBsPk. Cowrtry 
£2 000-£9 999 ^Ha-OO 600 

Clh.000-C24.999.. . 9.00 6 75 

£25 000-C49.999. 9.25 6 94 

£50.000+ ..19.75 7J1 

Bard ays Prime Accaant H1CA 
PO Boi 125. Norttanmon . 0604 

ll 000-^499. . .16 50 4.88 

£2.50X4 999... .17JOO 525 

i 1 b 000-C24.999 .17.75 S.B1 

C25.000*.1825 6.191 8^1 


Hmnberdnta Finance Granp 
5Bank* Way. Hook, Btouoke , 0256760000 
£50.000+.."11060 7 JSOl 10J8I - 

Leopald JasepB & Sons Limited 
29GntomSlfwi, Ltoon EC2V 7EA 071588 2323 

M2SI 9841 - 
I LD 111 - 



0712671586 


e fw 

^165 

071-6016446 
9 00) - 

9 251 - 


7J125I 

Klefamort Benson Ltd 
158 Keitiu Ton fid. ItoH NW52BT 
MICA f£2.500«4_T'TOO 675 

Uoyds Bank - Investment Accaant 
71 LonuunlSc.LoadopJEX3P3BS . 0272(133372 

£50.000 to tow . . 

C&yOODc. _ - 

U%000+_ .. 

£5.000#-. . 


930 
9 00 
8 70 
7 40 


698 

b.75 

653 

555 


9 JO - 
9 00 - 
8.70 - 

7.40 - 


0800 400100 
8.00 

900 
925 
9.75 


0604252891 
6A6|- 
7.191 - 
798 - 

8511 - 


M Ml and Bank pic 
P0B6t2.SMM 
EAbBtovtoUOOOr... BIO 

Wl 




For BendHurk 8to PLC lie Dao Heog Bto PLC 
Brawn Shipley & Co Ltd 
Ponders Cowl Loutery. Laatofl EC2 , 071-6069833 
HKJA. . . . . rajo 6 38 0 71T - 

Prof DeflurdA/c. . .1850 bJ8l a711 - 

Caledonian Bank Pic 

B St Aalto Store. Edfatamk EH2 ZPP „ 0315% 8235 

Cater Allen Ltd 

25 Bkrtili Ijw. Londof EC3V 9DJ .071-6232070 

RICA .IS 25 

CortArt £3.000 rain... Id 25 
fCSSA...J9.S0 

Onrtertmfse Bank Limited 

Pjiernostrr Aon, EC4M 7DH. . 071-248 4000 


NatWest Crew* Reserve Account 
41 Lfltttwy. LttlaoL EC2P28P 
£25.000toibave-. J9 25 
tlCLOOO 10£24.999. |9.00 
C2.000-C9.999 . Jb*2S 

Previadal Bank PLC 

UAsUeyRd.AhrtiidtoCMkv ,061-9289011 
H.I.CA CU.OOOri7777ld.25 6191 8571 - 

Royal Bank of Scotland pic Pmium Acc 

42StAMfawSQ.£dltoffftEH22YE. r 031-228 3650 

- 19 00 6.75 

860 6.45 

800 6.00 

1 725 5.44 



.071-62320 
6191 857] - 

H UH : 


ng_ 

, 0800 282101 

3 mrT 


ta 


500-U9.999I 

1,000^1.999. 


WEEKLY CHANGE IN WORLD INTEREST RATES 


LONDON 

Bast rales. 

7 d«f loftarbank__ 

^ntoHpurhuik. . 
Ireny Bill Toto .... 
BtolBllb . _ 

Bto2 Bills.. . 
Bald3Bills..- ... 
Bto4Bflh _ . . . 
3 Mill. Treasury Bilf 
1 NUl Bank Bills... 
3Mik Bank Bills... 

TOKYO 

One month Bills. 

Hranoto Bills... 

BRUSSELS 

Onemntli_ 

Ttotenomh- 

AMSTERDAM 
Oeemomli _ _ _ . 
Rreemnlli- - _ 


Aug. 14 


10 

A 

96244 

s 

« 

4i 

A l 
**U 

9.62 

962 


cfongr 


Undid 


t i» 

Hi.dta 

Unctfd 

Undid 

UfldTd 

Undid 

i 

-i* 

Uodi'd 

+k 

Unck’d 

UncTd 


NEW VORK 

Prime n*« 

Federal Funds 
3Mtk Tnektairy Bllhs 
bVth lreaiuY Bills 
3 MUi CD 

FRANKFURT 

Lombard 

One mu iMatui 
nmiDomk 

PAMS 

bncrtentlm Rate.. 
OoemUL IrtertaaO.. 
TVer month..., .... 

MILAN 

One Booth. 

Ttaemmh. 

OUBUN 

Qeemnli. 

Three uwrnii. 


Aug 14 


b 

Ik 

314 

327 

328 

9 75 
9 75 
9 PO 

960 

10 

10A 

16'* 

iia 

ia«B 

1QS 


dump 


Undid 

Undid 

-0.07 

-0.04 

Undid 

Undid 

Undid 

Undid 

Uncl'd 

Uodi'd 

-i 

:14 


£5CLOOO-£99.999,... 9JS 

UObOOOf.19 50 

55 000-549,999. ._. 

S50 500-594 999-.. 

S100 000-5199.999. 
5200.000*%..... 


B 75 
9 00 


9.11 

9.38 

9.65 

9.92 

L76 

2.27 

IS 

878 


656 
6.75 
6.94 
7.13 

1.75 LSI 

125 L69 

250 L88 

275 206 

MiqtotirrciciaifciiilhHi-farniBplw 

phMtorzl 2168 

Clydesdale Bank PIX 

30Si Vincent Place.GlgncvGl2HL .0412987870 
E2.000-U4.999_ r77» 

£25,000-i**.999. Jb.25 

1100.000*-.18.75 

CnfederatM Bank Limited 

P0B<u 104, PrimeU Rd^Sunge 0438744500 

I40»lfcuarla£&n*_[l0 50 7575 10.78 - 

H I CA £25 OK*.. .19.75 75125 9.75 - 

IV/FtotartLOao*--- 4.60 72 960 - 

)YrFtotoa«D»--19 60 12 9.60 - 

Co-ooeratlve Bank 

PO Bu 300. SkdmmdJle. Lancs 0800616162 

TESSA 
TESSA 

hnrcftmcnl 90-90 
£50 000*- ... 

£25.000-C49,999 


0272 
08 90 
OB 77 
09.04 
0864 
0950 


744720 



£50,000*-. 

£25.000-£49,999..,. 

£10,000- 124,999 ... 

£2.000-£9,999. . . 

Save & Prosger/Rnbert Fleming 
16-22 Westen Hi. Homfnri Rill 318 
fesuiOjWMGiralcL.-J8M 658 
TESSA Fitfd 1 Yu.. 8LB8 
TESSA VJtriabto. . -1954 

Sterling Bank & Trust Ltd 
AhtoGAL6Abto5LRBidi>VRG13BA 0734592543 
HIDA £2.500*_TjLOOO 750l 10 251 - 

Tyndalt & Co Ltd 
29-33 Prlflccss Victoria SL Bristol 

PemtoAoL_ 08.625 647 

HIHA._ __ 0850 638 

HIMA £100.000*-..JW.75 6.56 

BlSUf PtU. 08575 6.28 

TESSA....J 09.00 

UL£ Trust Limited 

1 G«fM Cwntaertto Pi. Londoa W1H 7AL 071-2580094 
00^000-90to mkx-riLZ* 8 44IU nT - 

Uidted Dominions Trust Ltd 

PO Bai 135, Attfy SL Aenflog R013EB 0734 5604U 

Capital PtaCtagrtAcHTt 

U.00(^.J7T-M0 7051 9 741 - 

J. Henry Schroder Wagg & Co Ltd 
120 Cheajnlte Ltoon CC2V 60S 


6000 


All Ralinrft .. ... 
reoTkr-lmtaalA 

£50.000*-.. 

LLO.000-E49 999 
L5QOO-£9.9ft 
U.0^4.999. 
C1-C999 . 

Ultra Ubrnt Bead 

£20 000*-. 

E5.OOD-Q9.999_ 
Q00-E4.999. _ 
I-C999 . 


k_<- 

n 


■ ■ ■ ■■ 

10 00 

Mice Satan 
1025 7M 

-1 

1031 


10 00 

7.50 

10.25 


9.00 

ATS 

92 


7.75 

5.81 

79 


IriitHA 
9 AO 

7.20f 10 DO! 

am 

fSittop 

900 

6.75 

920 


850 

638 

838 


7.25 

5.44 

738 


675 

50b 

bJBfa 

m ■■ 

3.00 

225 

X02 

ta( 

■ 

taicttAco 

500 

ITS 

5321 

■ ■ ■ 

3J0 

2.63 

3 56 


2J)0 

130 

202 

mm ■■■ 

1_50 

1,13 

1301 


LMdoaEOVbDS ,00-38260 

.IE 75 656 9.01j - 

taw. .. i4j00 6 751 9 281 - 

pa Acc 
0752 2241* 

9 84[ - 
9581 - 
9311 - 

Wimbledon & Sontb West Fiance PLC 

114 Nerate St, London EQ 7AE ,071-6069485 

K^ilwSwqwAcc.....1850 638l 8.771 - 


Sped il Acc 
Qaooototow 

Western Tnat Hldi Interest Cheque Acc 
The Uaaqwtfe. Plymouth PL1ISE , 0752 224141 

E15.000* 1 .|9L50 7 13f 

£b!000-£14.999 . 9 25 6.94 


U!000-£4.499 


6 75 


Loct/wtol 1ate fit intertst myaue. not 
taring JccotaX of dtadetothwcl taste rate Income Hi 
Neb Rue dl 6 «m Ptokle After aHowtas tat dMocUan 
at teak me tacone tax. tom faUb Cnm vucutartlaed 
to UM ucoHt of anptoiH of km nrid aUw 
than once a year. 'Cnmum Anual Rto. U Cr 
Fr c o en cy it «Mdi lam es t Is Etoked 10 Uv 


FINANCIAL TIMES STOCK INDICES 


Aug 


Aug 

_13 


Aug 


Aug 

_U_ 


Aug 


Aug 

_Z_ 


Hfah 


Since Compilation 

tow _ffla&- 


Government Secs. 
Fixed Interest 
Ordinary 
Gold Mines 
FT Act All-Share 
FT-SE 100 

FT-SE Eurotrack 100 
FT-SE Eurotrack 200 


88.47 

104.70 

1753* 

80* 

1119.79 

2356.8 

1042.13 

1074.48 


87.96 
104.19 
1722.2 
81.6 
1103.70 
2318.0 
1035.59 
1065.09 


88.06 

104.29 

1715.3 

85.8 

1097*1 

2303.1 

1037.76 

1065.14 


88*1 

104.40 

1723.5 
88* 

1099.67 

2309.6 
1044.92 
1068.69 


88.28 

104.49 

1731.8 

89.3 

1107.15 

2325.7 

1049.68 

1074.19 


88*8 

105.11 

1753.3 

88.7 

1119*3 

2350.1 

1067.01 

1088.80 


89.75 

106*6 

2148.7 
160.6 

1326*6 

2737.8 
1199.58 
1248.79 


85.11 

97.15 

1715.3 

80.2 

987.46 

2303.1 

1035*9 

1085.09 


127.4 

106*6 

2149.7 
734.7 

1326*6 

2737.8 
1199.58 
1248.79 


49.18 

50.53 

49.4 

43* 

61.92 

986.9 

960.45 

938.62 


LONDON SHARE SERVICE 


BRITISH FUNDS 

WY% AnM 
Notes Price Cctange fin 
“Shorts" (Lives up to Five Yiaro) 
13*2 pc 1992_ 


due 


TmsS^pc 1991. 

10PC199M_ 


124PC199W. 


WO* 
99 Ad 
99U 

1©*g 

Funding 6pc 199m_ 

Treas t34ipc 19DB- 1M4 

6^2 pc 1994_ 9011 

14I2PC1994N_100, 

Exdi 13 *2 pc 199 4 iQSfl 

Tiwn. lOpcLn. I994 «l 1000 

Each 1212 pc 1394_NS^d 

99A 
«A 
91^ 

Itl* 

ma 

112 
w AN 
1183 
«• ft 
191% 
1183 


-.1 


0.1 

ai 

-.1 


Treas 9 dc 1994ft. 
12pc 1935u 


Enh3pc6as90-95_ 

lO^pc 199S_ 

Trees 12 kf>c 1995«_ 

14pc 1996_ 

9pc l992-98tt- 

15>«pc 139644- 

EtoiUkpc I996tt_ 
ConvnrskM TOpc 1996— 

Trees iSUpc I9974L— 

Exdi TO < 2 PC 1»7_490* 


1,767 Ui22 SeZ2 
918 AulB Fel8 
1J960 OclS ApiS 
1.199 Ja14 Jy14 
09 Mr 15 S»15 
1JK6 My23 Nv23 
zm MM 
869 Sol Mrl 
_ 1.49 0c27 Ap27 
02 UM 0e9 Ja9 
ai UM Fe22 Au22 
03 1390 My 17 Nvl7 
02 2,859 Jy2S Ja2S 
_ m n»i Myi 
02 2AM Ja2l Jtfl 
844 My 15 NvlS 
779 JfZ2Jd2 
750 SaT5 Mrl5 
1,169 Nv3Mtf 
999 NvIS MylS 
0.4 3fi9Myf5 N»15 
0.4 139 Jy22 JS22 
04 zm Aid I Fe2l 


QJ 

D2 

06 

02 

03 


Five to n tt nen Teen 
Tress 8-4* pc 199711—. 

Eta* I5pc 1997.- 

91* pc 1998_ 


Trees 6 li pc 1995-984 

15^ pc *9811- 

Exdi 12pc 1996. 


Tress 9 >2 pc 1999H— 
Excfa 12UPC 


9711* 

121A 

una 

9th 
125 
ill A 
«1£ 
118A 


04 430 Mil Sel 
02 889 M7 0(27 
03 838 Jyl9 Jal9 
04 1,109 Mrl Myi 
03 989 IA30&30 
04 339UtfO NV2Q 
03 139 Jy15 JaT5 
03 839 5028 tfe2fi 


Last Qtv 
xd toe 

VL21206 
TO? 5047 
831279 
051296 
19J127B 
1041304 
2064871 
27.71307 
2331267 
051294 
1071263 
1041345 
18JK94 
2031271 
1061254 
041298 
1081305 
1081344 
273 7X9 
041268 
041240 
1081302 
18.77253 


27J1341 

2837289 

1231273 

2531331 

2431X9 

1341259 

081347 

1021264 


BRITISH FUNDS - Cent 

wv « Am 

Mms Price 

Treas 10i 2 pc 1999_ «A 

Conuentan roUpc I960. 

9pc200Qtt_ 


Treas I3pc 2000- 

lOpC 2001_ 

14pc ‘98-01_ 

9^ pc 2002_ 

!0pC 2003. 


Treas 171 2 pc 2001-04. 
Fundtag 3 ^ pc'99-04. 
Oonveislon 9 >2PC 2004 

9 h PC 2005- 

Treas 12 *2 pc 2003-05. 

8pc 2002-064*- 

Trees 11 ^ pc 200M7. 


Otar rH tann Yens 

Treas 8 >2 pc 2007 tt— 

13 4 pc *04-08_ 

9pc2008tt- 

8pc 2009_ 

Conv 9pc Ln 2011 
Treas. 9pc 20V 
Ope 2012 A 


Treas 5 h pc 2008-1244 

7ltPCXl2-1544- 

Extfi 12pC T3-‘17- 

Treas 8^ pc 2017.- 


Dn to 
04 1362 Mrl 9 Myl9 
194 A a4 1,798 My22 Mk22 

B8^d 03 A1S8 Se3 IM3 

11813 02 Xm J814 Jy74 

194* 02 4306 Au2B Fd2B 

111*1 03 971 Rv22 Hy22 

182A* 03 6327 Fe27 Au27 

04 2J9B8 4W S6B 
11TW 03 IfiB Sei9 MffT9 

8813 09 443 Jal4 Jy14 

W2H 04 3312 Ap25 0c25 

192{j 04 *M2 OC79 Apia 

121A 08 VBM My21 Kv21 

91* 05 1J09 Ap5 0c5 

715,1 92 3.158 Jy22 Ja22 


95fJ 04 2597 JalO Jy16 
08 US9Se26Ur2fi 
08 4571 Apl3 0cl3 
04 U80 W25BB28 
05 2523 Ja12 JyJ2 
04 1J581 Ftfi Mo 
08 2J80 Fe2S AU25 
09 1 m UflO SelO 
08 799 Jy26 J&28 
06 15*9 JelZ Dei2 
05 2,580 FeZS Ao25 


i 

AA 



Lad dry 
xd toe 
1341288 
1941242 
8071244 
OB 1299 
2077280 
1641306 
ZL71349 
191281 
1091290 
851274 
1031246 
1241247 
1441295 
24 7334 
*051283 


081339 

1621301 

941343 

T72133B 

641245 


- Linked 


- ConL 

VTkfi Aim) 
Hetas Nee p r*Ttp Db 

09 


Merest 


Treas. 2pc *94_(1024) m»3 

2pc *98_(674| 111 >2* 


212PC Til. 
24pc 
2PCTKL 


Z^PCT»- 
2*2 pc'II. 
2>2PCT3. 


(703) 144A 
(788) U9,t 
-4G9L5) 142 ^ 


.(708) 121% 
(744) 138(3* 
(802) 118U 


01 SNN*l6Myl6 
-.1 1,109 NklO Selfl 
—5 1,159 Ilf24 Se24 
-4 889 Hv20 Uy20 
-4 1409 Jal9 JyfS 
01 L189 Nv20 Ily20 
Of 1550 Fe23 Au23 
04 1J00 FelB An18 
04 1589 J&2B JtfS 
02 1500 OclB AplB 
04 999 Ja17 Jy!7 
OS 890 Jy22 JafB 


LaM Oty 
xd toe 


9 A5Q70 
IflJ IJ13 
1721916 
041317 
1251314 
1141318 
17.7T379 
1071320 
1151321 
1641322 
1681323 


2 *2 pc *16-(818) 117 A 

Zhpa'ZQ _(835) 112(1 

2hVc2*to -(97 J) 98 A 

4 la pc "30#_(135.1) BOh 

Lb) FI gores Ul parentliess show RPf base for indexing, (ie 8 
months prior to Issue) and hate been adjusted to reflect rebaslag 
ofRPJto 100 Jn Jarsary 1987. Comsion factor 3.945. RPI for 
January 1992: 135.6 and for July 1992; 138*. 


Cmsotadpc. 


War Loan 3 h pett- 

Conv 3^ pc 81 
Trees 3 pc *6 Alt 
Consols 2*2 pc— 

Tims. 2 type- 


a,L -5 899 Pel Aul 

88 A -4 1591 Jel Del 

5U -5 127 Apl del 

nu 05 59 ApSOeS 

27 A _ 276 5J&ApJy0c 

27 _ 479 Apt Ocl 


451330 

1951332 

681200 

2071982 


2551239 

27413S2 

242120 

241324 

151238 

2421316 


OTHER FIXED INTEREST 

vnt% 

Notes Price C donga 
African Dev 7)1* 2070. 112£ -.1 

Askm Dev lOUpC 2009 fOBQ -4 

Bitten 71 h pc 2012 111 <2 

kttar* Cap 8hpc'10_ 89% 


01 

92% -A 
10% -5 

-.1 


13pC‘97-02. 

Hydro Quebec I5pc 2011. 181 U 

Leeds 13>ipc2006_ 123 _ 

LKwpo*3%pcktad_ 34 l£ 

LCC3pc*20 AfL_31 76 

kfandiester 11 tape 2007 118% 02 

Met WIr. 3pc *8*_ GO _ 

HtoeAntii3%pc2021- 188 % 05 

4%pcO 2024_ 197% 02 

OUUn8USl5%pc2B08. 124 04 


AM 
Elm do» 

90 Ja4 Jy4 
188 Mt24 Sfl24 
45 Myl5 Mrl5 
3>4 Apl Ocl 
729 JaJO JtfO 
315 Apl Ocl 
40UV31 Nv3l 
49 Apl Ocl 
5 UaApjeOc 
20 lAbJefieOe 
7 Ap25 0e25 
0 Mrl Sel 
U Ji30 JyQO 
59 Fs23 Ap23 
59 Urt Sel 


Lett GO y 
vt ine 
1.12 - 
214 - 

175 7897 
-14© 

2111429 
27.10 “ 

1233146 
183169 
15 - 

3833275 
153381 
113465 
207 - 

175 - 


x 

X X 

X - :x 

X 1 * 
X : ' * I ► 
X.'X 
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WORLD STOCKMARKETS. 


WHERE NEXT? 

s? "T 

j- t • • .\v. V 
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BASE LENDING RATES 


Maffl&Cmuir_ 

Allied Tret Bart_ 

JUBSotfc_ 

• Harj Anbacte_ 

B & C Itexhant BaA.. 

Baikal Banda_ 

BanBItaoViicagi- 

BankofChns._ 

Baskofbetaad_ 

Bafcoflilia- 

BankofSotbad_ 

Banoe Beige Ltd_ 

Banian Bw_ 

Brit Bkof Mid East._. 

• BroanSUglqr- 

CL Bank IVederfaid_ 

QttakNA_ 

C^MatkaabBaak_ 

Clydesdale Bask_ 

Co-opaatheBak_ 

CooKs&Cb--— 


% 

10 

10 

LD 

10 


CMH 


% 

_ 10 


Lnaah~ 

Cyprus ftpSr Bl— 10 

DaeHagBaAPIc _ LL 

DtscaaLaric_ 10 

103 Eqtatarial Baakpk ■■ ■ 10 

LD ExeterBaekUnM_ L03 

10 FtaaKia&fie*.Bart.. ID 

LD •Robert Fleming & Co.-. 10 
ID Robert Fraer 4 Ptws... 103 

10 £mbuk..- 10 

10 •UmeaMatofl- 10 

10 Habib Bank AC ZbU... 10 

10 •HaabnsBaik- 10 

Bl HaBjdBrtTnetPk. 133 

10 Heritable! Gen h*8A 10 

10 • Hill Samel- 10 

10 C.Hon&Q>L.-.. 10 

10 JiaagfcoBg&Stantafii — 10 

10 Jilka Hodge Bart. „ ID 

10 • LeopoIdJtos^pta&SaRS- 10 

10 Uoyds Bank_10 

HegrtBvkLtd— 10 


% 

McOomefl Doeglas Bak 10 

Midland Bank.. 10 

(doom Banking- 10 

HatWfcstfluster_ 10 

Northern Bank Lte_ 10 

Mrreditlfa-ljgeBak. 103 
Praiwal Bank PLC 14 

• BeiBraibn_ 10 

Rnlrtie Bank Ltd.-.. 11 
ftmalK of Scotland..... 10 

• Smftli&WillnaSec... 10 

Standard Chartered_ 10 

T5B—-- 10 

UiABklft..__ . 10 

• Ififled Biof Xoinit— 10 

Unity Trest Bank Pk_ 10 

Western Trust .. 10 

WfeiuatafLaldUv. 10 

Yorkshire bst_ 10 

• lleabers of British Madam 

Baakiig & Seurities Houses 

fcsadSM- 
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LONDON SHARE SERVICE 


AteoaubK 


Wk> 0hr DMdm L® Oty 
Mom Price £ cfl anpa gnu pUd Ml 


BUIUHNQ MATERMLS - Com. CONTRACTING ft CONSTRUCTION - Coat. KNGINKUUNG-GENERAL - Cant. HOTELS A LEISURE - Cent. MVE5TWMT TRUSTS -Coot 

vm Dto nr Mm Lot Oty MM Or ftr DMM Last C&y WU pi Dr OMtad Last Oty vm Dhr Or -€MM last Gty ' * M 

Hula Price cffage « a». pwl m tee Holes Puce drtige nd eor. paid >d_ *» _ tato* Met dfoge nd on. pdd d he__ tatoe Wee drift® nd_ cor. end sd tat *** W*-" 1 ** “* mm* - 



It «%M -43 Me Few**? 1171503 S fr™ 

nflp -6.4 38c — — - ■rani 

®*m —o m rvmubau 81.1 - £2*®; 
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GET YOUR FT BY HAND 
DELIVERY IN SWITZERLAND. 

If you work in the business centres of Baar, Base!, Berne, Biel. Friboingand the coastal towns and villages of 
Lac Leman from Geneva to Villcncuvc, Lausanne, Lugnno. Luzern. Ncuchatcl and the towns and villages 
around Zurichscc, St Gallon, Zug, Zurich or Wintcnhur, we’ll deliver your daily copy of the FT 10 your office 

ar no extra cost. Cali Peter Lancaster for details on Geneva (022) 7311604. 
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MON DA Y INTER VIEW 

The riddle 
of The 

Chairman 

Jerry Rawlings, president of 
Ghana, talks to Julian Ozanne 

T he World Bank may “his own limitations", his pk 
be surprised to learn speaking and an element 
that its model eco- playfulness, revealed by \ 
nomic recovery pro- production of a huge tigei 
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T he World Bank may 
be surprised to learn 
that its model eco¬ 
nomic recovery pro¬ 
gramme in AiVica is described 
as “economic blah blah blah” 
by Chana's president. 

Flight-Lt Jerry John Rawl¬ 
ings, 45, is more at home in the 
cockpit of a fighter-jet than 
articulating the principles of 
the structural adjustment pro¬ 
gramme which has been 
adopted across the continent. 
But, in spite of his apparent 
contempt for economic theories 
and intellectuals, Rawlings has 
not wavered in his political 
support for tough and often 
unpopular reforms. 

One of Africa's most 
dynamic leaders, Rawlings has 
ruled post-colonial Ghana, 
often uncomfortably, for the 
past 13 years - longer than 
anyone else. Sin« his first pop¬ 
ulist military coup in 1979 
against a corrupt, army-led 
government, he has set Ghana 
back on the road to economic 
rectitude and political matu¬ 
rity - although not without 
abuses of human rights that he 
now refers to as “mistakes". 

He has had to confront the 
problems facing other parts of 
Africa in the 1980s: marginalis¬ 
ation. corruption, the fall-out 
from the end of the cold war 
and external and internal pres¬ 
sures Tor dcmocratisation. 

Having presided over reform 
of the economy, “JJ”, or ‘The 
Chairman” as he is known, 
now faces a challenge equally 
demanding: the transition from 
the authoritarian, often idio¬ 
syncratic era of military rule to 
a multi-party democracy, cul¬ 
minating in presidential elec¬ 
tions in November this year. 

He is shy of publicity and 
foreigners and rarely gives 
interviews. But recently he 
spoke to the FT in his modest 
private quarters inside the 
whitewashed, 16th-century, 
Danish-built castle which is 
home to Ghana's presidents. 
The Chairman, in a checked 
plaid shirt, jeans and army- 
green Reeboks, railed against 
his familiar targets - the 
hypocrisy of the “so-called eth¬ 
ics" or the US, the way the 
west has sponsored brutal Afri¬ 
can dictators like President 
Mobutu Seso Sekci of Zaire, and 
“the greedy consumerist atti¬ 
tude of Europeans" which was 
destroying the environment. 

At times, lie struggled to find 
the words for his emotional 
thoughts. But in an excep¬ 
tional display of candour, he 
revealed the qualities which 
have made him popular. They 
include his acknowledgment of 


“his own limitations", his plain 
speaking and an element of 
playfulness, revealed by his 
production of a huge tiger's 
claw he cut from a tiger's skin 
in an Ethiopian palace. 

To many. Rawlings is an 
enigma - a firebrand socialist 
who has pursued one of the 
continent's most widely 
praised free-market economic 
reform programmes, backed by 
aid from the World Bank and 
the International Monetary 
Fund. Since 1983 he has backed 
a programme of devaluation, 
trade liberalisation, tight fiscal 
and monetary policy, and large 
reductions in the bloated 
bureaucracy. These policies 
have given Ghana an average 
real growth rate of 5 per cent a 
year, reduced inflation from an 
annual rate of 123 per cent in 
1983 to 18 per cent last year, 
restored confidence and stimu¬ 
lated investment and the 
return of millions of dollars 
held overseas by Ghanaian 
nationals. Debt arrears of 
USSfiOOm were erased by 1990. 

Part of the answer to the 
Rawlings riddle lies in the fact 
that be has been shrewd 
enough to ensure that manage¬ 
ment of the economy, which he 
admits he does not fully under¬ 
stand, has been left to techno¬ 
crats led by Dr Kwesi Botch- 
wey, the finance minister, and 
Including Dr Joe Abbey, the 
ambassador to Washington. 
"They are workers but they 
iike to call themselves advi¬ 
sors." Rawlings jokes. 

He has also shown a political 
commitment to reform. Rawl¬ 
ings believes that in Africa the 
alleviation of poverty can be 
achieved only through a lean, 
free-market economy, backed, 
at least in the short-term, by 
western aid. Classical struc¬ 
tural adjustment policies of 
devaluation, free-market liber¬ 
alisation and cutting of subsi¬ 
dies have redistributed wealth 
and promoted growth. They 
have released state resources 
for education, health and infra¬ 
structure, and shifted the 
terms of trade in favour of 
rural farmers who make up 
most of the population. 

Rawlings said common sense 
dictated that he support eco¬ 
nomic reform. "What we are 
aiming for is the humanising 
of capitalism... We have only 
done what is common sense to 
the ordinary person. 
Oppressed, poor people don't 
have to be told by foreigners 
and intellectuals about corrup¬ 
tion, the price they have paid 
for their cocoa or bringing 
clean water to their villages." 
This commitment to "the peo- 
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‘We have only done what is common sense’ 


pie", combined with a reputa¬ 
tion unsullied by charges of 
corruption, has made the pro¬ 
gramme one of the most suc¬ 
cessful in the continent 
Rawlings' support for free- 
market policies, however, 
remains qualified, and he 
stresses that colonialism and 
the inequities of the interna¬ 
tional economic order remain 
powerful constraints on 
Africa's development He also 
frequently lashes out at the 
west, complaining about the 


PERSONAL FILE 

1947 Bom in Accra. 

1968 Enrolled in Military 
Academy, Teshie. 

1969 Jet-fighter pilot. 

1978 Commissioned as a 
Flight-LL 

1979 Seized power in coup 
d'6tat. 

1979 Handed over to civilian 
elected government. 

1981 Second coup; chairman 
of Provisional National 
Defence Council. 

1983 Unsuccessful coup 
attempt leaves 17 dead. 
Austerity budget marks 
start of economic reform 
programme. 

1990 National Commission (or 
Democracy organises 
debate on Ghana's 
futue. 

1992 Legalises multi-party 
politics. 


way AFrica has become mar¬ 
ginalised and “ripped-off" by 
some foreign companies. 

Many question whether, with 
these views. Rawlings can 
deepen the limited successes of 
the reform programme, and 
move it forward to the next 
critical level. This requires a 
commitment to the private sec¬ 
tor and foreign investment 
which would create self-sus¬ 
tainable growth without depen¬ 
dence on foreign 3 id. 

In three months Rawlings 


will return the country to civil¬ 
ian rule Tor a second time. So 
far, he has remained mute over 
whether he will be a presiden¬ 
tial candidate. T have left it to 
God for guidance. That's what 
1 tell the diplomats anyway,” 
he said, chuckling. 

However, having once before 
wrested the country back from 
an incompetent civilian a dmin , 
istration, he hopes that Ghana¬ 
ians will avoid being being 
badly served by politicians 
again. “The people have 
become a lot more defiant. You 
can't fool the people any mare 
with sweet promises. Thank 
God for it. The politicians 
would be better t alking about 
the reality of hardship ahead 
which faces us. instead of try¬ 
ing to con people.'-’ 

If Rawlings decides to run 
against as-yet undeclared oppo¬ 
nents, he will face severe criti¬ 
cism of his human rights 
record, which includes execu¬ 
tions, kidnappings, arbitrary 
detention without trial and 
confiscation of property. 

The Chairman admits that 
human rights abuses have 
been committed during the 
past decade, but he says he is 
genuinely sorry for past 
excesses. “The humanity of our 
revolution is that the politi¬ 
cians can come back and 
smear us. In the French revolu¬ 
tion, they were beheaded. Our 
crime is our humanity.” 

This humanity is best illus¬ 
trated by his background and 
character, rather than by his 
erratic and flamboyant eco¬ 
nomic and political philosophy. 
He recalled his childhood on 
the streets of Accra, where he 
got into “a lot of scrapes and 
whenever I heard a police siren 
my heart started pounding 
because I thought they were 
coming to get me”. 

During the interview, he 
prowled around his study, 
which has two televisions so 
he can get CNN, C-Span and 


History turns 



its tail 


Letter from H . ist . or y . »• 
—playing tncks 


with Birming- 
ham and the 
Black Coun- 
r-.': /-A try. the 
/ '■'* 4 sprawling con- 
v. ' ) urbation at 
V / the heart of 
\ / the West Mid- 
lands, at the 

THE midlands h ?3 rt - indeed, 

of British 

industry itself. 

According to the old apho¬ 
rism, history ought to be 
repeating itself. More likely, it 
has stopped repeating and 
gone back on itself. Put 
another way, the recession 
gives rise to the thought that 
the economic foundations of 
the conurbation are gently 
crumbling. 

If history is simple repetition 
then there is nothing exciting 
in the present recession or its 
predecessor of the early 1980s. 
Recessions are regrettable. 
They cause hardship. But even¬ 
tually they go away. They are 
Just part of the normal order of 
things and have been for a cou¬ 
ple of centuries. Asa Briggs, 
the historian, writing* of Bir¬ 
mingham in the Victorian era. 
termed it “a city of marked 
industrial fluctuations". 

The difficulty is that the gap 
between the fluctuations seems 
to become shorter. There were 
about three good years 
between the recession of the 
1980s and that of the 1990s. So 
the emphasis in the plethora of 
engineering companies is on 
survival rather than expan¬ 
sion. on cost-cutting rather 
than investment. 

Alt industrialists are busy 
reading the runes, looking over 
their orderbooks and finding 
t instead of them getting 


fatter they are remaining dan 
gerously thin. The surveys of 
business performance and 
expectation - from the Con¬ 
federation of British Industry, 
tbe Engineering Employers' 
Federation and the Chambers 
of Commerce - scrutinise the 
ground for tbe chancellor’s 
green shoots and find the soil 
waterlogged. The best they can 
say is that things are not get¬ 
ting much worse. 

Looking for solace. Mr 
Edward Roberts, the CBI’s 
regional chairman, found it 
encouraging that "whilst there 
may be less spending on build¬ 
ings in the year ahead. Invest¬ 
ments in plant and machinery 


the regional Chambers «»f Com¬ 
merce and thus spokesman for 
13.090 companies, turned 
recently to the uld refrain. 
"Companies still need to be 
given right messages by the 
government. They need to see 
a lowering of interest rates. U 
is important also that a correct 
balance is struck between con¬ 
trolling public expenditure and 
ensuring that important 
long-term investment pro¬ 
grammes. particularly those 
for training and infrastructure 
improvement, continue." he 
said. 

Leaving aside the gripes 
about the cost of money and 
the litany of complaints about 


tnay stabilise - for the first -roads, rail and the rest, the 
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time in three years". 

If the investments are not 
being made, it is diffi cult to see 
how West Midlands industrial 
companies can remain compet¬ 
itive later in the decade. 
Rather, they will be in the posi¬ 
tion of trying to keep up the 
speed of a Mercedes in a Morris 
Minor. And here the problem is 
not with the big players - the 
likes of GKN. Giynwed. IMI 
and Lucas or even car makers 
such as Rover or Peugeot - 
but with the host of small com¬ 
panies. 

The industrial base was built 
up on small companies. Briggs 
quotes the factory inspector 
who, in 1843, remarked that 
“there are no large and 
crowded factories such as 
abound in other districts”. 
Nearly 150 years on, there are, 
of course, large factories but 
the importance of the small 
companies remains: Birming¬ 
ham still likes to see itself as 
the city of a thousand trades. 

The small companies are 
vainly looking for help. Mr 
Andrew Mlllward. chairman of 


underlying importance ot what 
Mr Mi 11 ward was saying con¬ 
cerns skills. Lack of'them 
caused bottleneck.-;, in the 
heady days of the I'jwjs. Short¬ 
age will doubtless return when 
companies start taking on 
labour instead of laying it off. 

eccssion is causing 
the skills base, slen¬ 
der at best, to atro¬ 
phy further. Last 
week's unemployment figures 
put the proportion ot West 
Midlands jobless at 10.6 per 
cent, or 267.500 people. That 
number will increase The lat¬ 
est CH1-BSL regional trends 
survey put the loss nr manufac¬ 
turing jobs at 28.000 this year 
alone. Rut then the number of 
manufacturing jr>bs has been 
In decline since the 1979s. 

At one level, this fall in man¬ 
ufacturing employment can be 
construed as a healthy develop¬ 
ment. Companies, it is argued, 
get leaner: their costs come 
down; their productivity goes 
up. Last weeks sharp rise in 
profits from Glvnv.i.-il. one of 


the most diversified of West 
Midlands engineering groups, 
adds support to that argument. 
It has been cutting its manned 
capacity to meet lower 
demand. It has not cut its 
machinery capacity. 

There is another factor to 
support the argument. It is 
that the West Midlands, with 
33.2 per cent of its gross domes¬ 
tic output coining from manu¬ 
facturing, needs to diversify its 
economy into services. Then it 
would be less vulnerable to 
Briggs's “industrial fluctua¬ 
tions". 

The problem is that the ser¬ 
vice industries tend not to offer 
such high wages as manufac¬ 
turing. So relatively well-paid 
jobs are being exchanged often 
for low-paid jobs. This exacer¬ 
bates a growing social prob¬ 
lem. The West Midlands Low 
Paid Unit calculated that 45.4 
per cent of adult workers in 
the region received wages 
under the low-pay threshold nf 
£185 for a 38-hour week. 

Briggs noted that in the 19tb 
century “a large proportion of 
the Birmingham labour force 
was skilled and therefore rela¬ 
tively well-off economical]}'". 
This was a source of strength 
in developing the industry 
which gave the city and its 
regwn prosperity. The propor¬ 
tion of the unskilled - those, 
by definition, who are low paid 
- is too hfgh to secure 
regional prosperity in the late 
29th century. Which is one rea¬ 
son why history has turned 
back on itself. 

* Victorian Cities by Asa 
Briygs: Qdhams Press. 1963: 
Penguin Books 1990 


Paul Cheeseright 


watch videos about acrobatic 
and formation jet-flying, his 
first recreational passion. But 
his ferocity crumbled as he got 
up to hug his wife and children 
and listen to a little lecture 
Grom Mrs Rawlings about kick¬ 
ing bis heavy smoking habit. 

Throughout his rule, he says, 
he has managed to make sure 
“the office doesn't take away 
my personal freedom”. His bed¬ 
room is like a small workshop 
with tools spread out for build¬ 
ing radio-controlled model air¬ 
craft. A punch bag hangs next 
to the dining table. He has 
made time for regular complex 
flying exercises. Flying, he 
says, is the “ultimate chal¬ 
lenge” and “anybody who does 
□ot enjoy these things does not 
get the best out of life". 

If he stands and is defeated 
in the forthcoming elections, 
he says he will have to search 
for a job because “I have no 
money”. But he says he might 
like to write a book on social 
psychology or become a 
preacher to continue his cam¬ 
paign against injustice. 


F orget family values, 
education, healthcare 
and crime. The princi¬ 
pal challenge facing 
the Republican party in Hous¬ 
ton this week is economic. If 
President George Bush leaves 
the Astrodome on Thursday 
night having convinced the 
American people that he can 
restore economic prosperity in 
a second term, he may win in 
November. If he fails to sound 
credible an the economy, he 
may as well head straight for 
retirement in Kennebonkport 
The task of rein venting Mr 
Bush as an economic states¬ 
man falls to his old friend, Mr 
James Baker, who is moving 
back to the White Hodse as 
chief of staff Mr Baker has the 
credentials for the job. He 
brings a strong personal staff 
from the State Department, 
ineinriing Mr Robert Zoellick, 
his widely respected economic 
aide. 

A natural pragmatist, Mr 
Baker gained worldwide 
respect as treasury secretaiy in 
the mid-1980s when he baldly 
reversed tbe Reagan adminis¬ 
tration's “hands off” approach 
to the dollar, advocating 
instead a policy of collective 
intervention by the leading 
industrial powers backed by 
global co-ordination of fiscal 
and monetary policy. That 
volte face indicates that Mr 
Baker would not hesitate to 
recommend a radical change of 
economic course if he felt it 
would help electoraily. 

Mr Baker's return to domes¬ 
tic affairs is a reminder that 
the sense of drift during Mr 
Bush's first term owed much to 
the weakness of his economic 
team. Mr Nicholas Brady, the 
treasury secretary, has been 
invisible much of the time 
while more junior figures, such 
as Mr Michael Boskin, the 
chief White House economist, 
lack clout with the prestdeut 
Mr Bush's domestic advisers 
repeatedly projected rosy eco¬ 
nomic upturns, creating the 
impression that the .White 
House was badly out of touch. 

They have also mishandled 
Congress. Mr Bush, far exam¬ 
ple, set a date this spring (a 
domestic line In the sand) by 
which Congress had to pass his 
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MICHAEL PROWSE 

on America 

“growth package"; but when 
Congress did not, he meekly 
accepted the rebuff 
Mr Baker’s first task is to 
rewrite history so as to give 
the Impression that Mr Bush 
has made economic progress. 
Frankly, this looks horribly 
difficult. I can think of only 
two obvious achievements - a 
reduction in the rate of infla¬ 
tion from about 5 per cent to 
perhaps 3 per cent, and the just 
concluded North American 
Free Trade Agreement 
Neither is an automatic 
turn-on for voters. Few people 
regarded the 5 per cent infla¬ 
tion of the 1980s as problematic 
and hardly any would choose 
to pay even a temporary price 
in lost jobs to get it down. 
Nafta mainly has appeal as a 
way of countering “Fortress 
Europe” and neutralising Japa¬ 
nese economic power, which 
frightens Americans. But 
many voters will have mixed 
feelings, recognising that blue- 
collar jobs may be exported to 
Mexico. 


T he negative side of Mr 
Bush's ledger Is 
daunting. Living stan¬ 
dards have barely 
risen since he was campaign¬ 
ing in 1988 - an awfully long 
time in this land of short atten¬ 
tion spans - while the unem¬ 
ployment rate is sharply 
higher. 

Mr Bush has presided over 
the slowest economic growth 
of any president since Herbert 
Hoover and. the fastest growth 
of federal spending since the 
early 1960s.'He has broken his 
pledge, not-to raise taxes,-but 
hot decisively enough to pre¬ 
vent budget deficits exploding 
-to their highest level since the 


second world war. The middle 
classes, struggling to service 
mortgages on houses that are 
often losing value, have been 
hit by soaring costs of health¬ 
care and college tuition Polls 
indicate a general loss of conff 
dence in the American dream 
of steadily rising prosperity. 

To be fair, Mr Bush's record 
is poor partly because he had 
to clear up the mess left by two 
Reagan presidencies. Mr Rea¬ 
gan pulled every lever to gain 
temporary advantage: he 
revved up defence, slashed 
income and corporate taxes, 
lowered interest rates and gave 
huge tax incentives for real 
estate development The ensu¬ 
ing boom eventually drowned 
in a sea of debt. Mr Baker, 
however, can hardly defend Mr 
Bush’s record by blaming Mr 
Reagan, whom he served for 
eight years and who remains a 
hero to grassroots Republicans. 

If the past is a minefield, the 
future is also fraught with dan¬ 
ger. Conservative Republicans 
are strongly pressing a free- 
market strategy for economic 
renewal, consisting mainly of 
sharp cuts In income and capi¬ 
tal taxes and vague promises 
to restrain federal spending.; As 
he left Foggy Bottom last 
week, Mr Baker signalled sup¬ 
port for some of this platform. 
But he and Mr Zoellick will 
have to ponder carefully the 
merits of offering the Ameri¬ 
can people another walk on the 
supply side. 

The federal deficit is at 
record levels, the federal debt 
has quadrupled to $4,Q00bh 
under three Republican admin: 
istrations. Mr Bush has shown 
no capacity to control spending 
and has already proposed 
healthcare reforms, that will 
cost an extra SlOGbn. Are vot¬ 
ers really going to believe in 
the wisdom of further tax cuts? 

So what else could the prag¬ 
matic team of Baker and Zoel¬ 
lick offer? How about ah 
investment programme to 
repair the nation's crumbling 
infrastructure and. upgrade 
workforce skills to make Amer¬ 
ican business more competitive 
in- world markets?- Sounds 
great too bad that Governor 
Bill Clinton's policy, wanks had 
the idea first 
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• 33 , 52 . 
-. 33.48- 

,3343 
29401 
‘ 2937 
2947- 
»«4 
33.43 
£935 
29-34- 
29.34 
29.34 



ACROSS 

1 Shooting-brake? (6-5) 

7 Bank dispute (3) 

9 Handy means of signalling 
lightly? (5) 

10 Grant, for example, minimal 
amount to tenant (9) 

11 It means endless trouble for 
Peter and Paul (9) 

12 Relish a piece of impudence 

<5) ... 

13 Helping poor relations? (7) 

IS Cover or uncover (4) 

18 One rejected a kinghfs title? 

It's a bloomer! (4) 

20 Affairs or some consequence? 
(7) 

23 Excuse for the absent- 
minded? (5) 


DOWN 

' l Impressed on eastern fOgfit W 
2 Make a union defer, tea break 
. .(S 

' 3 .Give an oral test ® -. 

4 Take a suitable remedy 
around CO 

5 Something a climber may be 
raised on (7) ■ 

6 An-irrifafing habit (9) . 

7 Primate replaces the ushers 
■' W ’ -V' *': ’ * - 

8 Dry form of humour'gets her 

. (sy... . ./; ‘ 

14 He saw himself as winning oh 

the pods® 

19 Efible as used for sermons? 

17 His opinion is sure to be - of- 
some value,(8). • 


mjllU 4m«*« 


FT-SE 100 

Where next? - 

« ■ 

■Critter out cox rein viewy 





24 Totaliser at nriris gives philo* -.19 It helps martiri perform brit-- 
sophical result (9) . fiantly. (7).. , .‘- 

28 Give short change In error (9) 20 Mother's driving in' fourth 

27 Changes as one ages (5) gear; and all at^seKff) 

28 Amphibian decapitated - hot 21 Pafher will take pari r .ifs a 

right (3) • promise.®.* >: ". 

29 One who's out and about (11> : 22 Straight order (6)\ l -.Lv, 

.25 Rita altered a capital Invest; 

J ment-(5j; ■. ■ . . 

■ ato . • * a " 1 \ ■ ■' 

■ _ - d ■ ' r ■ 1 w >■■■/ "mm m 1 

The solution to last Saturday's prize puzzle win be published 
with names of winners on Saturday August 29- 


Market Myths and Duff Forecasts fo r 19 Cj 2 

TW „ ovc, ,lock,-no,to, e , 0 „ „ bt:| 

-n„ , ‘ Investment i e r, er 

W £,?»* Hw» !onco 



BERKELEY FUTURES LTD. 


saa5sr??-w??!8SL 

FAX-.071.234 8275 - T i:'-/' T'-m 






















































































































